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Reagan Aides

WereAt Odds
By David E. Rosenbaum

Ww York Times Service

WASHINGTON — A report on
the Iran-contra affair made public
by the Senate intelligence commi t,

tee portrays Reagan administration
officials as regularly deceiving one
another, and Congress, about mafrj

dements of the operation.

_
The report, released Thursday,

cites evidence that President Ron-
ald Reagan was primarily interest-
ed in trading arms for the release of

At least seven federal Enqui-
ries into the Iran-contra affair

are being conducted. Page 3.

> AP

David L. Boren
the panel report

contra affair.
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LATENEWS

Reagan Backs

'SaperedHider
,

WASHINGTON (AP) —
PrestirntRonald Reagan win

seek- foods iron Congress to

bmkl1he$6'bjIfiaQ nuclear par-

tide accelerator known as a

“s^yano^der,^ .Energy Secre-

iary J<tov:Si:^Herrington an-

nounced
Proponents cf the raarfnng

say ftarittfje European CERN
coBsbrtixmtgoes ahead with

plans tohttfkia similar acceler-

ator arid^Elmted Statesdoes

(op physics re-

icaxifews^flmwjst .certainly

WaddAxitoBarope.

MttKTODAY

A Zhou dynasty beO, a

“blockbuster’ from
Adames Lafly’s new gsd-

teiy sale. Swm Me!i-

Idan reports. Page 6.

BUSINESS/FINANCE

Swedes imposed a price

hfieeze cat most goods and ser-

vices. Page 7.

hostages and reveals that vmw
profits from the saleof arms to Iran
may have been used by an Israeli

official for ‘‘other projects.” It does
not specify those projects.

It also cites evidence that some
profits from the arms sales were
deposited in bank accounts con-
trolled solely by Richard V. Secord,
a retired air force major general,
and two retired nffirial* of the Cen-

ly for^^Sh^the rebdTin
Nicaragua. None of the three men
are now in the government. Before
now, it had not been known exactly

who controlled the accounts.

The 65-page document, in the

form of a chronology beginning in

early 1985 and continuing through
this month, draws no conclusions.

It was based on a three-week inves-

tigation by the Senate intelligence

pand under Republican leadership

last month. Die investigation in-

cluded testimony from 36 witnesses

and the examination of thousands
of pages of documents from the
While House and other agencies.

Earlier thismonth,thepanel vot-

ed not to release a report that had
been prepared by the Republican
staff.

When Democrats gained control

of the committee with the begin-

ning of the new Congress, the panel

“started afresh” and prepared the

document released Thursday, ac-

cording to the chairman, Senator

David L. Boren of Oklahoma.
•

'

The report does not introduce

new persons or dramatic new epi-

sodes. But it provides a fuller de-

scription and more details of the

events than earher drafts.

Mr. Boren stressed that the doc-
ument was “prdttmmaiy” because
important figures like lieutenant

Colonel Oliver L North and Vice
Admiral John M. Poindexter had
refused to testify, citing their con-

stitutional right against self-in-

crimination.

Late Dmzsday, the committee

voted, 17-1, to publish the report

Mr. Boren said it would be used as

a foundation for a more extensive

inquiry this yearby the special Sen-

ate committee thin has been ap-

pointed to investigate the entire af-

fair. A companion ' House
committee is conducting a parallel

investigation.

The report cites evidence, how-
ever. that disputes Mr, Reagan’s

contention that the printipal pur-

pose of the arms deals was to open

a strategic relationship with “mod-
erate” officials in Iran.

Die document says Mr. North,

who directed both the arms ship-

ments and the aid to the contras.

See IRAN, Page 5

President Pieter W. Botha stood to attention at the open-

ing of Sooth Africa's Parliament in Cape Town on Friday.

Pretoria’s Envoy to U.K.

Quits
9
MaySeek Election

The Associated Press

JOHANNESBURG — Denis
Worrali. South Africa's ambassa-
dor to Britain, has resigned, the

government said Friday. There
were reports that he would chal-

lenge the governing National Party

in the May 6 parliamentary elec-

tions announced Friday by Presi-

dent Pieter W. Botha.

Mr. Botha, annntmcing the elec-

tions in an address to Parliament in

Cape Town, also warned nations

that have supported sanctions
against South Africa that hewould
reconsider both the “content and
tfirection’*of his country'sndatiems

with them.

The resignation of Mr. Worrali

was announced by Foreign Minis-

ter R-F. Botha. He said that the

ambassador “has asked to be re-

lieved of his duties,” adding: “I

agreed.” Mr. Worrali, 48, has been

ambassador to Britain since Au-
gust 1984.

In London, Mr. Worrali said be
had resigned to return home and
“re-enter national life," but he

made no comment on whether he
will run against the governing Na-
tional Party that he has long sup-

ported.

“In particular, I believe that this

is a time for bridgp-buddere within

all communities in South Africa to

make themselves heard,” Mr. Wor-
rali said in a statement

The Cape Times newspaper re-

ported that Mr. Worrali, among the

strongest supporters of racial re-

form in President Botha’s National

Party, was considering running
against the party in the forthcom-

ing elections, in which only white

voters wil] participate.

Mr. Worrali, the newspaper said,

was increasingly dissatisfied with

the lack of concrete initiatives to-

ward reforms in South Africa’s po-

licy of apartheid, or racial segrega-

tion.

The paper said it was unclear

whether Mr. Worrali would ran as

an independent candidate in the

elections, the first for the all-white

body since 1981. orjoin the liberal

opposition Progressive Federal
Party.

The Progressive Federal Party,

which holds 27 of the 178 seats in

the white chamber of Parliament,

and the far right Conservative Par-

See ENVOY, Page 5

U.S. Trims

Deficit

In Trade
December Total

Fed but 1986
Remaim Record

Compiled by Our Staff From Dispatches

WASHINGTON — The. U.S.
merchandise-trade deficit nar-

rowed sharply in December as the

nation trimmed its appetite for im-
ports. but the shortfall for all of

1986 widened to a record $169.8

billion, the government reported

Friday.

The Commerce Department said

Japan's current-account sur-

plus soared last year. Page 7.

The dollar firmed in Europe
on U.S. trade news. Page 11.

that imports for the year rose 7
percent from 1985, to $387.1 bil-

lion, while exports increased only 2
percent, to £2173 billion.

Although expected, analysts said

the record shortfall for the year was
likely to strengthen calls in Con-
gress for protectionist trade legisla-

tion. They noted that the deficit

with Japan, which widened to $58.6

billion from $49.7 trillion in 1985,

was the largest trade imbalance
ever posted between two nations.

For December, the department

said the trade deficit narrowed to

$10.7 billion from a record $193
billion in November as imports fell

and exports held steady. Die fig-

ure, considerably better than most

expectations, was the lowest deficit

in nearly two years.

Die sharply belter monthly fig-

ure reflected a fall in the value of

imports, to $29.1 billion from $37.8

billion in November, the depart-

ment said. Exports were virtually

unchanged from a month earlier,

however, at $18.43 billion.

Government and private econo-

mists expressed cautious optimism

about the December Ggores, but

warned that a rapid improvement

See TRADE, Page S

aoCorWBMan
Rodrigo Ularte, a leader of the urban poor, raised an
envelope of petitions as he shouted out demands for land
reform at a rally attended Friday by President Corazon C
Aquino in the southern Philippine dty of General Santos.

Philippines WillPurge

Renegades in Military
By Michael Richardson

International Herald Tribune

MANILA — Military leaders

announced Friday that the Philip-

pines armed forces would be
purged of elements that were in-

volved in the attempt to topple the

government of President Corazon
C. Aquino.

General Fidel V. Ramos, armed
forces chief of staff, said he had

recommended that a special board

of officers be set up to investigate

and end “the reported destabilizing

activities of some members” of the

armed forces.

Both he and Defense Minister

Rafael Deto stressed that only a

small percentage in the militaiy

EG and U.S. Brace for Conflicts

Grain QuarrdbSetdedbut OtherDispiO^MayEmerge
By Peter Maass

International Herald Tribune

BRUSSELS — The European
Community and the United States,

after narrowly averting a trade war
over American grain exports, are

bracing for hostilities on other

fronts.

Instead of opening a new period

of cooperation, the compromise
agreement readied Thursday after

acrimonious negotiations appears

to have fueled anti-American bit-

terness in the EC — notably in

France, Greece and Spain. This

could increase the chances of dis-

putes emerging over such issues as

aircraft subsidies, experts say.

“We’re going into a period of

more pugilistic trade policy," a

U.S. diplomat said. “The Europe-

ans are going to be combative and
keep pushing.”

Tensions increased Thursday
night within the EC during talks to

ratify the grain agreement The
problem centered on the pact’s

guarantee that foreign merchants
be allowed an annual quota of 23
million tons (23 million metric

terns) of com and sorghum exports

to Spain. Exports from the United

Slates probably would account for

two thirds of the quota.

Madrid resisted this danse, say-

ing it was excessive, and would
harm the interests of Spanish farm-

ers.

Some compromises were offered

and Madrid backed down, but the

incident illustrated the extent to

which the grain battle has strained

EC-U.S. relations.

Many trade experts said the no-

tion of trans-Atlantic cooperation

has taken a beating in the dispute.

In the EC, they say, is afeding that

the community has again given in

to pressure from Washington.

An EC grain official complained

that “the community always ends

up by accepting the will of the

Americans.”

This belief is as exaggerated as it

is damaging, some trade officials

say. Although they partly blame

the United Slates, they say that the

harsh attitudes, which show no
signs of softening, are symptomatic

of world economic imbalances,

which aggravate trade tensions. A
huge trade deficit and budget gap
are the U.S. to pursue its

trade rights more aggressively.

Meanwhile, the EC’s Common
Agricultural Policy, which subsi-

dizes overproduction of farm prod-

ucts, is coming under worldwide

attack for being protectionist.

These pressures have forced each

side into positions where they have

become more sensitive to domestic

political lobbies, the experts say.

See EC, Page 5

were involved the three-day rebel-

lion, which ended Thursday.

“We are cleansing the military

because we inherited a militaiy full

of potholes from the Marcos re-

gime,” Mr. Deto said in an inter-

view with Reuters.

This was an apparent reference

to political intervention and other

irregularities and abuses involving

the armed fortes during the rule of

former President Ferdinand E.

Marcos.

Mr. Deto said the officers and
men implicated in the rebellion

would be tried in open courts-mar-

tial But he said he could not rule

out the possibOmr of further at-

tempts to destabilize the govern-

ment.

Analysts said the statements

.wereintended as a public assurance

that military leaders loyal to Mrs.

Aquino had not lost control of the

armed forces and would firmly

prosecute renegades, as ordered by
tbeprcadenL
They said the military urgently

needed to pm its affairs in order

because the armed forces might
have to resume large-scale opera-

tions against Communist guerrillas

soon. Dk Communists announced
Friday that they were breaking off

peace talks with the government.

General Ramos and Aquilino Pi-

mentel, Mrs. Aquino's national af-

fairs adviser, also made it dear that

both military and political figures

behind Ihe attempt to seize control

of key bases and communication
centers in and around Manila
would be prosecuted.

General Ramos said he had or-

dered the arrest of Brigadier Gen-
eral Jos£ Maria Zumel, two colo-

nels,' a major and “a few others,”

whose names were not released.

General Zumel is a former super-

intendent of the Philippine Mili-

tary Academy, an elite officer-

training schooL
He and the two colonels are

prominent military supporters of

See MANILA, Page 5
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^SSIfK*
language Purists Turna DeafEar

To Growing Use ofSpanglish in U.S.

By Lydia Chavez
- • New York Times Service

:
- NEW YORK — To many His-

gank NewYorkers, vaamar la car-

Pete means to vacuum the carpet.

The phrase would baffle their

<3Pimtcjparts abroad, however,

since by most dictionaries it trans-

lates into “to vaccinate the portfo-

lio.”
.

- SpangKxh, the Jiterate cry. Bui

ihfflibera of the little known North

American Academy of the Spanish

feangjage say Spanglish does not

There is no separate lan-

guage, they argue, merdy people

and English

world’s new technology developed

in the United States, the academy
has become useful in foreseeing the

need for new words.

Although more tolerant of An-

glicized Spanish than some of their

Latin American colleagues, the

who speak Spanish an

tSKBy. - — :

r 4
*-

(

,.i • Tne North American academy
1 ' j-one of22 academies in the Span-

of the hmgtiRgp — was formed in

New York m 1973. It is the youn-

gest participant in a tradition that

began in 1713 when King Ph3q> V
established -the Royal Spanish

Academy to “cultivate and to set

standards for tho purity and de-

Sinoeof tht Castilian tongue.”
' Thc 22 academies meet jointly

every- four years; the next meeting

will.beia 1988. Between these larg-

er meetings, the North American
academy, comprising 41 profes-

wotds for the fowninh dictionary.

The North. American academy
^pmsents ife fifth largest Spanish-
sPcaktngcounny and the most di-

Moreover, with much of the

is in

continuous

revolution, and

we must recognize

the changes

imposed by the way

people speak.’

—Eugenio Chang-

Rodrigues,

members are far
U.S. academy

from liberal.

“Language is incontinuous revo-

lution. and we must recognize the

uuguu^ “ --
,

Queens College and a member

the academy.

He noted, however, that carpeta

to describe a carpet was unaccept-

able, because Spanish already has a

word for h

—

aljomhm.
Moreover, even after a word has

permeated the Spanish-speaking

world, the academy waits to see u
the word will survive the test of

time.

“It usually takes decades,” Mr.

^Ofto^An^^ed words develop

from necessity, said Theodore
Beardsley, president of the Hispan-

ic Society of America.

It was not until 1956, Mr.
Beardsley noted, that Spain includ-

ed a word far steering wheel in its

official dictionary. By then, he said,

it was too late to impose volatile

over the handful of other words

that had been created throughout

the New World-

While most of the very obvious

aberrations of the language are

heard on the street or seen m badly

translated advertisements, Mr.

Chang-Rodriguez said, he is most

outraged when Anglicized words

creep intn the speech of educated

people:

Lately, he said, at some of New
Yolk’s most cultured Hispanic ta-

bles, be has heard, aplicacufo, used

todenoteapplication instead of the

Spanish word solidtmi

The Spanish spoken in New

the warm native climate, for exam-

ple, precludes familiarity among
some Dominicansand Cubans with

the Spanish word for boiler.

1h) ABoaMd PMa

Police said Basque separatists were responsible for the bomb attack Friday on this military bus in Zaragoza, Spain.

Military Bus Bombed in Spain; 2 Dead, 39 Hurt
Reuters

ZARAGOZA, Spain —A car bomb de-

stroyed a militaiy bus in the central Zaragoza

on Friday, kilting an army major and the

civilian driver and wounding 39 persons, the

police said.

, Police said theysuspected that Basque sep-

aratists were responsible for the bombing.

About 200 pounds (90 kilograms) of explo-

sives in the car went off when the bus, carry-

ing instructors to the Zaragoza Military

Academy, drove by during the morning rash

hour.

The explosion ripped through the front

and side of the bus, titling the driver, Angel

Ramos,46, and wounding all 24 officers and

enlisted men aboard the vehicle. Major Ma-
ilnd Rivera, 45, died later in a hospital

Doctors said six persons, five of them mili-

taiy officers, were in serious condition with

eye wounds.

The attack seat shrapnel and glass flying

to 250 yards (230 meters) away, wounding
passers-by and a blind 60-year-oldwoman

selling lottery tickets.

Interior Ministry sources in Madrid said

they believed the attack was in retaliation for

setbacks that the Basque separatist group

ETA has suffered in Madrid and the Basque

region.

ETA, the Spanish acronym for Basque
Homeland and Freedom, needed to show its

strength after police captured nine suspected

membersof its Madrid Commando organiza-

tion this month, the sources said.

The Madrid Commando staged two car

bomb attacks in the Spanish capital last year.

killing 17 paramilitary civil guards.

Military officials said it was the first guer-

rilla attack in Zaragoza in seven years.

Waite

Said to Be

Tricked

Militia Official

Says Envoy Is

Now a Hostage
Reuters

BEIRUT — A senior Lebanese
Moslem militia official said Friday

that Terry Waite, the Anglican en-

voy who has been trying to negoti-

ate the release of Western hostages

in Lebanon, had been kidnapped

by the captors of the foreigners he
sought to free.

The militia official said: "My in-

formation is that Waite will not be
returning, as he is kidnapped. He
has been added to the list of hos-

tages.” The official asked not to be
identified.

Mr. Waite has not been seen

since he left the Riviera Hotel in

West Beirut on Jan. 20. From his

arrival in Beirut on Jan. 12 until

then he hod been escorted by mili-

tiamen loyal to the Dntze Moslem
chieftain, Walid JumblaL Accord-
ing to his escort, Mr. Waite bad
asked to be left alone.

The militia official said that Mr.
Waite became a hostage “the day
he left without his bodyguards.

That was the trick they played, be-

cause they had planned for him not

to return and did not want the

bodyguards to know where they

went."

In Tunis, meanwhile, a senior

Palestine Liberation Organization
official said that $2 million was
paid in November to secure the

release of David P. Jacobsen, an
American who had been held hos-

tage in Lebanon for 17 months.
Salah Khalaf, better known as

Abu Iyad, said that the money was
paid in cash by Mr. Waite. Mr.
Khalaf is a close aide of Yasser

Arafat, the FLO chairman

The Lebanese weekly magazine
Ash-Shiraa, which disclosed the
U.S. aims sales to Iran in Novem-
ber, said that Mr. Waite was under

house arrest and possibly kid-

napped.

Earlier, several sources said that

Mr. Waite had been seen in Leba-
non’s eastern Bekaa Valley. The
.Associated Press quoted a militia

leader as saying that Mr. Waitehad
been seen "moving around freely."

but did not say where:

(In Washington, diplomatic
sources said that Mr. Waite was
bong held by the Shiite Hezbollah,
or Party of God, in a political tug-

of-war between the militant Mos-
lem group, which has dose ties to

Iran, and Mr. Jumblat, AP report-

ed. The sources said Mr. Waite had
undertaken his latest mission at the

suggestion of Mr. JumblaL]
Before his disappearance, Mr.

Waite had held face-to-face meet-

ings with Islamic Jihad, which is

bolding hostages and demanding
the release of 17 prisoners jailed in

Kuwait for their part in a series of

1983 bomb attacks there.

Ash-Shiraa quoted political

sources as saying that Mr. Waite
and other hostages would not be
released “until the dust clears” af-

ter (he latest Gulf War offensive by
Iran toward the Iraqi city of Basra.

It said Mr. Waite was seized

when the kidnappers detected UB.
militaiy preparations for a strike

against them and the countries sup-

porting them. The magazine
quoted sources “close to the issue

of the hostages.”

In Tunis, Mr. Khalaf said of Mr.
Jacobsen’s release: “The money
was paid through Waite in cash.”

. He said that tne cash did not come
directly from the UJ>. government
but that American companies con-

tributed to a fund intended to be
used as ransom money.

Separately, two bombs exploded
in the Christian and Moslem areas
of Beirut within minutes of one
another Friday. Six persons, in-

cluding an 8-year-old boy. were
killed and several were injured in

Christian East Beirut. There were

See WAITE, Page 5

Israelis Report

Soviet Contact
Reuters

TEL AVIV — The Israeli and
Soviet ambassadors to the United
Stales held secret talks in Washing-
ton tins week on Jewish emigration
and a Soviet role in Middle East
peace talks, Israel Radio said Fri-

day.

The Israeli Foreign Ministry de-
clined to confirm or deny the re-

port. Israeli and Soviet officials

held a widely publicized meeting in

Helsinki in August to discuss re-

newing consular ties but it broke
down after only 90 minutes.

Die latest report added to signs

that Moscow is reviewing its policy

toward thousands of "refuseniks”

—Jews whose requests to emigrate

to Israd have been rqected. For-
eign Minister Shimon Peres said
this week that Israd would only
accept a Soviet presence at a Mid-
dle East peace conference if Mos-
cow restored diplomatic relations
with Israel, which were broken off
after the 1967 Middle East war,
and ended discrimination against
Jews.
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2 Dissidents in Soviet

Will Be Freed, Forced to

Leave, Sakharov Says
By Bill Keller

Net* York Tima Service

MOSCOW — The Soviet au-
thorities have said that two promi-
nent human rights campaigners,
Anatoli Koiyagm and Sergei D.
Khodorovich, win be rdeased from
prison and forced to emigrate, ac-

cording to Andrei D. Sakharov.
Mr. Sakharov, the dissident

physicist, said Friday that the
KGB, the Soviet intern] security

agency, had called is the wives of

the two men and told them their

husbands would be freed if the

families agreed to apply for exit

visas.

Both men were among 14 “pris-

onersof conscience” whom Mr. Sa-

w's Br of “prisoners of con-
science," a former navigator, Sera-

fim Yevsyukov, was recently
rdeasedfrom a psychiatric hospital

where he had been confined for

protesting the refusal of Soviet au-
thorities to let his family emigrate.

In Vienna, the Sonet justice

minister, Baris V. Kravtsov, said

Friday in a press conference that

(he Kremlin planned “radical mea-
sures" to alter two caimina] statutes

that have frequently been used
against dissidents.

According to a Renters report

from Ykama, Mr. Kravtsov said

the statutes. with “anti-So-

viet propaganda* and “slandering
the Soviet state,'’ were bong re-

kharov had urged MSkhail S. Gor- -rawed in accordance with a ded-

bachev. the Soviet leader, to free ®on by *he plenary meeting of the

when Mr. Sakharov was allowed to

return to Moscow from internal ex-

ile in December.
Mr. Khodorovicb’s wife, Ta-

tyana, confirmed the report Friday

and said that both she and her

husband had reluctantly agreed to

leave the country.

Western diplomats said the news
appeared to be part of a broader
acceleration in Soviet Handling of
dissident cases, including the unex-

pected release in recent days of at

least four lesser-known dissidents
and promises of drastic changes in

the criminal laws governing politi-

cal activities.

They cautioned, however, that in

the past Soviet officials have some-
times told relatives that prisoners

were to be released and failed to

follow through. The wife of one
leading dissident, Anatoli T. Mar-
chenko, was invited to apply for

emigration papers in December
shortly before officials disclosed

that her husband had died in pris-

on.

Mr. Khodorovich, 45, was direc-

tor of a fund to aid political prison-

ers. It collected money from for-

eign and Soviet donors to help

dissident families with travel ex-

penses, child support and other

needs-

in 1983. he was charged with
“slandering the Soviet state" and
was sentenced to a labor camp in

the northern Siberian town of No-
rilsk. Mr. Sakharov said that Mr.
Kbodorovkh’s health had deterio-

rated from frequent beatings and
king terms in an isolation cell.

Dr. Koryagin, 48. a psychiatrist,

was arrested in 1981 for smuggling
to the West reports on use of Soviet

mental hospitals to punish political

and religious dissidents. He was
sentenced to seven years a! labor
and Rye years of internal exile for
rii«**minnfing “anti-Soviet propa-
ganda."

Another prisoneron Mr. Sakhar-

Soviet Communist Party Central
Committee.

“Radical measures will be taken
in this particular area," be said.

He was apparently referring to a
party resolution issued Wednesday
that called for new laws aimed at

“safeguarding the rights and free-

doms of citizens."

WORLD BRIEFS

BlastKills4 Near Embassyin Kabul
near
sad?

ZdSIHaiWIlNJ

VIOLENCE IN PAKISTAN — A policeman pursues more than 100 were injured in rioting. The violence
rioters in the Orangi district of Karachi, Pakistan, where began Friday when members of the Khsri dlmif
police said Sunday at least eight persons Hn4 died and demanded the release of Afaq Shahid, a Bibari leader.

Student ’s SlayingPuts Chun on Defensive Pakistanis

HoldTalksBy Clyde Habenmn
New York Tima Service

SEOUL—In life, 21 years of it.

Park Jong Chul barely had time to

make his mark. Death made him a
political force.

Mr. Park, a student at Seoul Na-
tional University, died two weeks
ago while being questioned by po-
licemen about thewhereabouts of a

radical leader.

died rtf shock, authorities ini-

tially said. Then, as questions arose

in the press and as an attending

physician reported contradictory

findings, authorities acknowledged
that the young man had been tor-

tured.

The policemen had shoved his

head several times into a tub of

water. In oneof those donkings, the

government said, Mr. Park's throat

was crushed against the rim of the

tub. He was suffocated.

Torture cases in South Korea are

not new. For decades, international

human-rights organizations have
accused successive regimes, includ-

ing the government of President

Chun Doo Hwan, of abases.

However, to have the suspicion

confirmed through a well-publi-

cized death is rare, and the falling

of Mr. Park has rearranged the

South Korean political landscape,

galvanizing the splintered opposi-

tion and putting Mr. Chun on the

defensive.

It forced the government to ad-

mit, for the first time in a political

case, that its policemen had be-

haved brutally. Although officials

insisted that it was an isolated epi-

sode, Mr. Chun recognized *Hwt he
was in trouble and had to act
The two policemen involved

were charged with murder, a move
that contrasted with the response

last year when an officer was ac-

cused by dissidents of raping and
otherwise “sexually torturing" a
young woman arrested for anti-

government activities. That police-

man was dismissed but never
charged.

As protests over the Park inci-

dent mounted. Mr. Chun went fur-

ther. He expressed personal iegret,
dismissed the home minister and
the national police chief and or-

dered the creation of a special com-
mission to protect the rights of

South Koreans.

His new home minister, Chung
Ho Yang, announced that police

would be prohibited from miring

people into custody without ob-
taining warrants, an acknowledg-
ment that officers had ignored legal

procedures in die past.

Governmen t officials talk hope-
fully about how those moves have
defused the crisis.

“We have to make use of this

opportunity to expand Hnman
rights," said Lee Jong RyooL a

presidential spokesman. But he
added, “It’snow becoming less and
less of a lively political issue.”

Others are not so sure, and con-
siderable skepticism about govern-
ment sincerity remains.

One consequence of Mr. Park's

lolling is that the country's fettered

[ness has found new boldness.

editonTwbo tried to ten'thefimits

of government tolerance, a few
have stretched the boundaries fur-

ther than ever lately, printing de-

tails not only of this incident but of
other suspicious cases as wdL
The newspaper Joong-aug Hbo

reported at length this week about
two students and a labor organizer
who died over the last 15 months
under what opposition politicians

have called mysterious circum-
stances.

All three bad been missing for a
while, the newspaper reported. Lat-
er, their bodies were discovered

bearing signs of physical abuse. In

all three instances, the police said

that the victims Had committed sui-

cide.

The opposition and human-
rightsgroups say the government is

holding more than 1,500 political

prisoners, a figure that has risen

dramatically since thebeginning nf

a new drive against radicals last

faH

Park Chan Jong, head of the

New Korea Democratic Party's hu-
man rights committee, has charged

that 238 people were illegally de-

tained without warrants between
Octoberand mid-Jannaiy, and that

all were tortured.

Independent confirmation of
specific accnsations is difficult

However, South Korea’s Roman
Catholic leader, Curdmal Stephen

Kim Sou Hwan, has voiced support
for the broadercharge that die gov-

ernment practices torture. Speak-
ing Monday at a manorial service

for Mr. Park, the cardinal said that

the torture episode was “not inci-

dental."

“This case," he said, “raises fun-

damental questions about whether
this regime is based on human con-
science and morality, or guns."

For anti-government politicians,

the torture issue offered a rallying

pant at a time when they woe
seriously divided over how to press

forchanges intheway SouthKorea
chooses its national leader.

That is the core political dispute

here, but months of jockeying by
the New Korea Demooats and the

governing Democratic Justice Par-

ty had produced no real progress.

Mr. Chnn’s «uwp insists on an
indirect cabinet system headed by a
prime minister, while the opposi-

tion demands direct presidential

elections.

ISLAMABAD, Pakistan (AP)—A car bomb exploded

the Indian Embassy' in Kabul, Afghanistan, WTHng four

wounding others, Radio Kabul said.

The broadest did not sayhow many had been injured, but the United

News of India news agency, in an unattributed report, said that 15

members of the Indian diplomatic staff and two Indian Airlines employ-

ees weze injured.

TheAfghan leader
,
Major Genial NajibuUah, visited the embassy and

hlamrH the bombing on Moslem gnetTillas. There was no hmnotKate

claim of responsibility. and Moslem guerrilla leaders based in Pakistan

said they had no information on the bombing.

Some Spanish Students Halt Boycott
MADRID(Reuten)—A Spanish student organization has called offa

boycott by high school pupils but said there would be more demonstra-

tions litis week against government education policy

.

Leaders of Student Coordinator, one of two groups at the forefront tof

.

two mouths of unrest that has shaken the Socialist government, said

Saturday they had decided to end the boycott because otter methods
would be more effective, though individual schools could continue
stoppages if they wished.

Thegroup said financial measures offered byBdacatioa MinisterJos*
Maria MaravaS in talks Wednesday were inadequate, and that they ,

would continue to press their demand foe unrestricted access to universi-

ties, winch Ml MaravaS rejects.

Leaflets Attack Romanian Leader
BUCHAREST(Rentas)—Clandestine leaflets were distributedjn the

Romanian capital recently urging the zbdovbI of President Nicola*

Ceaasescu and calling for strikes, diplomatic sources said.

Diplomas from Western countries and some of Romania's Soviet W*
allies said Saturday they had seen copies of two different J*
circulated before Mr. Ceausescn’s 68th brrthday Jan. 26. /
The leaflets urged people to strike Jan. 23, but there wereij?

that they had any effect Mr. Ceansescu has ruled Romania f

*

and is one of the world's last Stalinist-style leaders.

InNew Delhi BaribieMayNeed Prostate Sur|
LYON (UPI) — Klaus Barbie,

the former Gestapo chief who was
deported to France from Bolivia in

1983, mayhave to undergo surgery

to coned urinary-tract problems
that him to be HntpifKtud

last week, ins lawyer said Sunday.

Jacques Verges said after meet-

ingwithMr. Barbie that if the con-

dition requires surgery it should

not delay die opening of Mr. Bar-

bie’s trial far iiiniH: cnnmii|l^it

while he was the Lyon Gestapo

chief fiom 1942 to 1944.

The trial of Mr. Barbie, 73, is

tentatively scheduled for May or
June.

Rhine Ship Collision Spills Fertilize
northwest India Recent buildups

New YorkHm Service

NEWDELHI—India and Paki-

stan continued high-level talks

Sunday aimed at earing iwihni

tensions, but neither side appeared
wilting to halt large troop move-
ments along the border that have
spread alarm in.both countries in
the last two weeks.
An Indian spokesman mil Sat-

urday evening that the first talk*

lasting four and a half horns, were
“held in a frank, businesslike nil

cordial atmosphere, and promoted
a better mnfnrt understanding."

But be declined to comment cm the
substance of the discussions.

At issue are mfiharv maneuvers

Gunmen Kill

Wife of Irish

Guerrilla
77* Associated Pros

DUNDALK, Ireland — Two
gunmen shot and killed the wife of

ajailed Irish nationalist guerrilla as

she was bathing her 9- and 1 1-year-

old sons, the police reported.

The men entered through the

back door of Mjuy McGIinchey’s
home Saturday night, went upstairs

and shot her in the head, police

said. Neighbors, who beard gunfire

and screaming, found Mrs.
McGlinchcy, 29, slumped over the

bathtub, the police said.

Police roadblocks were set up
around Dundalk, which is near the

border with Northern Ireland.

Dominic McGlinchey, 32, a for-

mer chid
1

of the Irish National Lib-

eration Army, a Marxist offshoot

of the Irish Republican Army, was
convicted in March of shooting at

police and having a gun with intent

to endanger life. He is serving a 10-

year term at Porllaoise prison in

central Ireland.

The Irish Republican Socialist

Party, the political wing of the Irish

National Liberation Army, said in

a statement Sunday that Mrs.
McGlinchey's killers belonged to a
breakaway faction of the group. It

described them as “pro-British

agents."

The Irish National Liberation

Army come to prominence in 1979

when it claimed responsibility for

killing a British member of Parlia-

ment, Aixey Neave, in a car bomb-
ing at the House of Commons.
On Jan. 20, at a hotel in Droghe-

da, 20 miles (32 kilometers) south

of Dundalk, two gunmen shot and
(tilled two men linked to the Irish

National Liberation Army. The
group claimed responsibility fa
the attack.

A few days afterward, uncon-

firmed reports quoting sources

dose to the group’s leadership indi-

cated that the organization had

been divided by serious feuding.

Mr. McGlinchey was quoted by
a Dublin newspaper in 1983 os say-

ing be had killed 30 persons since

1972 and token port in about 200
bombings and shootings in North-
ern Ireland.

Once the most wanted terrorist

U.S., Soviet to Discuss Treaty Limits

On Developing Defensive Systems

Mary McGCncbey

suspect in Britain and Ireland, in

1985 he became the first such sus-

pect to be extradited from Ireland

to Northern Ireland for trial

He was sentenced in Belfast to
life imprisonment in connection
with the killing of a 63-year-old

woman in 1977.Thecomictionwas
reversed,on appeal.

He was extradited back to Ire-

land in October 1985 to face
charges stemming from a gun bat-

tle with the police who captured

him in County Clare cm March 17,

1984.

By Michael R_ Gordon
New York Tima Service

WASHINGTON — American
and Soviet negotiators have agreed

in Geneva to set up a special work-
ing group to discuss what research,

development and testing are al-

lowed for defensive systems by the

1972 anti-ballistic missile treaty,

administration officials say.

The move by the negotiators has
been vigorously opposed by the

Defense Department, which has ar-

gued that the United States should
not take part in such a group.

Richard N. Perie, an «««Utnnr

secretary of defense, assailed the
move to set up die working group
in a meeting Thursday, officials

said. The session was attended
Max M. Kampdman. the chief

American arms negotiator, who has
returned from Geneva.

In a (dated development. Yev-
geni P. Velikhov, a vice presidentof
the Soviet Academy of Sciences,

met with Paul H. Nine, an adviser

-on arms control issues to Secretary
of State George P. Shultz: Soviet

and American officials said they
had discussed the question of set-

ting up discussions cm whatland of

space weapons and space tests are

banned by the ABM treaty.

Although Soviet officials have
proposed a.strict interpretation of

the treaty, the Reagan administra-

tion has said it has the right to

adopt a loose interpretation that

would allow extensive testing of

new types of space-based systems

such as the Strategic Defense Ini-

tiative.

Some administration officials

say they believe that the differences

between the two sides on this ques-

tion will ultimately have to be
bridged if an arms agreement in

Geneva is to be readied. But other

administration officials say the

United States should not compro-
mise on the issue.

The dispute over procedures in

the Geneva talks takes place amid
important developments concern-
ing the ABM treaty and defensive

systems. Government experts are

assessing intelligence reports, for

example, that the Soviet Union
may be dismantling part of its dis-

puted early warning radar at Kras-
noyarsk in central Siberia.

Air Force intelligence officers

have reportedly said there were
signs that the Soviets might be re-

moving same antennas from the

radar and electronic equipment
from within theradar boilding. But
other officials said the intelligence

on this was not yet dear. The Unit-

ed States says the radar violates the

ABM treaty and has asked the So-
viet Union to dismantle it.

NATO Leaders Criticized

are reported to involve about
150,000 men on the Indian sideand
at least half that numbs on the

Pakistani tiA»

In sane cases, the troopsare said
to be within sight of each other,

raisng fears that an accidental shot
could lead to fighting despite
pledges by each side not to start a
conflict

India and Pakistan have fought
three wars since theirindependence
in 1947 and continue to tradeangry
charges on a variety of issues.

Taking partin the talks Saturday
were delegations led fryAbdusSat-
tar, die Pakistani foreign secretary,

and Alfred S. Gonsalves, officiat-

ing foreign seaetary far India. The
discussions are scheduled to con-
tinue through Monday.

Indian and Pakistani officials

say that neither country can afford

a war,and that noneof the disputes
is sufficient cause far war.

Independent military analysts

say India's forces are superior to

Pakistan's innumbers and weapon-
ry, and most analystssay that India
would probably win a war. Many
Pakistani analysts agree, and cite

this as a reason MamahaH would

DORMAGEN, West Germany (AP) — Forty-two tons of f’

spilled into the Rlrine River on Sunday when a Swiss tanker
*

anchored freighter near here, authorities said. A freighter ere-
missing and presumed drowned.

The DOssddorf city government, which is respanable fo

Damages, a few miles upstream from where the actidoitr
it had sounded the “international Rhine alarm” used L
chemical accidents along die river.

The alarm was lifted at 4:30 PJ4L, but there was no es.

possible environmental damage to the ziver. InNovember,

r

trial accidents, including a fire at a warehouse in Basel, cat
spills into die Rhine.

AddAttackatGaza School Injur*
GAZA CITY, Israeli-Occupied Gaza Strip (AP)—Twelve P

girls were injured Sundaywhenmaskedmen entered ShaidtiHq&
tn Gaza CSty and (prayed them with arid, mifitaiy sources said. ;

fri other violence,police said nine personswere wounded, one fc-

ly, in abomb explosion on an Israeli bus cm the coastal highwaybr
Haifa and Tel Aviv. Several reports said factions of the PalL
Liberation Organization claimed responrihphy. '

In addition. Israeli mifitaiy sources said an Israeli man shot;

Mr. Perie sharply criticized Eu-
ropean leaders on Sunday as to provoke a conflict,

“mealy-mouthed” in expressing

their opinions an world security

issues, The Washington Post re-

ported from Munich.

His remarks, aimed at leaders of

the North Atlantic Treaty Organi-

zation, provoked angry rebukes

from representatives attending a
defense conference here.

Michael Alexander, Britain's

representative to NATO, said,

“These is no point in being gratu-

itously offensive with each other.”,

Mr. Perie, in a speech before
more than 150 officials attending

the meeting, said NATO leaders

usually resorted to “misty blan-

dishment" when it came to speak-

ing art on the issues..

BonnMayBuy
,
Destroy Radioactive Milk
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BONN— West Germany’s min-
ister for the environment, Walter
Wallmann, bos suggested that the

Bonn government is considering
disposing of 3,000 tons of radioac-

tive powdered milk as contaminat-

ed waste and compensating its

owners.

The milk, which is under police

guard in rail yards in the northern
dties of Bremen and Cologne, has

baccgnc an embarrassment for the

Bonn government after evidence

emerged suggesting ttm it was to

be exported to Angola and Egypt

In an interview* with the Ham-
burg newspaper Bild am Sonntag,

Mr. Wallmann said Saturday that

Bonn sought “a reasonable solu-

tion" in disposing of the mOL The
milk is from cows that ate grass

contaminated by fallout from the

Chernobyl nuclear acride&L

According to Bremen health offi-

cials, samples of the milk had radi-

ation levels of nearly 6,000 bcc-

querds per kilogram when tested.

week after Bremen and Cologne
refused to release the milk for ex-
port, and officials in Bavaria,
where the milk came from, refused

to take it buck.

The powdered milk in Bremen is

owned by acompany named Lopex
Export The owner of the jmft in

Cologne has not been identified.

Tests of the powder in Cologne
showed radiation levels of about

2,400 becquerels, the police said.

The mflk began its trip in a
freight yard in the Bavarian town
of Rosenheim, where it was stored

six months ago after Bavarian
health officials deemed it unfit for

animal or hnman consumption.

Bremen and Cologne have de-

manded that the milk be taken
back to Bavaria. But Bavaria has
refused, arguing that it could be
mixed with animal feeds and safely

sold for consumption tty livestock.

Some of the squabble is ex-

plained by politics. Bremen and
North Rhine-Westphalia, where
Cologne lies, are governed by envi-

ronment-minded Social Demo-

an additional 1,000 tons, now in

Cologne, were to be shipped by
river barge to Rotterdam and then
to Angola.

The Bavarian authorities report-
edly approved the sale of the milk
powder m December after they re-

ceived assurances that it would be
cut with other animal feeds to ac-

ceptable radiation levels.

But the police in Bremen said

there was strong evidence the milk

was to be shipped unchanged.
Officials of a milk processing

company in Bremen that was sup-

posed to mix the powder with safe

feeds said they knew nothing of
such plans.

West Germanypaid hundreds of

thousands of dollars to German
fanners after the Chernobyl disas-

ter to compensate for losses in-

curred when they were fenced to

destroy contaminated crops.

GandhVsDrking

Causes Accident
The Associated Pros

NEWDELHI—Prime Min-
ister Rajiv Gandhi, a farmer

commercial pilot, drove his

Mercedes so fast through cen-

tral New Delhi that his escort

car was involved in as aoodent
and the driverwas nyured, Sun-
day newspapers reported.

The Sunday Observer and
Sunday Ma3 said the accident

occurred Friday when Mr.
Gandhi was late for a public
ceremony. Hie reports said he
was driving 72 miles per hour
(120 kilometers per hour) and
then suddenly slowed, forcing

oneofhis escort cars torun into
a curb in order to avoid hitting

(he prime minister. The driver

was bruised and the escort car
badly damaged, they said.

The Observer said it was the

fifth time that Mr. GandbPsse-
curity canhad been involved in
accidents became of the 42-

year-old prime minister's driv-

ing. “Gandhfs speeding and in-

sistence on driving Sis own
vehicle is a constant nightmare
to his security staff,” The Mail
reported.

after youths attacked Iris vehicle with stones.

SriLankaDeniesAccusarionooDeath
COLOMBO (Reuters) — The Sri 1-ankjui government denied t

Sunday accusations that security farces killed more than 200 chifians i
an anti-guerrilla mention last week.
A spokesman for a group called the Citizens’ Committee said "it

appearsnow that more than 200 peoplehavebeen kfijed”in the attack on
Wednesday in the eastern district of Batticaloa.

The government said that only four ciriHans, as well as 23 Tamil
guerrillas and 13 security men, were killedwhen commandos raided rebel

hidepots at Kokbuticholni. about six miles (10 Irikxneters) southwest rif

Banicalca.A spokesman called the accusations part of a “disinfconation
campaign."

For the Record
BrariTs 5S9-maaber constituent assembly, charged with drawing up a

ship that ended in March 1985. met for the fist time Sunday in
Brasilia

. (Reuters)

The IxmwUandRaBRoad, the largestU^L coummier line, was back in
operation Saturdayforthe first time since a strike began Jan. 18. The fine
went back into service because of a 60-day coofing off period ordered Ity
Congress. fUFJ)

More than 100 peoplewere arrested in a weekend raid on a West Berlin
bar where a group of West Germany had gathered, allegedly to form an
illegal Nazi-style political party, officials said Sunday. Several policemen
and a government lawyer were injured in tte raid. (UPI)
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Yves Allegret, Film Director, Dies
TheAssociatedPm

PARIS — Yves AlUgrd, 79, a
film directorand a leading figure is

French films, died Saturday, his

family said. Thecauseofdeathwas
not announced.

Mr. AlUgret learned to direct as
an assistant to his brother Marc
and to Jean Renoir. As a young
man in the 1930a, he was finked to
the surrealist and Trotskyist move-

Europcan Community rules per- oats, while Bavaria is the strong- ntentSL

mit a maximum radiation level of hold of the Christian Social Union, He directed his fint Elm in 1941
370 becquerels per kilogram m (be most conservative wing of the and mumdUg dm^ig «lv»

milk and dairy products for hnman Christian Democratic forty. war. But his major works were so-
consumption. The becquexd is a According to a Bremen police dal criticism and came after the
standard measure of radioactivity, spokesman, about 2.000 tons of the liberation of France. Some starred

powder, now in Bremen, were des- Simone Signorei.whom he married
tined for purchaser* in Egypt, and in 1946. The couple divorced, and

lOOC&Ylty,

A squabble developed among
several West German states last

Ms. Sguoret later married Yves
Montand. She died last year.

Among Mr. ADigrefs most not-

ed films were “D6d£e <fAnvers",

“line S Jobe Petite Plage" with

Gfrard Philippe, “La MeUeure
fortieT and “Les OrgnaUeux."

Edamd Pendleton, 86.

Organist and Composer
PARIS (IHT) — Edmund Pen-

dleton, 86, an American organist,

composer and conductor who had
lived in Paris since 1925, died Fri-

day at his home here after a long

A student of Marcel Duprfc,

diaries Munch and Pan! Dukas,
Mr. Pendleton was for 41 years

organist and director of marie at
the American Church in Paris.

When the pastors of the church
left before the German occupation
of Paris inWodd War IL Mr. Pta-
dletoQ kept the church open as lay
reader until he was forced to fire in
December 1941 to the south of
France.

He was honored with many
prizes for his choral compositions,
most of them on rcfigknis thecas.
He was also director of the Choeur
FhHhannomque de Paris for 25
years, professor of mnstc af the
American College in Paris for 25
years and, for20 yean, music critic

of the Paris edition of the New
Yorit Herald Tribune.
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Senators, Witness Clash on U.S. DrugPlan
'T t> J Wr.
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' WASHINGTON — In an un-
usual display of frustration and

$ abandonmentof decorum, twosen-
"

ators shouted down a Reagan ad-
ministration spokesman at a hear-
ing and attacked proposed cuts in
anti-narcotics programs.

Because President Ronald Rea-
gap and his wife. Nancy, have
termed efforts to light narcotics a
major priority, the administration's

proposed budget cuts involving en-

forcement and education have
come tinder special criticism within

Congress.

However, the hearing Thursday
of the Senate Appropriations Com-
mittee’s Subcommittee on Labor,
Health- and Human Services and

u
.

Education was marked by the most*
vocal attacks yet.

.. Senator Alfonse M. D’Amato,
Repubfican of New York, told the

administration witness, John Wal-
ters, “For God’s sake, get in the
real woridr

Senator Lawton Chiles, Demo-
crat of Florida, who is normally
Jow-kqrcd, grew red-faced when
Mr. Walters defended the adminis-

'You’ve got a

national epidemic

that is killing our

youngsters, and I

don’t think that

yon have the

slightest idea that

it is taking place.’

— Alfonse M. D’Amato,
senatorfrom New York
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ttation’s proposal u> cut the funds
for narcotics education in 1988, by
one-half, to $100 mfllioo. Congress
appropriated $200 million for the
“fort in the 1987 fiscal year.

“Is that all the bell that needs to
be spent?" asked Senator Chiles,
the chairman of the appropriations
panel that deals with narcotics pre-

vention and education. “You don’t
care. You don’t give a rip. You
don’t think we count Have you
ever read the Constitution? You
don't think Congress exists."

A moment later, Mr. Walters, a
special assistant to Secretary of
Education William Jl Bennett, ex-
pressed his own

"Why not spend $400 million?
Why not $600 motion?”
Senator D’Amato responded,

“Don't tempt us."

He went on: “You've got a na-

tiona] epidemic that is killing our
youngsters, and I don't think that

you have the slightest idea that it is

taking place. You know what this

does? It sends the wrong message.

It sends the message that we’re not

dealing seriously with this, that

we’re not acknowledging the prob-

lem. We ought to be ashamed of

ourselves."

The administration has pro-

posed $913 million in cuts in the

1988 budget for all law enforce-

ment, prevention, education and
treatment programs involving

drugs. The admuiistratknt's anti-

drug efforts over a period of several

years originally railed for more
than S3 billion.

Administration officials have de-

fended the cot in funds for educa-
tion, saying that the $200 million

for 1987 was used for “start-up

activities’* such as the purchase of

materials. They said these would
not have to be provided in later

years.

f»S. Agencies Push Contra Inquiries

As Reagan Urges NewAid forRebels
By Philip
Sf*>. YorA Tin
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Wf . WASHINGTON— Several fed-

eral agencies are pressing on with

al- least seven crimmal investiga-

tions of the Nicaraguan rebels and
their American backers, even as

President Ronald Reagan is urging

Congress to provide new aid for the

cOotras.’ -

.A review of the investigations

has 'Uncovered several previously

undisclosed—andso far unproved
— charges involving the contras as

well as investigations that had not

bran previously known.
• For example, congressional
sonreeshdisdosed in recent days

that Ihc-Federal Bureau of Investi-

gationhad opened a criminal inves-

iigatioG to determine what hap-

pened fomost of the $27 million for

nonkth&Lsupplies for the rebels

that Congress approved in 1985. A
General Accounting Office report

pub&Wesrtier said most of it

could notbe traced.

Investigators also disclosed in

thepast several days that the GAO
hs44x£tin a separate inquiry iixto

tfet^iereabonts of millions of dd-
- iars tha^apparently were supposed

Jo't^fbflDded to the contras from
';^£!

saiepf US. weapons to Iran.

investigations, most
^ thcm -prewously known, focus

. orichfirgathat the rebels or their

backers smuggled arms, trafficked

in drugs, laundered money or vio-

lated the Neutrality Act, which
bars Americans from involvement
in military efforts against countries
not at war with the United States.

In addition to these inquiries, a
special prosecutor and two con-
gressional committees examining
the Iran-contra affair are investi-

gating charges of illegality tied,to

the rebels.

The investigations pose a dilem-

ma for the Reagan administration.

As it pushes for additional support

for tire oonlras, the administration

also is compelled by statute to in-

vestigate reports that the rebels

might have broken the law. lire

administration is asking Congress
for $103 million in aid for the re-

bels for the 1988 fiscal year, which
begins in October.

Investigators say Mr. Reagan’s
outspoken public support for the

contras has made it difficult for

prosecutors and other federal

agents to cany on their work. Law
enforcement officials have repeat-

edly denied accusations that, be-

cause Of administration pressure,

their inquiries were unnecessarily

slow or incomplete.

Hie investigations are being con-

ducted by a variety of agencies,

including the Justice Department,

the Federal Bureau of Investiga-

tion, the Customs Service, and the

General Accounting Office.

Some of the investigations may
be turned over to the special prose-

cutor in the Iran-contra case, Law-
rence E. Walsh. In announcing his

appointment as independent coun-
sel, a three-judge panel asked Mr.
Walsh to investigate the rale of

weapons to Iran and reports by the

White House that m3bons of dol-

lars from the saleshad been divert-

ed to the contras.

These are the federal investiga-

tions known to involve the contras

or their supporters:

• An investigation by the U.S.

attorney in Miami of charges that

weapons were smuggled to the con-
tras from a Florida airport in 1985.

• An investigation by the «me
office of a Miami-based cargo car-

rier that has been involved both in

the Iran arms sales and the secret

efforts to supply the rebels.

•A criminal investigation of

what happened to the $27 million

Congress granted to the rebels in

1985.

• A federal investigation of

charges that the Americans taking

arms to the rebels also smuggled

drugs.

•An FBI investigation of a bur-

glary at the offices of a group that

has opposed the administration’s

policies in Central America.
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RETURN FIRE— Jim Wright of Texas, speaker of the Hooseof

prepares to fire back at a journalist who scor«I a hit with a snawbaH as he and other

oon^Usional leaders left the White House after meeting President Ronald Reagan.

WhiteHouse

PressesPlan

OnArms Sale
By David B. Ortaway

Waahmgtan Poet Semite

WASHINGTON— Tire Reagan
administration has notified Con-
gress that it intends to seD S2J!

bfllhm worth of arms to Saudi Ara-
bia. Egypt and Bahrain this year,

according toDefenseand SureDe-
partment officials.

The sales are the first in a series

the administration is expected to

propose over the coming months
for moderate Arab nations shaken

by recent disclosures of secret U.S.

arms safes to Iran.

Also under consideration, ac-

cording to pro-Israeli sources, is a
proposal to provide Jordan with

equipment to convert its fixed Im-
proved Hawk anti-aircraft missiles

into mobile units, and the safe to

Saudi Arabia of helicopters and
electronic countermeasure equip-

ment for its U.S.-boilt F-15 jets.

These sources said the adminis-

tration has begun informal consul-

tations with key congressional

committees era the potential reac-

tion in Congress to the sales, which
pro-Israel congressmen have
strongly opposed.

A StateDepartment official con-

firmed that a proposal to sell Saudi
Arabia 28 Sikorsky Blackhawk and
Bell 406 helicopters was expected

shortly and that the department

has sounded out some congressio-

nal committees an the possible sale

of electronic countermeasure
equipment to that nation.

The formal notifications made
Tuesday to Congress stipulate the

sale af 40 F-16C and F-16D air-

craft to Egypt at a cost of SL3
billion and 12 F-16s to Bahrain for

$400 million.

Last week. Congress was notified

that the administration also

planned to sell 200 Bradley Fight-

ing Vehicles, an armored personnel

carrier, worth $500 million to Saudi

Arabia.

It is the first time the United

States has sold F-16s to Bahrain or

Bradley Fighting Vehicles outside

the UJ5. military. The price of $2JS

mitiirm per unit that the Saudis will

be paying for tire Bradley vehicles

appears extremely high compared
with the $13 million to $1.8 million

the US. Army is normally charged.

The sales to Egypt and Bahrain

come under the Foreign Military

Sales Program and require 20 days

of informal notification and 30

days of formal notification to Con-
gress, which would have to pass a

joint resolution of disapproval to

block the sales. The Bradley vehi-

cles for Saudi Arabia, however, are

a straight commercial sale requir-

ing formal notification early.

U.S. CourtBars BiographyofJ.D. Salinger
By Arnold H. Lubasch

New York Tunes Service

NEW YORK —A U.S. appeals

'. court in Manhattan has blocked

publication of a biography of JJ5.

-Sating®, saying the book unfairly

used the writer's unpublished tet-

ters.

the appeals court ruled in favor of

Mr. Salinger, who filed suit to pro-

hibit the biography from using any

material from the letters, winch he

wrote many years ago.

“We're ddfehted,” said R. An-

j

drew Boose, The attorney for Mr.

Salinger. "We've told him of the

decision, and he is also delighted.”

- The disputed biography, “ID.

Salinger: A Writing Life” by Ian

Hamilton, was to be published late

last year by Random House* bnt it

was held up by the unusual ease.

A Random House spokesman

sad after the ruling Thursday,*We

are not going tone able to com-

ment until we’ve had a chance to

study the opinion;” The only fa*-

ther legal appeal for the publishing

hop ***, is in die Supreme Court of

the United States.
.

• la its 24-page decision, the U.S.

Court of Appeals for the 2d Grant

said the case focused rat ^whether

the biographer of a' renowned au-

thor hasmade Tair use ofhissub-

ct’s unpublished haters.

According 10 legal scholars, the

“fair use” standard is yagtte ana

open 10 wide interpretation.

. opinion on the appeal

court's ruling was varied. Charles

.Ranbar, a constitutional lawyer.

j+hoj

Iject’

had not seen the opinion. But from

the language the court used in an-

nouncing the decision, he said,

“then the conclusion is inescapable

the judgment had to follow, as

the night the day.”

But FlOyd Abrams, another law-

yer, expressed reservations. “It

seems to me a deeply troubling lim-

itation on the ability of a publisher

to print a significan t book,” he

said, “and of the public to learn

about one of the most fascinating
and important writers of OUT tUdfi.”

Mr. Salinger wrote the letters to

his friend and editor, Wlnl Burnett,

and to several other people, includ-

ing Ernest Henringway.

“The biography”, the appeals

court said, “copies virtually all of

the most interesting passages of the

letters, including several highly ex-

pressive insights about writing and

titerary criticism.”
.

In a footnote, the court’s deci-

sion cited a letter in which Mr.

Ratinffgr complained about an edi-

tor who praised one of his stories

white rejecting it. “Like saying.” he

wrote, “she'sa beautiful girlexcept

for her face.”

Another letter entirized WendeQ

L. WOtioe, the 1940 presdeatial

candidate, saying, “He looks to me

like a guy.who makes his wife keep

a scrapbook for him."

The decision included another

footnote referring to a 1943 letter

in which “Salinger, distressed that

Dana O'Ndti, whom he had dated,

had married Charlie Qaplin, ex-

pressed his disapproval of tbemar-

nage in this satirical invention of

his imagination:

“I can see them at home eve-

nings. Chaplin squatting grey and

nude, atop his chiffonier, swinging

his thyroid around his head by his

bamboo cane, tike a dead raL Oona
in an aquamarine gown, applaud-

ing madly from the bathroom."

“I’m facetious,” the letter added,

“but Tm sorry. Sony for anyone

with a profile as young and lovely

asOonaV
In reversing a ruling issued on

Nov. 5 in U.S. District Court in

Manhattan, the appeals court de-

clared Thursday that the biography

could not be published in its pre-

sent form.'

“The plaintiff JJ). Salinger," the

appeals court noted, “is a highly

regarded American novelist and

short-stay writer, best known for

his novel *The Catcher in Ihe Rye.'

He has not published since 1965

and haschosen toshun all pubticity

and inquiry concerning his private

life."

“The defendant Ian Hamilton is

a wriD respected writer on literary

topics,” it continued. “He serves as

literary critic of The London Sun-

dayThnesand has authored a biog-

raphy of the poet Robert Lowell."

W. Hamilton, whowrotethe bi-

ography despite Mr. Salinger’s re-

fusal to cooperate with him, made
use of the unpublished Salingerlet-

ters, which were written between

1939 and 1961. The recipients or

their representatives donated the

letters to university libraries, what
they were discovered by Mr. Ham-
ilton.

When Mr. Salinger, 68, learned

that the letters were bang used in

the biography, he registered them

for copyright protection and ob-

jected to the biography's publica-

tion unless all of the mafBnal from

the letters was deleted.

The appeals court ‘rejected argu-

ments that withholding the fetters

would significantly interfere with

“public knowledge of history.”

“Salinger’s letters contain a

number erf facts that students of his

life and writings will no doubt find

of interest,” it continued, “and

Hamilton is entirely free to fashion

a biography that reports these

facts.

“But Salinger has a right to pro-

tect the expressive content of his

unpublished writings for the term

of his copyright." it added, “and

that right prevails oyer a claim of

fair use under ordinary dream-
stances."

ToSpeakesanDeparture
United Press International

WASHINGTON — President

Ronald Reagan awarded his de-

chief spokesman, Larry

the Presidential Citizens

on Friday in recognition of

his having “faithfully served the

cause of truth.”

Mr. Speakes has resigned to take

ajob paying an estimated $250,000

3 year as chief of communications

for Merrill Lynch Co. He held the

White House post fra almost six

years and gave 2,000 daily news
briefings.

AMERICANTOPICS
Regional Orchestras

Playingthe Blues
More U.S. symphony orches-

tras are in trouble than at any
time since the Depression of the

1930s, afflicted with strikes and
lockouts, struggling to raise mon-
ey and in some cases canceling

seasons and even, in the case of

the Oakland Symphony in Cali-

fornia, going bankrupt. The
smaller regional orchestras are

chiefly affected.

The New York Times said or-

chestra officials and union nego-

tiators area tough new climate in

labor negotiations generally,

greater difficulty in fund-raising

caused in part by government
and foundation cutbacks, and
overly rapid growth in middle-
level orchestras. The 16 U.S. re-

gional orchestras in 2975 had

grown to 39 a decade later.

.

The rash of corporate take-

overs has hurt. Catherine French,
chief executive of the American
Symphony Orchestra League,
says, “If one corporation takes

over another, their two charitable

giving components become one
charitable giving component, and
one plus one does not equal two."

Some experts worry that the

declining level of arts education
will erode interest in symphonic
music. Others are concerned that

an increased sophistication bom
of recordings has led to demands
for a level of performance that

small communities cannot afford.

Short Takes

Paul G. Kirk Jr
?
chairman of

the Democratic National Commit-
tee, moved a February meeting of

the party finance council from
Tucson, Arizona, to Newport
Beach, California, to protest the

cancellation of Arizona's obser-

vance of the Martin Luther Ring
holiday on Jan. 19 by Governor
Evan Mecham, a Republican.

“The Democratic party is taking

a stand against injustice," Mr.
Kirk said. But Arizona Demo-
crats were not pleased. Represen-

tative Morris K. Udall called the

Members of the symphony orchestra in Columbus, Ohio, manning the picket line.

switch an “overreaction." Sam
Goddard, state Democratic
chairman, said that in opposing
the governor’s stand, “we need
support from the national party;

instead it is interfering."

A mural mil be painted soon in

the U.S. Capitol boQding to honor
the seven astronauts of the space
shuttle Challenger who were
killed when the shuttle exploded
a year ago. The mural was jointly
proposed by Senators Robert C.

Byrd of We*t Virginia, leader of

the Democratic majority, and
Bob Dole of Kansas, leader of the

Republican minority.

Exactly half the offenders were
known to their victims in 20 mil-

lion cases of rape, robbery and

assault recorded from 1982
through 1984. the U.S. Justice

Department says: 46 percent of

the crimes were committed by to-

tal strangers, 31 percent by
friends and acquaintances, 8 per-

cent by relatives and 1
1
percent

by persons known to the victims

oh sighL The remaining4 percent

could not be classified.

The American Civil Liberties

Union is nmmng a petition cam-
paign for the removal of Attorney
Genera] Edwin Meese 3d from
office, accusing him of “attacks

on freedom of speech” and “fail-

ure 10 enforce the a’vil rights

laws." An Korpivaara, the chief

ACLU spokesman, told The New
York Tones that the response has
been enthusiastic; About four

percent of the people contacted

by mail had signed, or signifi-

cantly more than the less than

one percent who respond to simi-

lar mnilmg^ .

Shorter Takes; “The intelli-

gence process is often like a jig-

saw puzzle,” observes William E.

Colby, former director or the

Central Intelligence Agency.

“That is, the picture becomes

dear long before (he last piece is

in." • From the police log of the

Winchester Star in Massachu-

setts, as reported in Road &
Track magazine: “A Cross Street

resident reported herown car as a
suspicious vehicle parked in the

driveway."

— ARTHUR H1GBEE

Charles Wolcott Dies; Baha’i Leader andMusician
The Associated Press

HAIFA, Israel — Charles Fre-

drick Wolcott, 80, a leader of the

Baha'i religion and a former muse
arranger, died Wednesday of natu-

ral causes.

Mr. Wolcott was a music arrang-

er for Walt Disney Studios between
1934 and 1944, and had worked
with a number of jazz musicians,

indudingTommy Dorseyand Ben-
ny Goodman. He arranged “Rock

Around the Clock,” one of the first

rockV roll hits.

He joined the Baha'is in 1938

and served on its National Ameri-

can Spiritual Assembly from 1955

and 1961.

In 1961, hewas elected oneof the
nine members of the international

assembly and later became secre-

tary-general of the Universal
House of Justice, the governing

body of the Baha’i faith.

Other deaths:

Vincent R. Impeffitteri, 86, who
defied New York’s Democratic ma-

chine of Tammany Hall and was

elected mayor as an independent in

1950, of heart failure Thursday in

Bridgeport, Connecticut.

Josep Foix, 94, a Catalan poet,

Thursday of a heart attack in Bar-

celona, Spain. Many of his works
were translated into Spanish,

French and Italian.

Charles DeBeoedetti, 44, a pro-
fessor of histoiy at the University

ofToledo and expert on U.S. diplo-

macy and the American peace
movement during the Vietnam
War, Tuesday of a brain tumor in

Toledo, Ohio.

Ralph Faulkner, 95, who taught
swordplay to movie actors, includ-

ing Errol Flynn and Douglas Fair-

banks Jr„ Wednesday in Burbank,
California.
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Reagan’s Other Script
The president bad two scripts for his

State of the Union Message on Tuesday
night — and delivered the wrong one. The

speech he delivered in person billowed with

stale wind. His written message crackles

with energy, spelling out how to rebuild

America’s competitive pre-eminence.

Three aspects of this program, particular-

ly. deserve study and may well merit sup-

port: creating new flexibility in matching
jobs and workers, stimulating invention

and application and opening American and

foreign markets to increase trade and

growth. There remains, alas, a fourth, more

important aspect, about which the presi-

dent's written message is as dismally inade-

quate as his spoken address. He still offers

no plausible attack on the federal budget

deficit, just gimmicks like line-item veto

power and a balanced budget amendment.

The challenge for Congress is thus con-

siderable. It can. working with the adminis-

tration. flesh out the first three parts. It is

far less likely that Congress, given such a

limp Reagan' role, can overcome the deficit.

‘’Competitiveness’’ has become the slo-

gan of [he season. The truism endures for a

good reason: It is true. American concerns

arise from vigorous foreign competition;

these concerns explain the pressure for im-

port restrictions that supposedly would

help U.S. industry get even. Mr. Reagan
cited this danger in his economic report

Thursday: “Protectionism is anti-growth. It

would make us less competitive, not more.”

A sound route to competitiveness is to

put more Americans to work, and the presi-

dent offers a sensible concept- The govern-

ment's approach to unemployment has

been piecemeal —one program for workers

who lose jobs when business slackens, an-

other for layoffs because of foreign compe-

tition, still others for those who lack job
skills. Mr. Reagan's proposal abandons

such distinctions and concentrates on edu-

cation and training for employable skills.

A second part of the program would
encourage research and innovation, long

"the envy of the world and a critical source

of our national strength.’’ Bui other nations

are catching up. The president would dou-

ble the budget of the National Science

Foundation over Gve years and create sci-

ence and technology centers.

The ultimate test of competitiveness, Mr.

Reagan says, is success or failure in the

international marketplace. His unassailable

aim is to negotiate lower trade barriers

worldwide and a one-on-one “free trade”

agreement with Canada. It will not be easy

to get Congress to go along. Mr. Reagan is

hunself to blame for the government’s over-

riding failure to shape a hospitable environ-

ment for international trade. He now ac-

knowledges that budget deficits create the

imbalance that make America less competi-

tive. Yet he still seems to think that this

problem can be solved with spending cuts.

There is no imaginable way to save S173
billion, this year’s deficit, out of the $500
billion in nonmilitary spending. Which
parks does Lhe president propose closing?

Which airport towers? Which coast guards-

men should be laid off? Which mailmen?
Oratory about striving for excellence

counts for nothing without a willingness to

make hard choices among gens, butter and
borrowing. Competitiveness and the trade

deficit tom on the budget deficit. The
budget deficit turns on Mr. Reagan’s own
deficit— of leaderafaq).

— THE NEW YORK TIMES.

Reaching Out to theANC
The Reagan administration has come un-

der heavy Are from the American right for

extending its constructive engagement po-

licy from the white South African govern-

ment to the black nationalist resistance or-

ganization, the African National Congress.

Even among those who accept the adminis-

tration's new turn, one marked by the re-

ception Wednesday of the ANC leader,

OliverTambo, by Secretary of State George
Shultz, there is pause. It arises in pan from
the terrorism practiced against civilians by
some followers of the ANC and, more, by
the lack of full-throated ANC condemna-
tion of “necklacing" and like violence. It

also arises from the ANCs links with the

South African Communist Party — links

that remind many Americansof other occa-
sions when a communist minority rode na-

tionalism to power.

The administration, nonetheless, is right

to reach out to theANC finally at its policy-

making level. There are several things of

value to the United States to be gained by
its doing so. Washington makes contact

with an organization whose real legitimacy

is already established, and not by any exter-

nal imprimatur but by its standing with its

country's own people. The United States

acquiresachannel toconvey itsconcerns to

LheANC—and there is much that needs to

be conveyed, not least American views on

peaceful tactics, democracy and an open

economy. The United Slates also becomes

able to address all the major South African
players and not to be identified any longer

as having all or most of its hopes vested in

the white minority regime.

In Washington, Mr. Tambo had a large

cause to promote — freedom — and a
special ax to grind. For him it is not enough

for Americans to open up to the ANC He
wants Washington to dose down to the

rival black South African resistance move-
ment led by the Zulu chief Mangosuthu
ButhdezL The chiefs reputation as a mod-
erate favoring multiracial democracy got a

major boost recently from a plan he fos-

tered for power-sharing in Natal Province;

Mr.Tambo finds flaws in the plan's ethnic

aspect. The Tambo-Bulhelezi rivalry is a

bitter one. But the American interest is to

see blades cooperate with blacks, as with

whites, in moving toward a negotiated set-

tlement Itwould bea mistake forWashing-
ton to play politics between blacks.

The Reagan administration arrived at its

new stage with theANC only after six yean
had passed and its emphasis on winning

confidence and concessions from whites

had broken down. From dialogue noth the

ANC, no early political breakthrough can

be expected. StiU, it is the right way to go-

— THE WASHINGTON POST.

Infinity on a Quid’s Coat
Walk out into the snow and, without

feeling a crunch under your foot, you will

be crushing thousands on thousands of na-

ture's most marvelously varied creations.

The snowflake is the product of nothing bat

water, dust and changing air. Yet from this

prosaic mix come structures of intricate

design and patterned beauty.

Snowflakes grow in fits and starts as they

fall through air of varying warmth and
wetness, a life history that has long proved

too difficult for physicists to understand.

Only recently has nature begun to yield to

the computer the mystery of their forma-

tion. But it has yielded none of the mystery

of their beauty — single-plane six-sided

ice crystals is the way scientists label the

lovely star-shaped flake.

SofL surpassingly delicate and sadly

mortal, the snowflake can be unyielding

and enduring. Its packed masses hampered

Alexander's armies as they invaded India

and Hannibal's elephants as they reached

for Rome. The mountains of snow piled on
the polar ice caps cany the history of the

Earth's ancient weather. Though it falls

lightly, the snowflake changes everything.

Skiers bless it, suburban shovdere damn it

and most people just like to look at it.

No one has ever found two snowflakes

exactly alike. Since they have been falling

for eons, and cover perhaps half the Earth's

land surface every year, some mathemati-

cians insist that there must be duplicates,

though the odds of finding any are daunt-

ing. Despite this faith in the fmiteness of

form, the snowflake's permutations seem
endless. Some people may search for infin-

ity out beyond the quasars at the imagined

edge of tiie universe. Others may fed it

while brushing the snow from a child's coat.

— THE NEW YORK TIMES.

Other Comment
On Trade, a Welcome Truce

Representatives of the European Com-
munity have endorsed a draft agreement
designed to avoid, for the moment at least,

the threat of a debilitating trade war be-

tween America and Europe, sparked by the

accession of Spain and Portugal to the EC
The agreement, arrived at after a frantic

series of negotiations, has been greeted with

great relief. Although far from ideal, [it] is a
necessary short-term expedient. But the
new agreement has merely dealt with die

symptoms of agricultural trade friction in

the Atlantic community.
Neither the United States nor the EC has

marshaled the political will to make any
serious attempt to grapple with its funda-
mental causes. Both need to reduce their

burgeoning agricultural surpluses rather

than inventing strategies to dispose of them
in a shrinking global market for agricultural

produce. It is now incumbent on both

Washington and Brussels to begin dismem-
bering their vast agricultural subsidy pro-
grams, which brought us to the edge of the
precipice in the first place.

— The Times (London).

Gorbachev’s Daring Concept’

The differences between what Deng
Xiaoping is doing and tire policies pursued

by [Mikhail] Gorbachev are striking. The
Chinese are already dealing with such con-

cepts as stock markets. Major foreign in-

vestments are contemplated. Private busi-

nesses are sprouting. Mr. Gorbachev is still

dealing with the daring concept of whether
votes in the Communist Party may be cast

in secret. The general secretary did float the

idea of a nationwide conference of the Sovi-

et party; the last was in 1941. Mr. Deng
would be a whale of a keynote speaker.

— The Wall Street Journal {New York
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... Andyou thoughtyou were confused

Competition Is Gorbachev’s Goal—NotDemocracy
ARTS — It is deeply misleading to speak of

JL Mikhail Gorbachev’s proposals Tuesday tot

Communist Party’s Central Committee plenum

By William Pfaff

implying “democratization” of the Soviet system.

Democracy is a word drawn from the Greek roots

for “people” and “rule,” and what Mr. Gorbachev
is proposing has nothing to do with popular rule.

He wants meritocracy, not democracy. IBs pro-

posals would makepromotion within the oligarchy

that rules the country more competitive, with sev-

eral people competing for a promotion rather than

one being named arbitrarily from above. He wants

men ana women of demonstrated quality in lead-

ership posts. To accomplish this by competition

and secret votes inside party and state organs will

require a radical break with Soviet practice estab-

lished since the late 1920s. It is, for the U-S-SiL,

eminently desirable. Bui let us understand whatwe
are talking about, which is not democracy.
We talk about democratization because it is

conventional to describe the Soviet-Western dif-

ference as that between totalitarianism and de-

mocracy; hence, any movement inside the one

must be toward the opposite. It is also convention-

al to ask if communism can change at all without

ceasing to be communism. As the Financial Times
wrote last week. “There really is no halfway house

in freedom of political choice.” The London news-

paperd ted tire case of Hungary, where a system of

multi-candidate Communist Party elections al-

ready exists and has made no real difference

in how Hungary is governed.

But the Soviet Union is not Hungary. Nothing
basichas changed in Hungary, because Hungary is

not fully sovereign. It is under Soviet military

occupation. Hungary would not today have a
Communist government if it were sovereign.

The Soviet Union is sovereign. It can do what it

chooses. The constraints on Mr. Gorbachev are

internal ones. They are those imposed by the

Communist leadership's own system of belief, the

doctrine from which it draws its legitimacy. They

are the limits imposed by the nation's own histori-

cal nature and capacity Tor change. It is no acci-

dent that political life tinder communism in Russia

has in several important respects resembled politi-

cal life in czarist Russia.

And communism does changg. Soviet commu-
nism has changed in major ways, as have Chinese

communism and West European communism. It is

the nature of political systems to change. Our view

of communism has been heavily influenced by the

idea,developed afterWorld War IL of totalitarian-

ism as a new form of political society, naturally

expansionist, and unappeasable. Our idea of totali-

tarianism was greatly influenced by Aldous Hux-
ley's dystopian novel, “Brave New World,” and

was given new fictional form in George Orwell's

“1984.” published in 1949, just as Stalinist terror

was taking Eastern Europe into its grip.

The idea of totalitarianism fit what Nazism had

been, and it accurately described what Stalinism

then was, but it did not describe what the Soviet

Union later became. "By the year 1984, the Soviet

Union was no quasv-ornnipotent despotism, bat

had, under Brezhnev, gone into a near-terminal

state of ideological and bureaucratic senility.

Totalitarianism as we thought of it in thews

—

as a system of totally concentrated power, making
total claim on a people's moral existence and
material lives— hasproven to be a phase, adeadly
one; in the evolution of several modem ideological

dictatorships, Nazism and Stalinism, and also

In South Africa, Hope lies in Democratic Change
CAPETOWN—Anyone who be-

lieves peaceful change in SouthV-' Eeves peaceful change in South
Africa can come through the Nation-
alist government simply does not un-
derstand just how committed it is to

holding on to permanent white baoss-
kap, or overlordship. It is time to

recognize that any policy directed at

persuasion of the present govern-

ment, whether by carrot or stick, will

run into the same obstacles encoun-
tered in attempts to persuade the

Smith government in Rhodesia,
which succumbed only after IS years

of isolation and 20,000 deaths in the

bush war— a toll that in South Afri-

ca could be 10 times greater.

What is often overlooked is that

South Africa is a parliamentary de-
mocracy, albeit one in which full citi-

zenship rights are limited to the

whites. Properly managed elections

are held regularly, and white voters

are free to vote for opposition parties

to the right or the left of the presort

government Governments have been
changed by the ruling party’s being
voted oat of office as well as through
realignments in Parliament
The lad: of appreciation of oppor-

tunities offered through the country's
electoral system must be blamed
largely on the official opposition it-

self: lhe nonracist Progressive Feder-
al Party, or PFP, which only Iasi year
began to address itself to wresting

power away from the Nationalists.

Yet now the climate is right as
never before for a change of govern-

ment. A poll in mid-1985 found that

63 percent of the whites do not be-
lieve apartheid will last another 10

years. And in a survey published last

month in a South African weekly, 42

By Paul N. Malherbe

think it is on the wrong track. This
represents an opportunity for the
PFP. There are three prerequisites for

peaceful change in South Africa: We
must have black cooperation, we
must overcome white fear, and we
must have a change of government
As to black cooperation, there is

hope in the fact that a poll late last

year found that three out of four

blacks prefer negotiations to violence

and want a multiracial rather than an
all-black government. It should be
recalled that the African National
Congress tried persuasion in its eariy

years and resorted to violence only
after finding itself exiled and faced
with an intransigen t governmen t.

But how to allay white fear? For
whites to accept total removal of race
laws and cast their votes for the party
advocating such a program, they
const be convinced that the process of
change will be handled in a safe and
responsible manner. The environ-
ment is favorable for winning that

trust, for there is great awareness
among whites today that the govern-
ment is standing squarely in the way
of improved race relations.

The PFPs starting point would be

traparliamemary groups such as the The PFP recently base
ANG an election platform indicating alliance with the New Ri
what h has in mind as a credible first ty, which has five seats in

Uy has concluded an
New Republic Par-

step. With elections now set for May At the same time, the National Party

6, this cannot be deferred. Intentions is bound to lose a substantial amount
and gaols must be made widely of support to the rightist Gmserva-
known among the electorate to ease tree Party. The Nationalists could

white fear and gain the understand- lose their majority, paving the way
mg and cooperation of blacks. A list for a coalition that would start dis-

of these might include the following: mantling apartheid in all seriousness.

• Thai local authorities be allowed U.S. influence in this election is

to repeal any race laws still in force important President Pieter Botha is

in their areas, and that all political serious when be says that he will not
prisoners be freed. be swayed by sanctions and dism-
• That unemployment be tackled vestment That being so, Americans

by promoting rural development and might tefl the South African voters

encouraging black businesses what thdr attitude would be if South
through tax incentives and the pbas- Africa were to rid itself of a racist

mg out of monopolies. government that is largely immune to
• That a crash program be deveL influence. The two countries could

oped to upgrade black education. develop some common around whereoped to upgrade black education. develop some common ground where
• That a representative

_

national little now exists, paving the way not
convention be called to devise a new only for the restoration of friendly
nonrarial constitution for the conn- relations but for the joint commit-
try, and a program to implement it. meat to those ideals so highly valued
The last item is crucial; it means in the United States.

that while apartheid is being disman-
tled, the PFP remains fully commit-tied, the PFP remains fully commit-
ted to its principles and goals.

The author, a writer and member of
the Progressive Federal Party, contrib-
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This Time
By David Su Brotfer •

Mao’s China, and the Khmer Rouge in Cambodia.

In each case it has failed to sustain itself. However

awful the world has been since the late 1940s. it is

less totalitarian now than it was. The Soviet Union

under Mr. Gorbachev cannot seriously be com-

pared with what it was under Stalin.

But why do we expect Mr. Gorbachev to try to

mire his nation toward democracy? It has never

been a democratic society. The Soviet elite holds

Western democracy a corrupt disguise for class

exploitation. Mr. Gorbachev wants realism and

reason- He wants greater debate within the party

and in public, competitive choice of certain lead-

ers, a more open intellectual atmosphere, a restora-

tion of serious standards in public life.

“We are talking about a turning point and

measures of a revolutionary character,” Mr. Gor-

bachev says. “We simply do not have any other

choice. We must not retreat and do not have

anywhere to retreat to.” Those are the words of a
realis t. It has been a long time since realism, moral

realism, has marked what Soviet leaders said.

Both the Soviet Union and the Western powers

have for the last 45 years lived by national agendas

imposed by a sterile ideological rivalry, enforced

with apocalyptic weapons. None has been the

better for it. This rivalry has blocked the creative

solution of all too many problems. East and West.

The U.S-S.R. is not the only nation that has suf-

fered corruption of “the national morality.”

In the haunting phrase of the modem Greek

poet Constantine Cavafy, we have found “a kind

of solution” in preparing far the threat that bar-

barians will come. WhaL then, if a messenger

arrives to say there are no barbarians? What be-

comes of us then? It is not easy to give an answer.

International Herald Tribune.

© Las Anggles Times Syndicate

WASHLNGTONr-Tbemofom
after President fteagm's SujI »

of the Union address amte
the White House and m several cabi-

net departments w*s probablyg ^
lowest ebb in six years. . ~t - *

.

One of the more focrary^nwb^ '
-

members of the ad^tiataritkm & ‘

scribed it as “the day the cheering

stopped,” invoking the title afRd&s.' -

sic study of Woodrow W&on's sec-

ond term, when the entaebfed pceti-
“

dent watched the dcssuctioa of fe
great dream, the Lcajprt af -Nation,

Another administration official

said he fdt touches both of The fc«]

days” of Richard Nixon tad the last

months of the Ford adtniawbiiioa

—

the sour aftertaste of scandal coo-
bined with “a sense of profound vac-

uousness and utter irapotwee.”

These gloomy musings touched

even institutionally upbeat parts of

the White House. They were op-
tioned by the rcalization that, wlui. .

ever positive signals the speech Tues-

day conveyed about the president's

health, it 'really represented a. log

opportunity for renewing the vigor of

an ailing administration.
;

Mr. Reagan stepped down.from
the rostrum of the House chamber to

cheers and applause. Butjlhe theme-

less pudding of the speech he de&v^*
ered left no rallying point .for is

[

embattled pony on Capitol HHt
Some White House staff ownberp

who stayed by their television sets to
(

watch the Democratic response rec-

ognized that the opposition party,

against historical precedent, has

reached more agreement cm its agen-

da and priorities than therodderies

White House has done.
"

A case in point is the ^competitive-

ness” issue, addressed by Mr. Reagan

and by the Democratic spokesmen.

House Speaker Jim Wright of Texas

and Senate Majority Utider Robert

Byrd of West Virginia. ;

'Anyone who watched the pre»-_'

dent's speech may be forgiven for

.

being unaware that he fab t strategy «

warm the United States fora defense^

of American jobs and bring sum-

’

dards in an increasingly cutthroat m-‘.‘

[emotional economy. What wu to

haw been a trumpet caD conmwBbfe

'

to John F. Kennedy’s roeexhlaonds^
ing the U.S. effort to place a rasrn%

the moon, turned into a tremolo vm.

tie — largely because no one b (tf.

White House appears capable of o£
chesirating a major policy nritiativtt;

When me “competitiveness injtit-

uve” came out of ibe cabinet couagT

on economic policy boded by TVeo-

sury Secretary James Baker, that

were hopes it could be prese&ttd^i

the framework for a broad-rataml

Malherbe would be far less frightening to

whites than the immedtate impkv
to develop, in consultation with ex- mentation of universal suffrage.

attack on laggard productivity,^*

management, shoddy standards M
education and workmanship,*^ b»
disciplined federal fiscal polkics.db

designers saw it as the vehrcfclt*

assembling a diverse coafitkm, ewt
in the Democratic Congress, makhg
possible a surprise victory. . - vv
They saw it as a way for Mr. Jfefr

afar from being a woundedbric

, to finish his presidency oa t •

note of achievement, the mtittdLft
a bold strategy offering the ratios*

vigorous, healthy economic futons J
The opening sentence of ibat £C-r

lion of die Reagan speech carrisd^e
echo of that original hope. He Stitt

the benchmark the belief that (he

United States should “enter thenen
century having achieved a level of

excellence unsurpassed in bbtara?
But there were no ^jedfics, and&E

president descended rapidly- to 'in-

ches about “an expenditure ofX&&
lean spirit and just plain AmetEtt
grit" Threephrases later bewa>h«4
to promoting prayer in the sdtodB.

Meantime, the Democrat* arc
.

moving rapidly to broaden thrw
bQl crafted in the House last yearin®
a “competitiveness package," offer-

ing sufficient bait to a wide ranged
interest groups and constituencies to

assemble what could be a vetoproof

The suggested election platform uted this to The Washington Post

majority op the House floor:
Mr. Wright, who wanl& th

A Negotiated Solution: The Will Is There
PALM SPRINGS, California —

The peaceful change away from

favored a nonrarial constitutional al-

ternative along the lines advocated

by the PFP, while only 27 percent

preferred the present government’s

policy of “power-sharing” within an
“ethnically based” constitution.

The Botha government’s strength,

then, is based largely on voters who

i. The peaceful change away from
apartheid that Sooth Africa claims to

seek is now seeking Smith Africa.

If the government of President

Pieter Botha fails to see the will of the

people, both black and white, as re-

cently manifested in a power-sharing

proposal for Natal Province, it will be
replaced, and rightly so. A successor

government would most likely be of

By Robert H. Pbinny

reaerat rctny, contno- Mr. Wright, who wants that.*-V'tW.toTh'WoMngnrasL ton/ as a ^
cap. is courting Mr. Byrd in a

HTHfl f mu ***** surprises many Democrats**!W iff Ifi f flOlY) alarms some officials in theWki»rr UMm/ -*-u -* #Id C? House. The desire to enlist Sns®
support for the trade package

of apartheid can only take place reason Mr. Wright offered to ibis*
when accompanied by decentraliza- his television time Tuesday with the

I

Natal constitution was unappealing
to the far right, meaning the conser-
vative Afrikaners, and unacceptable
to the far left (the African National
Congress and South African Com-
munist Party), it merited consider-
ation by the other three provinces.

The Natal plan provided for ma-

tron of the government. Without Senate majority leader.
more flexibility from the National
Party, this will be impossible.

Soil, the Natal proposal is a step in

Administration officials noW;&8'
ure they will have to rally attends

and increasingly restive Republic®
the right direction. It proves that the senators as the’ last line of defeat
wiu and the ability for political oego- against what thev fear will be srpro-
tlQtlAfl Mhai ^ C—.iL if 1 W

. _ _ . n * . - V J-nation exist in South Africa, even if tectionisi- flavored Democratic, off
for now they have been thwarted.

the far right or the far left Neither jority rule under a system based on

LETTER

Clean the Stable

The Reagan administration, in its

attempt to trivialize the Iran-contra

affair, first blamed it on Oliver North

and John Poindexter, then on Israel.

After that, an acute case of amnesia

seized the nation’s executive. Finally,

there woe calls for the president to

apologize and assume responsibility.

WlB this renew Americans’ sense

of elementary morality? WiD it re-

store common sense in government

affairs? Ispublic relations theanswer

to a serious attack, on the constitution

bypeoplewho tried to set opa secret,

parallel government not answerable

to Congress or the people?

America's honor, its word, its alli-

ances are being flashed down the

tube of history. Congress must root

out these primitive manipulators.

The Augean stable must be cleaned.

LEO H. HOFBERG.
Carona, Switzerland.

would bring peace and stability.

Blacks and whites and Asians in

Natal, after eight months of often

difficult negotiation last year, de-

vised a proposal to increase black

sdf-delcnnination. The agreement
proved the different racial groups

could arrive at a formula for a politi-

cal solution. But the propoem was
rejected summarily by the South Af-
rican minister ofhome affairs, Stoffel

Botha, who confirmed in the process

the National Party’s apposition to

power-sharing. His reaction stunned

many of those who had labored over

the proposal and calledmio question

the Botha government's sincerity.

The plan advanced by the Natal

Province Constitutional Conference

provided for a one-man, one-vote

system with checks and balances to

ensure minorities their rights.

individual equality, with veto power
for whites and Asians over legislation

affecting their language, religion or
culture. It encompassed a bin of
rights guaranteeing civil liberties, and
ensured minorities rtf at least three
seats in the proposed 1 1-member
provincial cabinet Tims, white con-
cern about black domination was
lessened. This persuaded a majority
of delegates, representing an estimat-

The Writer was U.S. ambassador to
Swazilandfrom 1982 to 1984. Recon-
tributed this comment to the Interna-
tional Herald Tribune.

biR That is a far cry from pnttingMi
-

-

Reagan's stamp on a mnwwttitiwaeg
nrnnnif »f h * J..: w . -—*«

fies the haplcs&ness that is thnnfeft*

ing to overwhelm this adauniAri^n.
The Washington Past jX-t

IN OUR PAGES, 75 AND 50 YEARSAGO ?

22 8
^f™,

Iisbo,, *937: ffitler’s Fifth
^ C™1 Ministers BERLIN — Chancellor Adolf v-lessened. This persuaded a majority was held [on JamMUt the MhlkSJ

~ Chancellor Adolfl*^
of delegates, representing an estimat- of Wiu- to discuss the situationc^

h,
-«

!

fP
0lld fouryears in

ed six million blacks and one million ed by the general strike. It a^a ^
oa Jan - ^°1 by telling thcNazi

whites in Natal Province to accept it. S, m «£ OmSTmtiion ehtTHh.

It is projected that in theyear 2000 S snXto.Xu ,S
-wldtha “the era of stxalMW

iherewiITlw II MmFc in Sniirh Afn. t -
OOpS SuOUlQ PFISCS — ihnu lunnlin AmmkW:

Moderates led by the opposition

Progressive Federal Party have long

there win be 11 blacks in South Afri-
ca for every white, about double the
current ratio. Clearly, some accom-
modation must take place: The pro-
posed Natal constitution, expressing

intelligence and good win mid show-
ing the way to dissolve misconcep-
tions, could yet be a solution.

But Stoffd Botha, the home affairs

minister, has made dear what sort of
power-shoring the National Party has
in mind. The party insists the most it

m^ra^arrestingpcople-e^:
se, and should seize all fireanra. The
ringleaders have been arrested
Bombs have been thrown at the cav-
alry and the Republican Guards in

stag, the Goman nation ahd^tM
world that “the era of so-called stf-

prises” — those periodic dramd*
steps taken by the Fflhrer whichW**
shaken the structure of Europe*0
peace — is now ended. “Ajj b suto

now enjoying equal rights with Other

Rbbio square£ITSaKS
suburb. A state of siege will

oMegaiwns, Germany," heaaad, \b
dared in Lisbon and rehtforeemenis nroS?

116 ^ W a

of troops are arriving. CilSSf problctns^affeciing us and-Qthc^
.

sought change through such political power-shoring the Natio
negotiation. The party chairman. Pc- in mind. The party insis

ter Gssiow, a representative to the would agree to is equal ~group
Natal 'Conference, said he feared that rights” for whites and bucks. Its po-
rejectiun of the plan could end all silion is that no group may be al~
chance of peaceful change. lowed to Hmiiinatg another. This «-
Moderate South African political eludes any one-man, one-vote plan

leaders said that while the proposed Power-sharing and the elimination

of troops are arriving. atizmThave 5“L* 1recna8 *»

after 8 PJd, The streets ofTktoT^ pECk? Scoetaiy.Antto^ s);

practically deserted of vehicles anrf Jr
0 ^ a slalcn:ieQt frt- pfUStapkjL ’^

are guarded by troops. The gas and
l
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Student Protest Closes

University in Mexico; -

.Spread of Unrest Feared
By William A. Qrmejr.

Washington Post Service

Stringent admission and examma-
tion standards and higher fees,

MEXICO CITY — Mexico's cfctngcs the students acMilwt as
strongest student protest move-

M
®litist.“ -

meat in almost two decades has
.

the movement has grown
shut down the huge National Au- a broader protest against the
tonomous University in a strike “anagement of a school the stu-

tftal the authorities fear could stir
^ents say has become gjgamia, hn.

wider tmrest. personal and overloaded with bu-
' Moments after midnigh t Thins- ^aucracy. With 340,000 students;

day, leaders of the university's stu- ^iclading about 150,000 in univer-

dent council draped rcd-and-black ^-chartered secondary schools,

Strike banners on school installs- peenftrerrity has morethaa tripled

dons, beginning a closure that ™ size since its last upsurge of stu-

spme said could last for months. activism in 1968.

Coodanning the student action, dedmad^re^
S

-

adm
^“i

rator
. «at years, avktim of Mexico’s

crisis. A disproportion-

^?i5TJ5™v
ir

s
!

,1
-

e ate share of these spiriting re-to their school and then- sources, students and many profes-
~~ sors contended, goes to the nearly

Leaders of the goveronveni-aifil- 25,000-member administrative
iaied Labor Congress warned that staff.

the strike could ’‘detonate" wider The campus is dominated by a
social and economic conflicts and library, covered with murals, that is
urged a prompt settlement Scat- a landmark ofmodem Mexican ar-
lered independent unions and doz- cbiiecture. The boldly decorated

U.S. AIDSDrug EffortAssailed

$100 Million Program Crippledby Delays, Grides Say

A RITUAL RETURN — Troops of the Ganga Risala Carnal Cavalry silhouetted
ugainst the Presidential Palace in New Delhi dining the annual boating 0f retreat

s" wider The campus is dominated by a -w-m-± » mT
it Scat- a landmark ofmodem Modcan ar-

IRAN: U.S. Officials Deceived Each Other9 Report Says
TI UJU. J .1

**’ r v

"ens of student organizations in pro- building has become a symbol of
(CoadiHied from Page 1)

vindal universities have declared the school’s deterioration; Unable l°M Attorney General Edwin
'support for the students' defiance to support the weight of the books Meese 3d that every time be men-
ctf university administrators, who within it, the library is now dosed honed moderates in Iran to the

are closdy identified with the gov- and there is no money for repairs, president, Mr. Reagan returned to

enriug Institutional Revolutionary Students swap tales of daw* the issue of releasing the hostages.

Party. without teachers, courses without “With the president, said North,

The strike comes after weeks of ?
£*tb?ots’ aiticaI *« it always came back to hostages,”

.'•student agitation JgSmrowe fa a of
J* •

AccordinS *®^ ^ university offices. Meese, North said it was a terrible

been diverted to aid the contras, port, United Press International re-

although at the time he had infor- ported from Washington.

president, Mr. Reagan returned to

the issue of releasing the hostages.

“With the president, said North,

(nation indicating that was being The spokesman, Carry Speakes,
done. said: “The president is pleased that

At a news conference, Mr. Boren (he first report on the Iran matter is

said the committee had developed out and that it confirms his posi-

“no direct evidence that would don that he neither authorized nor
stale the president knew of the di- was aware of the alleged transfer of
version of funds or directed the funds to the contras.”

diversion of funds." The report, he said, “is conris-

Mr. Boren said one of the main tent with the president's position

'SatelliteBegins
* UJL Broadcasts

ToEuropeanTV
Rouen

LONDON—A British satel-

lite televirion charm*? for Eu-
rope, Super Channel, went on
the air Friday night with a po-
tential audience of six million

households in 14 countries.

It will provide a 24-hour En-
glish-language service using
programs from the British

Broadcasting Cdp„ Indepen-
dent Television and the Virgin

Group.
Viewers of the psy-TV chan-

nel are connected to a cable

television network or equipped
with a satellite receiver dish.

Independent Television said

that 10 hours of pop music were
planned each day and most of

the rest would be devoted to

documentaries, game shows,

soap operas and news.

The channel will compete
with Britain's Sky Channel,

which is owned by the newspa-

per tycoon Rupert Murdoch.

university offices. Meese, North said it was a terrible

“A strike is a last resort, but they mistake to say that the president

left us no alternative,” said one wanted a strategic relationship, be-

student “If the students didn't cause the president wanted the hos-

strike, they would never ns tages."

seriously again." The report includes these exam-
Offirials of the governing party pies, among others, indicating rhar

were especially anxious to avert the administration officials deceived
strike because of concern for reper- each other and members of Con-
cussions on the 1988 presidential grass:

eese. North said it was a terrible
*versimi of funds." The report, he said, “is consis-

to say that the president “O”® said one of the mam tent with the president’s position

rated a strategic relationship be- 3““*““ be answered by the that, from hs inception, the Iran

use the president wanted the hos- iHvestigative committees that initiative was an effort to open a

res - are taking over the work the in lefli- dialogue with top officials of a stra-

Tbe report includes these exam-
VOMmmMue started was “the locally important coimtry.”

cs, amongothers, indicatiiu^thai
^P^teinchvidiials may have “Inunplenientiiig tbs pohey,"

m..the implementation of the spokesman continued, “the re-

fordgn policy." lease of hostages was an important

race. Several cabinet ministers who • Robert C. McFariane, Mr.
are considered potential presides- Reagan's forma1 national security

rial candidates could be hart pob'ti- adviser, testified that he had spedf-
cally by an extended disruption at ically asked William J. Casey, the
the university. director of the Central Intelligence

The intelligence committee preliminary step intended to show

found, for example, that Albert that the Iranians would no longer

Hakim, an American businessman support terrorism, and the sale of

who was bom in Iran, helped open anus was a gesture of good faith on

a new channel of communication the part erf the United States in

to Iranian officials. Mr Hakim alcf> pursuing this strategic opening.”

Within the university, other stu- Agency, whether Israel was secretly

dents resisted the strike movement, shipping arms to Iran in 1985. Mr.
apparently leading administrators Casey, according to the testimony,

to candnde that student council told Mr. McFariane that the Israe-

leaders represented only a radical lis were not shipping arms, even

minority. though the CIA had evidence of the

But on Jan. 21 an estimated shipments.

200,000 student protesters filled • Elliott Abrams, assistant secre-

Mexico Ch/s vast centra] plaza, a tary of statefor inter-American af-

turnout that stunned the authort- fairs, told the inteHtigenoe cotnmit-

suggpted in early 1986, it said, that

Iranians should pay inflated prices
Regan Is Urged to Resign
Mr. Boren said Friday that Don-- mm - , 1VS1. JMAWI OWU 4 IJIMT UUl iAAl-

th*PIoGu‘«"** ** aid T. Regan, the White House
used for the contras. chief of staff, should because
The committee was not able to of the way he exercised his powers

determine, however, whether the of controlling access to Mr. Rear
contras ever received any money gan. United Press International re-

frorn the arms deals. prated.

Mr. Bores said the committee Mb. Boren said that evidenceob-

from the arms deals. prated.

Mr. Bores said the committee Mr. Boren said that evidence ob-

had been unable to trace dearly tained by the committee showed
bow imirih money was raised from that at times Mr. Regan gave low-ties. It was by far the largest stu- tee in November that money had bow mnr-h money was raised from that at times Mr. Regan gave low-

dent rally since the 1968 movement not been solicited from foreign the aims sales or how the money level officials access to the pred-

was ended by the laDing of several countries to aid the contras, as the was spent. But the reportcontained dent while “foredating^ foreign

hundred anti-government demon- Nicaraguan rebelsarecalled. Later, indications that the armswere vast- policy experts, induding Secretary

stralors- according to the report, Mr. ly overpriced and that some of the of State George P. Shultz, from

Talks betweoi student apd ad- Abrams apologized to the commit- money was paid to arms dealers seeing Mr. Reagan.

ministration representatives broke tee for withholding the fact that and to an Israeli government offi

downin their 10th session Wednes- such solicitations were made, in-

day. The students demandedanew chiding one he made to the sultan-

university congress (hat would gov- ate of Brunei,

emthnmgb elected representatives • Mr. Caseydid not tell the com-

of students, teachers, maintenance mittee in November that funds

workers and adxmxnstjstbrs. ' from the sale of aims to -Iran had

such solicitations were made, in- dal wool

chiding one he made to the sultan- _ > p f j ests <

ateoffininri.
Reagan Is Satisfied forh

• Mr. Caseydid not tell the com- Mr. Reagan’s chief spokesman said.

mittee in November that funds said Friday that the president was

“I would hope that Mr. Regan
would understand that in the inter-

ests of the country it would be best

for him to step down," Mr. Boren

By Robert Stcinbrook
Los Angela Times Service

LOS ANGELES — The 5100
million federal program to starch

for AIDS drugs hasmade little pro-

gress in the seven months since it

was established, and the lag has set

off growing criticism by some
AIDS researchers and homosexual

activist groups.

When the program was an-

nounced in June, health officials

predicted that as many as six ex-

perimental drugs would be tested

in as many as 1,000 patients within

six months. But so far, only 133

patients have been enrolled in two

tests of the promising drug azidoth-

ymidine, or AZT, at the 19 AIDS
Treatment Evaluation units. No
other drug trials have begun.

The drugs yet to be tested in-

clude ribavirin, which recently has

been shown to have early promise
against the AIDS virus in infected

individualswho have not yet devel-

oped severe symptoms, and di-

deoxycytidine, a drug that has

seemed promising in laboratory

tests at the National Cancer Insti-

tute.

“There is very little going on and
what they are doing is peanuts,"

said Mathilde Krim, the co-chair-

woman of the American Founda-
tion for AIDS Research in New
York City. She riled a “bureaucrat-

ic bottleneck” at the National In-

stitute for Allergy and Infectious

Diseases in Bethesda, Maryland,
which administers the program.
“The whole thing is a mess." she

said.

“They are very slow to gel start-

ed,” said Jeffrey Levi, director of

the National Gay and Lesbian
Task Force in Washington. He said

the situation “is inexcusable given

the nature of the crisis."

As of Monday, 29.582 Ameri-
cans had contracted AIDS and
16,847 had died of the disease,

which destroys the body's immune
system.

The AIDS treatment evaluation

units were established at many of

the nation’s leading academic med-
ical centers to speed the evaluation

of drugs that might prove effective

against the virus that causes ac-

quired immune deficiency syn-

drome. The centers are to receive

$700,000 to S2 million in fed-

eral funds annually for five years to

pay for the studies.

In addition to the 3,000 AIDS
patients receiving AZT, about
2,000 are being treated with a vari-

ety of experimental drugs, accord-

ing to the American Foundation
for AIDS Research.

The drug program’s coordinator

played down the criticisms, but she

and investigators at the treatment

evaluation units acknowledged that

the program has been plagued by
problems.

They said the obstacles include

staff shortages and the limited

availability of ACT as well as diffi-

culties coordinating the activities

of researchers and creating a mas-

sive organization from scratch.

“It is easy to be critical but we
have been extremely productive,"

said Maureen Myers, the official at

the National Institute for Allergy

and Infectious Diseases who has

direct responsibility for the treat-

ment evaluation units. Ms. Myers

said she has been so busy keeping

the program operating on a day-to-

day basis that she has not hod time

to hire sufficient staff members to

ease the work crunch.

The organizational problems ap-

pear to be continuing. Last week,

the program's AIDS Clinical Drug
Development Committee ad-

journed its January meeting with-

out discussing four of the eight ex-

perimental (bugs on the agenda.

This key advisory committee re-

views laboratory and preliminary

clinical results and then decides
which drugs merit further tests in

patients.

“We have waited three months"
since submitting the data “for them
to say something.” said Dr. Arnold
Lippa, president of Praxis Pharma-
ceuticals of Los Angeles, which is

developing one of these drugs. AL-
721. “We etui no longer anticipate

any assistance from Lhe federal

government and are planning large

clinical' trials on our own."
Ms. Myere said that centralizing

the activities of the original 14
treatment evaluation units and an
additional five that were funded In

the fall has been a formidable task.

After plans for research -studies

are drafted, for example, they must
be discussed and approved by mul-
tiple committees, both in Bethesda

and at Lhe individual medical cen-
ters. This process can delay the

start of a study for months, in com-
parison to research conducted at

only one institution.

WATTE: Envoy Said to Be Tricked

(Cootinned from Page 1)

no immediate reports of casualties

in the West Beirut explosion.

In East Beirut, a car rigged with

TNT was detonated in the fashion-

able shopping district erf Zalka,

sending shards of glass flying

among shoppers, witnesses said.

[The attack came shortly after

President Amin Gemayel. a Chris-

tian, returned to L tbanon from an

Islamic Conference Organization

meeting in Kuwait, United Press

International reported.

[In Kuwait, Mr. Gemayel had his

first meeting with President Hafez

al-Assad of Syria in more than a
year. The two leaders had been at

odds because Mr. Gemayel hod re-

fused to sign a Syrian-brokered

peace pact between Lebanon's war-

ring factions.

[Christian hard-liners have laid

the blame for more than a score of

car bombs in Christian East Beirut

in the last 18 months on Syrian

agents. Damascus has denied any
involvement in the attacks.]

In West Beirut, witnesses said an

explosion ripped through a restau-

rant near the Chatik refugee camp.
The Palestinian camp has been the

scene of four months of fighting

between Shiite Moslem gunmen
and Palestinian guerrillas.

BAFindsGrade in 747 Wing
Renters

LONDON — British Airways
said Friday it had grounded a 15-

year-old Boeing747 after a hairline

crack was found in a wingspar that

helps hold the wing to the fuselage-

Tbe Sunni Moslem radio. Voice

of the Homeland, radio said there

were no casualties in the restaurant

explosion.

Soon after Mr. Jacobsen was re-

leased, President Ronald Reagan
said in a statement that he had been

freed because of U.S. efforts under-

taken “through a number of sensi-

tive channels for a very long time.”

The president's spokesman,
Larry Speakes, denied that the

United States had made any con-

cessions to obtain Mr. Jacobsen’s

freedom. The statement paid trib-

ute to Mr. Waite but noted that

“various parties and intermediar-

ies” had played a role.

YOUR BEST BUY
Single diamonds aL wholesale prices

by ordering direct From Antwerp,

the world's most important cut-

diamond market. Give diamonds
to the ones you love, buy for

investment, for your enjoyment
Write airmail for free price list

or aril us:

Joachim Goldenstein
diamantexport BVBA

Established 192*
PeDkaaiutrut 62, B-2018 Antwerp,
Belgium - Tel.: (32-3) 234.07-5L

Tfelex: 71779 syt b.

at the Diamond Club Bldg.
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from the sale of arms to -Iran had “pleased with the Senate panel's re-

ENVOY: SouthAfricanAmbassador to London Quits, MayRun in Election

(Cantfanedfraa Page 1)

ly, which holds 17 seats, an the
main parties in opposition to the

National Party.

The Cape Times said Mr. Wor-
rell was considering running for

Parliament in rate of two districts

now represented by two powerful

old-guard cabinet ministers. They

are Chris Heunis, minister of con-

stitutional development and plan-

ning, and Stoffd Botha, .the home
affairs minister.

Such a challenge would be cer-

tain to become a bitter and direct

conflict between supporters of dm
Botha government and more liberal

opponents.

Last week, a leading reformist

member of the National Party in

pariiament, Wyoand Malan, left

the party and said he would mo as

m independent in his suburban Jo-

hannesburg constituency.

That defection drew widespread

publicity as a sign that President

Botha was facing apossible rebel-

lion from younger “New National-

ists" who favor moves toward po-

litical accommodation with the

black majority.

Attack on Sanctions

WiUktm Claiborne of The Wash-

ington Post reported from Cape

Town:
In an address to Parliament,

President Botha said Friday that he

would reconsider “both the content

and direction of our foreign rela-

tions” with nations that have sup-

ported punitive sanctions.

Mr. Botha said: “No foreign na-

tion, nor the United Nations or any

other international organization.

has the slightest right whatsoever to

meddle in our domestic affairs."

When asked whether the presi-

dent meant a severing of diplomat-

ic relations with the Unitea States

or other countries supporting sanc-

tions, Mr. Botha's chief spokesman

said later that South Africa was
merely reassessing the benefits of

normal diplomatic relations with

countries that have applied pres,

sure on Pretoria to dismantle the

system of apartheid.

Stoffd van der Merwe, deputy

for information, also ac-

knowledged thttfmreign interven-

fairs would be a major issue in the

upcoming election.

“I don't think any [arty would

be able to resist bringing foreign

interference into the campaign,”

Mr. van der Merwe said.

MANILA: MUitcay Declares It Will Purge Rebel Troops

(Continued from Page I)

Mr. Marcos’s and were involved in

a short-lived effort in July to set up

a rebel government in a Manila

hotel.

The takeover attempt by about

400 troops, and the three-day occu-

pation of a television station in

-Manila by some of them and by

civilians, coincided with an abor-

tive move by Mr. Marcos and his

wife, Imdda, to fly bade to the

Philippines from exile in Hawaii.

General Ramos said that 13 offi-

cers and 359 soldiers were bring

held for involvement, as well as 1 37

nuflbmi most ofwhom had helped

occupy the TV station.

Mr. Pimentel said that up to 100

other civilians wire did not join or

' openly support others in occupying

•the TV station were under investi-

gation by the Justice Ministry for

involvement in the uprising, al-

though none of them had been ar-

rested or charged. As many as 10 of

than werewell-known political figr

tires in the Philippines, he said.

Mr. Pimentel gave no names, but

several pro-Marcos politicians

were reported to have gone into

hiHmg during the uprising.

General Ramos, apparently re-

ferring to the Communist an-

nouncement to withdraw from

peace ™nts, said the armed forces

must be united to operate effective-

ly against aimed groups thrcaten-

^^^j^onal Democratic Front,

which has been negotiating with

the government on behalf of the

banned Communist Party of the

Philippines, released its statement

at a protest rally commemorating

the 18 persons killed last week in a

riach between demonstrators and

troops near the presidential palace.

TV talks were suspended after the

WflinffL

The front’s national council said

Communist guerrillas would con-

tinue to respect the cease-fire with

government forces until it expired

**- 8
- . . K .

After signing the cease-fire

agreement, the front began negoti-

ations with the government in De-
cember to try to find solutions to a
guerrilla war that had been gang
on with increasing intensity in

many parts of the Philippines,

mainly in tire countryside, for 18

years.

The two sides have been unable

to agree cm an agenda and each has

blamed tire other.

The front's statement did not say

whether it was prepared to extend

the cease-fire. But it warned that

unless tire government changed its

negotiating stand. Communist
guerrillas would “have no option

but to resort to a policy of waging
just war."

Teofisto Gningona Jr, the gov-

ernment’s chief negotiator, said he

had not been formally notified of

the front’s intention to end peace

talks. He said it might still be possi-

ble to extend tire truce, but added:

“What's the use of a cease-fire if

there arc no substantial talks.”

TRADE: DecemberDeficitNarrowed but ’86 SetRecord

in tne chronic trade imbalance

could not be expected.

“We are getting tire improve-

. ment in exports we had expected,

said David Wyss, chief financial

economist for Data Resources toe..

• a private forecasting sendee. "Bui

offsetting that has been a 10-per-

cent rise in import prices.”

. Thus, the dropping value of the

U.S. dollar has so far not had the

effect that had been hoped for, he

pointed out “Imports are not de-

clining, they're just prizing more

-^^W^arturaralso revisedNo-

vember’s record trade deficit

downward to SI 5.44 billion. But as

it does every month, the agency

cautioned against comparing re-

vised and tmxevised monthly defi-

cit figures.

The Reagan administration bad

contended that tire November fig-

ureswere a fluke and that the trade

imbalanceseasing under pressures

of a weakening dollar. It has pre-

dicted a$30bimon improvementm
the deficit this year.

But Mike Evans, preshtent ol Ev-

ans Economics, a private Koaom-
ics consulting .firm, said he doubts

rjiat the trade deficit wiD change at

all in 1987 because of an expected

increase in imported oil prices.

“Even if the rest of the trade

balance improved by S1Q billion,

we world nave no chance at all

because of the rise m od prices,"

Mir. Evans said. “I think the im-

provement tire administration is

looking for will turn out to be a

myth."

The Commerce Department re-

port aijft showed that the United

States ran deficits of S26.4 billion

with tire European Community last

year, up from $22.6 billion; $233
billion with Canada, up from $22.1

billion; $15.7 bfltion with Taiwan,

up from $13 billion; and S1Q.7 bQ-

bou with the Organization of Pe-

troleum Exporting Countries,

down from $1 1.6Whom. (AP, Reu-

ters)

Mr. Botha complained that last

year “undisguised attempts at in-

terference in our domestic affairs

reached unprecedented propor-

tions.”

“It is a principal of international

law and conduct that no self-re-

specting, sovereign country should

be subservient to any other,” he
said.

The president’s 30-minute
speech appeared to he a harbinger

of the upcoming election cam-
paign, in which the National Party

will seek a reaffirmation of the elec-

toral mandate it has held since

1948.

Mr. Botha said he had derided

not to call elections for the separate

mixed-race and Asian bouses of

Parliament, and be paid scant at-

tention to reform of tire system of

apartheid, or strict racial separa-

tion, although he reaffirmed his in-

vitation to black nationalists to ne-

gotiate a formula of power sharing.
But Mr. Botha made it dear that

negotiations with the outlawed Af-

rican National Congress, the main
guerrilla force battling minority

white rule, could only be held if tire

guerrilla African National Con-
gress renounced violence.

EC:
Trade Conflicts

(Cantoned from Page X)

Thus, in tire grain dispute U.S.-EC
debate became charged.

“Each ride tried to gain political

advantage out erf this,” said Andr£

Sapir, a visiting professor erf eco-

nomics at tire Graduate Institute of

International Studies in Geneva.

“The whole thing got politically de-

railed."

In better times, ire said, the dis-

pute could have been quietly re-

solved without impelling other as-

pects of U.S.-EC trade relations.

But, he added, it was not.

Trade liberalization tatts are

scheduled to be held tins year by

the General Agreement on Tariffs

and Trade. France's farm lobby,

incensed over concessions to U.S.

fanners, have vowed to force Paris

to defend the Common Agricultur-

al Policy attire GATT talks.

Attention also is focusing on a

dispute on the Airbus consortium,

which consists of French, British,

West Goman and Spanish compa-

nies. The United States has accused

the consortium of benefiting from

unfair government subsidies in de-

veloping two aircraft, Much would

compete with planes produced by
Boeing Co. and McDonnell Doug-

las Corp. of tire United States.

EC and U.S- officials also ray the

tworides face difficultnegotiations
over exports of West German ma-
chine tools, VS. access to tire ECs
telecommunications market, and a
recent EC ban on meat hormones.
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James Lallyand theBooming Chinese Market
international Herald Tribune

N EWYORK-—When the pres-

ident of the most powerful
auction house in the United States
steps down to open his own art

gallery after devoting IS years of
his professional life to the compa-
ny, it means that something big is

happening in his field.

All the indications are that Chi-
nese art, particularly its early forms
from Shang bronzes to Ming porce-
lain, is on the eve of yet another
boom. The career of James J. Lally,

who resigned as president of Soth-
eby’s North America on Dec. 31,

1985, to set up a gallery at 42 East
57th Street amply called JJ. Lally

& Co. Oriental Art, neatly coin-
cides with the developments that

have led to the present price explo-

sion on the Chinese market.

Little in his university back-
ground predestined Lally to be-
come a leading market expert in
Chinese arL Neither his undergrad-
uate studies in English literature at

Harvard nor the combined degree
in economics and diplomatic histo-

ry he took at Columbia pointed to
commerce or art, let alone fTwnp
Early exposure to the outstanding
collection of Chinese artin theMu-

SOUHEN MELIKIAN
seum of Fine Art in Boston, bis
hometown, was the initial factor
that awoke what was to become a
lifetime passion. While in Europe
to see more Chinese art, Lally was
offered a job at Sotheby's. Hired
for his competence in firunvy and
economics, he somehow managwi
to have a yearlong stint in the Chi-
nese art department in l-ondon un-
der James Kiddell, of whom be still

speaks in reverential tones.

In May 1973, while Chinese an
was riding a crest thanks to Japa-
nese buying and the awakening of

in New York. Sotheby’s -
Chinese art was leaving far I

t

Lally joined the department and.

AUCTION SALES
HP Christian DELORME

Auctioneer
14 Ave. da Meant. 75008 PARIS. TeL (1)45.6231 .19

HOTEL DROUOT
9 Rue Drouof, 75009, PARIS

Wednesday, February 11 at 2 pjn.-Roam 1

OLD MASTER PRINTS
XIXth and XXtfi cent. ORIGINAL PRINTS

Posters for “SALON DES CENT'
ANTIQUE PORCELAIN AND FAIENCE
FURNITURE AND OBJETS D’ART

Experts: Messrs Laeomte and Lacoste
PubBc viewing: Tuesday, February TO, 1987 from 11 cun. to 6 pm.

on Nov. 20, 1973 held the first sale
for which he had written up all the
entries. It was a landmark in Amer-
ican auctions of Chinese art. For
the first tune, footnotes and cross-

referencing in scholarly style
loomed large in contrast to the
past, when objects were broadly
characterized in terms of medium,
size, and period. A whiteporedain
bowl of otherwise banal appear-
ance was shown to be connected
with the foao kingdom on the baas
of an incised mark in a wdl-docu-
mented discussion that brought in
the discoveries of the Swedish
scholar Jan Wirgm.

The other major innovation was
Laity’s approach to the market He
scouted far objects instead of wait-
ing for them to fall in his lap. Whfie
walking about Georgetown, his eye
was caught by a jade vase in the
window of a shop of antiqnrs of
every description. He walked in,

flUTflircd about the prieg, which was
S 15,000, and said he could get three
times as much in his forthcoming
auction. In that Nov. 20 sale, the
superb Kangri covered vase set a
world record at five times the deal-
er’s price. By the end of the year,
Lally was director of the
art department.

Julian Thompson, director of the
Chinese department in Loudon,

Large archaic bronze beO of the Zhou dynasty..

“CHRISTIE'S
GENEVA

Important Spring Sales
At the Hotel Richemond, Geneva,

9-14May 1987

was then setting up Sotheby’s
Hoag Kong. The November ex-

perimental sale had been a (hump-
ing success. Lally, who had been to
Hoag Kong and met the dealers

and collectors, sensed a fantastic

opportunity. He asked to join. Af-
ter a trial period, be became a di-

rector of Sotheby's Hong Kong in
1974 and, from then until his resig-

nation from Sotheby’s, ran the op-
eration with Thompson. The rich

Chinese business community was
gradually drawn into the auction

game and this had a worldwide
tact on the prices for later impe-
proedam in the Chinese taste.

When A. Alfred Taubman

bought Sotheby’s in 1982, a new
era opened for Lally, who soon
became president of Sotheby’s
America. Two years later he re-

signed. He had found himself
bogged down in administrative
chores and cut off from what he
cared most about — objects and
collectors. like other experts, he
did not like the new atmosphere—
“I had no wish to be another sort of
apparatchik," Lally wryly notes.
Tile challi-ngft rJrwwting tn an atv.

ticra house as an expert, which is in
being confronted with hundreds of
objects and learning daily, no long-
er worked There cooks a time
when you sift more and more to
learn less and less.

Above all, Lally felt that tim*

was ripe for a new gallery in Chi-

nese art. Hie two giants in early
Chinese objects are now slowly
withdrawing from the New York
scene. J.T. Tai, who sold most of
the great archaic bronzes to be seen
in American collections, has been
winding up his operation for the
last five years. Another major deal-
er, Alan Hartman, recently closed
his gallery, Bare Art Ino, on Madi-
son Avenue, to operate from hpnm*

Their semi-retreat takes place at
the moment when New York is

emerging as a major trading center
for Chinese art after a prolonged
ecUpse. When Lally first stepped
into Sotheby’s Chinese depart-
ment, yearly sales for the season
(1972-1973) Stood at S1.7 mill inn

In his last full season (1984-1985),
they had jumped to $17.5 miTtinn

— an increase of 55 minion from
the previous season.

Several factors account far the
New York renaissance. It took a
generation to erase the conse-
quences Of the law hunnipg Any
imports from Communist fTwn«_

A second factor, Lally says, is the
impetus given by the special con-
sultant for Far Eastern art in the
Metropolitan Museum, Professor
Wen Fong ofPrinceton University.

In New York, where interest in art
often follows trends set by an insti-

tution or a personality with a high
profile, the impact on collectors
was perceptible.

A third factor th«*r Lally, with bis
reserve bordering on shyness,
would not dream of dKcrmring, is

fogy himself. I have accompanied
mm on visits to collectors, equally
reserved and determined to
their privacy, who, when Kanrtline

objects in his company
,
thawed as

he does too. He has undoubtedly
Stimulated some old mRtytore anrl

inspired new ones. Moreover, he is

theman who established a two-way
traffic between New Yak and
Hong Kong, attracting collectors
and dealers from the Far Fflrt to
New York and persuading New
Yorkers to go to Hong Kong.

James Lafly and Tang dynasty Eon.

The location that Lally chose,

the way in which he built up his
stock; and the procedures for his

opening exhibition all reflect his
experience as an auction house
man, as well as his personal tastes

in art, and even the professionals
he most admires. It is probably no
accident if the premises he chose on
57th Street call to mind the London
galloyofGinsqspe Eskenazi at 166
Picadflly. Both are above street lev-

el, allowing privacy. In both, the
display, discreetly modem, is unas-
suming and leaves the objects to
speak for themselves.

_

To launch his gallery, Lally de-
cided to hold an exhibition and
proceeded much as he used to in
the Sotheby days. He cast his net

far and wide, traveling from New
York to Hong Kong and Europe,

and produced a catalogue that de-

ceptively'looks like some of his last

catalogues at Sotheby’s, down to

the disk blue background fa a
cxearny sculpture on the cover.

With a difference: the pieces are

folly’s own choice, not that of a
mixed bunch of vendors. They
amount to what to any auctioneer
would consider a dream sale.

Lally enjoys the rare advantage

of combining the object lover’s in-

stant perception and the scholar’s

awareness of historical signifi-

cance. His selection went au the
way from neolithic pottery from
the Gansu to enameled glass brush
pots made under Qianiong (1736-

1795). It is characterized by a mix
of blockbusters (the most beautiful

bronze beQ of the Zhou period, of
the seventh-sixth centuries B.C.. I

have seen on the market as part of a
chime, of which another may be
seen in the Arthur SadderMuseum
at the Smithsonian) and erf marvel-

ous rarities not worth a great deal

because they are so unobtrusive.

His admirable bronze incense
burner of the early Han period,

on the licfhas no kaomparal^

r--

Lally had sent out HXfoui^pKa
and 400 invitations to iiwj&rate
viewing an Dec. 2, stqmhMm&t
the sale would start at6 ?.j£ By
Dec. 1 at IQ PJrf™.tepaag§hive
quoting on 57th Strata autAtow-
faH When Lally arrived

cm Dec. 2. two more fcacTSst
them. By noon. Lally

vise. Buyers would be altaNtfln
according to arrival ordartotah-
lished by ticket

buyer would be. Kmitei
items only. On the first

the 47 items bad been soteL.: ~

At the end of the odtifahapn cp
Dec. 17, only 10 renMfced orisoU,
with sales exceeding 51 mffion.

Buyers included two New Ycsfc
collectors, a Japanese agetit dft.

patched by a Tokyo syndicate, %
London dealer representim a Eu-
ropean collector, and fivey&mfr
scums. The stone figureof alBodhi-
sattva that retains muterof fa
orignial potychramy and our be
dated (b the first half of the seventh
century now stands in the~ Cleve-
land Muscm of Art LaSy famed
his inaugural exhibition teg wjth
flying colors,A new power has aris-

en in the international arena ri
Chinese art And New Y«fc has
scored once again.

at.:

INTERNATIONAL
ART EXHIBITIONS
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GALERIE MERMOZ

PRE-COLUMBIAN ART
6, Rue Jean-Mermoz, 75008 PAMS. Tel,i 43.59.82-44

A Rap With Singt

Rare gold and gem-set pendant representing
an Aulos-playei;by Ren6 Lalique.

Sold on 13 November 1986 forSwfi: 79,200.

Magnificent Jewellery, Porcelain,

Ait Nouveau, Art Deco and Bookbindings,
Silver Gold Boxes and Objects of Vatu,
Watches, FabergS and Russian Works of

Art, Fine Wine.
Under the aegis of Me Jean Chrisrin,

huissier judidare.

Closing date for those wishing to include
their property in these sales is the

end of February 1987.

For information and valuations,

please contact:
Christie* Christies Christies

8 Place de laTaconnerie 8 King Street, St. James* 17 rue de Lille
1204 Geneva London SW1Y 6QT 75007 Paris

Tel: 022/28 25 44 Tel: 0441/839 9060 Tel: 01/4261 1247
Telex: 423634 Telex: 916429 Telex; 213468
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La figuration humaine
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Galleries International
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inta J ui
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EXHIBITION

FESTIVAL
OF ARTS
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ADAMOFF, ARWS50NE, AUQE.
flouoer, bourhe. canu,
CAS5JGNEUL, CHAURAY,
DUCAJRE, FAMEN, GAU,

GANTNER, GAVEAU, GORRfTl,
GUL1EMARD, HAMBOURG.

HSOO, KBME, KLUGE, LE PHO,
MAK,MICHBL+»«Y,

NlUNKOV. NESS. SEB9E.
THOMAS, VTGNOiES,VOOCT.
A VmAI_ru liNUC n—. i-

LONDON

MARLBOROUGH
6 Albemarle Sf., London W1

FRANK
AUERBACH

Recent work
Unfil 20 February

Illustrated catalogue available

TeL: 01-629 5161
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By Mike Zwerin
International Herald Tribune

FjARIS — Eddie Money's
“comeback” album, “Can’t

Hold Back." stillonthecharts after
22 weeks, came after a two-and-a-
half year hiatus. It has sold more

;
than 500,000 copies and he bets it

will soon be a nriflion. The hit

track, “Take Me Home Tonight”
has earned thegrainy-voiced Mon-

;

ey a Grammy nomination.

The album is middle of the road
rode, with lyrics on the due side of
banal and melodies on the com-
mercial edge of tedium. The songs
are more short soap operas than
poems. But it’s wefl tooted, there is

nothing to seriously dkHc; and
form over content is the secret of
the charts.

The 37-year-old Money, in Paris

last week on a European promo-
tional tour, was bean Edward Ma-
honey, the son of a New York City
cop. He attended the police acade-
my for a year, but hated it. “I
wasn’t no Starsky orHutch.”When
he drpppod out to ring with a rock
’n’ roll band, “my family disowned
me for a couple of years. It was
heartbreaking. It also me a
nervous wreck." His brother is a
“super-heavy narcotics cop, which
is funny when you think about my
past reputation.”

_

He moved to Berkeley, Califor-
nia, hung oat with “big time radi-
cals” like Huey Newton, and

.
worked with Bay Area bar bands.
The hard-boiled Fillmore promoter
Bill Graham, still his manager.

signed himwith Colombia Ritcords
in 1977. Money’s first, self-titled,

album sold a mOKon units he
began to make the gossip columns
by being thrown out of
displaying a flair for profanity and
a lifestyle based an whiskey, drugs
and wild women.
*Tve cleaned up my act” he

ays, “but I guess at heart HI al-
ways be a street kid." His rat-a-tat
nasal tough-guy street rap is remi-
niscent of the onetime Dead End
KidHuntzHaQ.
“The first time I got up this

morning I danced in front of the
minor threw an my riiad«

relaxed a little bit I think it’s great
to be alive I made a great record
Tm happily married and I have
something to look forward to every
day. This new comeback album it’s

about being in love about growing
op it’s got a lot of redemption in it
anda lot of feeling for the wife very
successful in the Stales but break-
ing Europe is like you know a chick
you fall In love with but you never
know if you’re going to get the last

titm.ee. I have aTot of confidence in

Eddie Money

this record the ringing's good the
material’s good die urasiciamhip’s
good and Fd like the entire world
to hear it it would be nice to be an
international recording artist.

“But I got a lot of ground to
cover I didn't record or perform for
two-and-a-half years. Drinking and
drugs are easy to fall into when
you’re working top-40 bars, yoa
have a lot of clucks and you're
smoking pot snorting cocaine par-

_ it getting loaded like a
but you think you don’t

really need any of it your weight’s
down hey-hey your hair’s long
you’re nuts. You don’t consider
yoursdf an addictyou're working it
all off every night but finally I said
okay this is what you guys wantm

put it on the side now what?After
die years go by you teart to get

more sensitive and serious you
wonderhow^kngyou’regoing tobe
around professionally speaking-

1

had to re-establish priorities I
needed to meet the neighbors feed
my dogs get back mio myself. So l
wrote songs and triedto makesure
my R&tioosltip was together with
my wife buying new furniture for
the house buying a piano seeing

friends I hadn’t seen in years jrodt-

ingreal hard I.ocod tospno^tiags
out so I don't lose control of the
real me. I write very antobidgraptn-
calfy speaking there's a lot of sin-

cerity on the record and I think my
fans hear it I have a lot ofolder fans
and this album is developing youth
ger ones it’s great to cover two
generations.

*Tm not worrying about the
money side right now just trying to
beep the group together keep mm
voice together keep ray weight

' down keep my wife happy keeppy
mother happy keep CBS hapuy fr
antially speaking when I mate a'
lot of money Tm not going to get
tipped off more than they sayi
they’re taking now which is a top
but over and above that I trust
people Fru working with,m take*
good look at the end of tins yearT
got a long year ahead of me.” •-
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Corporate restructurings and »/>, , _

see if they bear scrutiny. Global COmpetlt-
Critkasm No. 1: Takeovers •

r
,

waste investment capital ive pressures and

gdS fSJESE gtateareAex^te
tiberreterasto the savings-in- of restractormg.’’
vestment pool or is spent on ^
consump tion, which in turn
stimulates the economy and leads to further investment Most
econonnsu agree with Michael Jensen’s study published in the
Harvard Business Review stating that: “activities in the market
for corporate control almost uniformly increase efficiency and
shareholders wealth.

Criticism No. 2: Takeovers result largely from undervalued
stock pnees, and since institutions holding most of this equity are
intensely competitive and oriented to the short term manage-
ments are forced to focus on near-term earning* at the expense of
long-term projects and research and development.
,
A Securities and Exchange Commission study shows that the

stock market does not favor short-term earning

«

it shows that
institutions invest more in companies with the highest research
and development expenditures and that most takeover targets
have the lowest R&D expenditures within their industries.

C
RITICISM No. 3: Thebreakup of companies is for the
economy. But as President Ronald Reagan’s Council of
Economic Advisers notes, breakingupa company does not

destroy its assets. It simply moves assets to managers who think
they can use them more productively and are willing to pay a
higher price for them.

_ Criticism No. 4: Takeovers and restructurings ehmmatejobs
and hurt the U.S. economy.

Clearly, restructurings are likely to result in an overall loss of
jobs in the short term. But the pressures to cut layers of manage-
ment, to streamline what the deputy Treasury secretary, Richard
Damian, called the “bloated corpocracy” of big business, to
increase productivity and to become more competitive with
international exports, will be the pressures that ensurejobs in the
Jong term.
• As the economist Edward Yardeni, who also has deep misgiv-

ings about the impact of restructurings on employment, has
staled, “Global competitive pressures and gluts are the roots of
restructuring.”

“If the Icahns and Pickenses don't do it,” he said, referring to

Carl G Icahn and T. Boone Pickens, two U.S. takeover special-

ists, “the Japanese win do it for us by putting our companies out
of business and taking what's left in their markets.”

' Criticism Nol 5: The restructuring of corporate America is

resulting in an over-leveraged United States.

In a recent oohmm. Professor Richard Ellsworth expressed
precisely the opposite concern'tiboutleverage, which is a ccanpff-

uy’s use of supplementary non-equity capital, such as senior

securities or borrowed money, to increase the returns on equity.

His question was: “Given the increasing concern over America’s
competitive decline in world markets, canUS. companies afford

to have so little leverage?”

The percentage of debt in the capital structure averages 66

See SCENE, Page U

Currency Rates

Hit High
Nikkei Average

Passes 20,000
Agate* France-Press*

TOKYO — Institutional inves-

tors drove the Japanese stock mar-
ket’s key index, the Nikkei 223-

stock average, beyond 20,000 for

the first time on Friday.

Faced with historically low inter-

est rates, buyers flush with cash but
with few investment alternatives

pushed the average up 127-30 yen
to 20,04835 yen, its seventh record
in as many days.

Analysts said there were no fresh

incentives for high prices. “It isjust

apasting point,” saidTakahiio Mi-
kazxri, executive director of Wako
Securities Cd.
The average has risen 53 percent

in the past year. The rise has been
attributed to a boom on Wall Street

and a sharp appreciation of the

yen, which ^ag prompted compa-
nies to speculate in stocks to make
up for currency losses.

The average hit 10,000 yen only
three years ago in January 1984.

Yoshiyulti Wariishi, director of

NOtko Securities Ctx, said prices

would climb further *rmri pros-
pects for even lower interest rates.

The Bank of Japan, faced with a
record-breaking appreciation of
the yen. is expected to reduce soon
its official discount rate, the fee for

short-term loans to commercial
banks, by half a percentagepoint to

23 percent, a record low. It would
be tiie fifth reduction in a year.

Kenkhi TatO, stock manager at

Nippon Life Insurance Co., said

the current buying centered only

on financial stocks and some large-

capital issues.

But, be said, “institutional inves-

tors, including life-insurance com-
panies, still have room to buy
more.”

Some analysts foresee a halt in

activity after the expected dis-

count-rate cut and the listing of

Nippon Telephone & Telegraph

Corp. on the Tokyo Slock Ex-
change on Feb. 9.

Public bidding for NTT, the for-

mer stale-run telecommunications

monopoly, has raised the share

price to almost 13 million yen
,

(58,000)from a face valueof50.000
1

yen.

institutional investors, mainly .

trust banks, life insurance compa-
nies and investment trusts, haveled
the market’s rise race 1984.

Net purchases by domestic insti- :

tutional investors hit a record 638 1

trillion yen on Japan’s three major
stock exchanges m Tokyo, Osaka
and Nagoya last year.

Japan’s Surplus

In Trade Soars

75%, to a Record

A Dragonair plane on
the ramp in Hong Kong;
Helmut Sohmen,
right, the carrier’s
managing director,

and Sir Yue-Kong Pao.
the chairman and
biggest shareholder.

Underdog Role Haunts Dragonair
Chinese Stake in CathayStuns TinyHongKong Carrier

By Patrick L Smith
International Herald Tribune

HONG KONG — For Hong Kong Dragon
Airlines, the small passenger carrier that is chal-

lenging the supremacy of Cathay Pacific Airways
Ltd. here, the lunar calendar’s Year of the Tiger
ended on a decidedly mixed note.

On the positive side, the Hong Kong civil avia-

tion authorities this week licensed Dragonair to

operate 21 new routes, giving the carrier its first

substantial opportunity to begin generating a
steady flow of cash.

At the same tune, rival Cathay Pacific Airways
appears to have dramatically upstaged Dragonair

in the two airlines’ efforts to wm acceptance here

and in Chma_
Both of these developments came in a single day

earlier this week As a result, the Year of the

Rabbit, which began Thursday, suddenly seems to

hold as much uncertainty for Dragonair as it does

promise.

Since it was formed 18 months ago, Dragonair’s

struggle to survive has centered chiefly on winning
the right to build a network of routes for its tiny

fleet and on developing the few routes it has

already been granted.

In this h has routinely encountered objections

from Cathay, Hong Kong’s unofficial Dag carrier,

and what Dragonair says is a discriminatory avia-

tion policy based largely on the British “old-boy
network,” Hong Kong section.

Now Dragonair faces an altogether new chal-

lenge. On Tuesday, Cathay announced that a
mainland merchant bank, China International

Trust ft Investment Corp, would become a 123
percent shareholder in Cathay.

CITIC as the Chinese institution is known, is to

pay 52493 minim for 212 minion new Cathay
shares and 146 million shares currently held by
Hongkong& Shanghai Banking Corp.

Cathay’s parent, Swire Pacific Ltd, is to retain a

503 percent interest

One question raised by the transaction is wheth-

er CTTIC and shnflarChinese institutions are func-

tioningmm or less independently or whether the

move represents an abrupt decision by China to

support Cathay in its long-running battles with

Dragonair.

Analysts also question whether Swire Pacific’s

link with a mainland enterprise represents an alter-

native to the course chosen by Jardme Maiheson
three years ago when it moved its headquarters to

Bermuda.
CITIC, which has been diversifying its activities

See DRAGONAIR, Page 11

Compiled by Our Stuff From Duptaebe*

TOKYO—Finance Ministry of-

ficials said Friday that, despite the

effects erf a stronger yen, Japan's

current-account surplus soared 75

percent in 1986 to a record 585.97

bmioo.
The bloated surplus, which com-

pares with the previous record of

549.17 btOion in 1985. resulted

largely from increased exports of

merchandise to industrialized na-

tions, particularly the United
States, the officials said.

The enrrent account is tbe

broadest measure of a nation's

trade, and includes goods, services

and short-term interest dividends.

Japan's merchandise-trade sur-

plus alone was a record $92.66 bil-

lion last year, a 66 percent increase

from 555.99 billion in 1985.

The nation's long-term capital

outflow also doubled to 5131.81

billion last year from 56434 billion

in 1985, the ministry said.

The current-account surplus for

December also sc. a monthly re-

cord, at 59.4 billion.

The figure compares with 58.14

billion in November. The previous

record monthly surplus was 59.

1

billion in September.

Japanese exports totaled 520536
trillion last year, with $80.4 trillion,

or 39 percent of that amount, im-

ported by tbe United States, ac-

cording to preliminary customs

clearance figures.

Imports came to 5112.9 billion,

with the United States accounting

for 26 percent of that figure, the

figures showed.

Japan reported a deficit oT 54.33

billion in services, or “invisible”

trade, following a 55.16 billion def-

icit in 1985, ministry officials said.

The record 1986 balance in Ja-

pan’s current account came despite

the yen’s appreciation of about 60
percent against the dollar since

leaders erf Gve industrialized coun-

tries agreed in September 1985 to

drive down (he U.S. currency’s val-

ue -to help reduce the U.S. trade

deficit.

While the high yen has failed so

far to curb the country’s trade sur-

The Paribas Sale: An Embarrassment of Riches
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Stockhobn

Sets General

Price Freeze
Cmqikd by Ow SuffFrom Dapaieha

STOCKHOLM — The govern-

ment imposed a general price

freeze on most goods and services

on Friday in an effort to head off

labor negotiations that could fur-

ther fod inflation.

A danse in the two-year national

labor agreement reached last April

says Swedish unions may renegoti-

ate wage contracts if inflation ex-

ceeds 33 percent. The 1986 rate

was 336 percent, so unions formal-

ly have the right to seek renegotia-

tion.

Finance Minister Kjell-Olof

FeJdt said prices of most commod-
ities would be frozen at their Jan.

28 levels until further notice. There

will be exemptions for some fresh

produce, roots, tobacco and gaso-

line, the government statement

said. The price of gasoline is al-

ready controBed.

“The spiral of price and wages

must be broken,” said a statement

from the Social Democratic gov-

fti nmen t-

Mr. Fddt said he hoped tint the

price freeze “would influence the

anions so theydid not ask for rtne-

gonations on the collective agree-

ment.”

He said the measure should be

short-term, but he refused to pre-

dict its duration.

The last time thegovernment im-

posed a general price freeze was in

March 1985. It ran until October

1985, though it was gradually re-

pealedow the period for a variety

of goods and services.

As in much of the rest of the

West, Sweden’s relatively good in-

flation performance last year was

attributed largely to lower energy

costs because of the stump in ofl

prices, and it is widely feared that

prices win be higher in 1987.

Despite the low 1986 inflation.

Swedes pay costs on the Ugh side

by European standards. Six dices

of sandwich meat costs the equiva-

lent of about SI -65, a box of break-

fast cereal almost S3, a can of soup

about SI30, a loaf of bread about

5130 and a pack of cigarettes al-

most 5230-
“We arc faring a few critical

weeks at present," Mr. Feidt said.

“We must capitalize on the slow-

down m wage costs and we are

idling industry it should not pass

higher costs on to the consumer."

(AP, Reuters)

By Claire Rosembcrg
Realm

PARIS — France’s conservative govern-

ment, caught off guard by the runaway success

of its latest sale of a state-controlled enterprise,

may face the embarrassment of having to back-

track on a major promise it made to investors.

The government of Prime Minister Jacques

Chirac is studying how to keep a promise that

individual investors would be able to purchase

at least 10 shares each in Ge. Hnandire de
Paribas, the big French banking group that is

being denationalized.

The sale of Paribas is part of a 300 billion

franc (55 1 billion)program to return 65 compa-

nies to the private sectorby March 1991 , reduc-

ing to 10 percent from 28 percent the state's

direct stake in tbe economy.

Therush for shares in Paribas, which went on
sale last week, is expected to far exceed the

demand for the first group privatized, Ge. de

Saint-Gobain, a major maker of glass and iron

pipes. That offer was 14 times oversubscribed.

The government has set aside 14.7 million

shares for small investors at 405 francs (56730)
each. But Finance Minister Edouard Balladur
said Tuesday that small shareholders might not
get their promised 10 shares.

Mr. Balladur told a television audience on
Tuesday that he would do his best to honor tbe

10-share promise. But officials admitted pri-

vately that to do so might require dipping mu>
6.7 ntinion shares earmarked for foreign buyers
and 83 million set aside for long-term institu-

tional investors.

The alternative — issuing fewer than 10

shares each—would raiseproblems in ayearor
so. Buyerswho hold onto their shares until then
have been promised one free share for every 10

they own. a major incentive for new investors.

Mr. Balladnr brushed off the potential com-
plications. “I would rather be burdened by
success than submerged by failure," be said

Tuesday. “The French are showing their faith

in our policies.”

Public enthusiasm for the Saint-Gobain and
Paribas issues has stilled fears that the flood of

share offerings could give the Paris Bourse
indigestioa.

Meanwhile, professional investors complain
that priority for small shareholders has

squeezed them out of privatization, skewed tbe

market, and breached the Chirac doctrine of

economic liberalism.

In a bid to discourage speculation, the Fi-

nance Ministry last week told brokerage houses

and banks, under threat of legal action, to stop

displaying pre-issue “gray market” quotations

for Paribas on dealer screens.

The screen quotes, aimed at professional

traders, valued Paribas shares at 480 francs,

nearly 20 percent higher than tbe official issue

price. Mr. Ballador later termed the move “an
eiTOr” and rhangwd his mind.

A SettingJobforJ. Walter Thompson
DismissalsAdd to TroubledAd Giant9

s Image Problem

Bv Bruce Horowitz through a leveraged buyout On

JSsEL, KMSSSK
operating officer of the ad division,

ssisr
ErSSSSSs

Thursday the president was let go.

While the 123-year-old company

and 30 key advertisers, telling cli-

ents such as Burger King Corp.,

ssejsSsitt swsasr<2W£
bto^d “4 poorIy

tl““?f
<L^ with dimts, has

weeks from now the company is .

iii«»uj,«w»wiiuukuw,

expected to release nsSsthat tong^ahatakof theerrapa-
_ . . rru tuhirh wvs rtc TO lanMI rfiRnts

London ranks first with billings of

about $7 bilKon.

Some analysis charge that

Thompson spends money as fast as

Burger King sells Whoppers. “They
do great ad work,” said Alan
Gottesman at the New York bro-

kerage L.F. Rothschild, “but their

profit margins are awfuL"

One of the company's competi-

tors, Edward H. Meyer, chairman

of Grey Advertising Ino, says he is

baffled by Thompson’s problems.

“It’s a paradox how an agency that

performs so well for its clients can’t

get its own act cleaned up,” he said.

Agency Expands Board
J. Walter Thompson named

Don Johnston

pluses, it has increased the prices of

Japanese goods abroad. The vol-

ume of business has declined

sharply as a result in yen terms,

damaging companies’ confidence

and prompting efforts to reduce

labor costs.

Tbe ministry, underlining that

trend, announced Friday that the

unemployment rate rose to 2.S per-

cent in 1986. the highest figure

since Japan adopted its current sys-

tem of calculating jobless statistics

in 1953. The jobless rate was 2.6

percent in 1985.

Officials said that the increase

reflected the reluctance ofJapanese
manufacturers to lure workers

amid a slump in overseas sales of

Japanese cars, steel and other

goods.

Haruo Muto. an economist with

the Bank of Tokyo, said that unem-
ployment could rise lo 3 percent

this year, which is low by European
and U3 standards but a politically

explosive figure in Japan.

Despite the trade results. Japan’s

surpluses should decline in 1 987 as

the drop in trade volume is reflect-

ed in dollar values, analysts said.

“The yen is stronger and Japa-

nese goods are not being bought”

at the same levels “in the United

States,” said the chief economist of

the Long-Term Credit Bank of Ja-

pan. Nobuyoshi Araki. “Last De-
cember should be the peak.’*

U.S. pressure on Japan to do
more to fuel its domestic economy
and thereby increase imports is also

certain to continue, economists
said.

Japan is widely expected to an-

nounce a cut in its official discount

rate as one way of stimulating

growth by making it cheaper for

companies to borrow funds.

Economists said that the record

current-account and trade surplus-

es could fod Tokyo's efforts to sta-

bilize the value of the yen against

the dollar in the short term.

“We should brace for turbulence

in the currency market/ said Akio
Kohno. the chief economist for

Daiwa Securities.

(AFP, Reuters, AP)

Baker Says V.S.

Is Considering

A G-5Meeting

WASHINGTON — The
United States is “giving some
consideration” to a meeting of

the Group of Five industrial na-

tions. though there are “no pre-

sent plans for a G-5,” Treasury

Secretary Janies A. Baker 3d
said Friday.

“1 think it’s dear there is

some consideration being given

to the possibility” of a meeting,

Mr. Baker said in response to a

question from tbe Joint Eco-
nomic Committee of Congress.

He also told the committee that

Washington had not been push-

ing for a decline in the dollar in

the past year.

In Tokyo. Japanese officials

and Western diplomats said

Friday that Japan was continu-

ing to press hard for a meeting

but that Britain and West Ger-
many appeared reluctant. The
diplomats attributed their hesi-

tancy to fear that the dollar

would fall sharply if the group
met and failed to agree.

West German sources said

that, despite official doubts
about the usefulness of a meet-
ing, Bonn would not refuse to

participate. Tbe Group of Five

comprises West Germany, Brit-

ain. France, the United States

and Japan.

opected to release results that
says hs 20 largest clients oghl company executives to iu

have used its services fonmaverage bwriHd^*«£*
reduced profits. Wall Street critics . ^ ve_
say Thompson’s creativity is “jwfGroup tanploys 9,800 peo-

pie worldwide, one of tbe biggest

payrolls in the industry. Its divi-

sens expect to post combined 1986
cuts early last year, J- Water bflw of about 53.6
Thompson was among the last to

shrink its payroll Nearly 200 work-

ers were ha go last year, primarily

from the New York office. Al-

though the agency saved some
money in 1986 by shotting down its

Washington office, it has no plans

for any substantial dosings of

branches worldwide.

“It’s not like running a factory

line;” DonJohnston, chairman and

chief executive ofJWT Group, said

Thursday. “You can’t just go shut-

ting doom lines in a business Hke

ours."

In &lousy year for most ad agen-

cies, Thompson was among the last

to react, he conceded. “We had a

lot of new people in place who
might not have reacted quickly

enough." he said.

This week, however, Mr. John-

ston, 59, had little choice but to

react Joseph W. O’Donnell 43,

chairman of J. Walter Thompson
Co. and heir apparent to Mr. John-

ston, was dismissed after he tried to

gam early control of the company

worldwide biffing* of about $3.6

billion, ranking fourth internation-

ally. Saatcbi ft Saatchi Co. Inc. of

ber of directors to 26, Reuters re*

ported from New York.

The appointments had been con-

templated before the dismissal ol

Mr. O’Donnell, a spokesman said

The board decreased in size to IS

from 20 when Mr. O’Donnell anc

Mr. Peters left.
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dramatically below the record 302.46 million
traded the previous Friday.

Traders said that a rebounding dollar might
alleviate inflation fears in the credit markets,

eventually leading to higher bond prices and
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Ford-Werke Will Post Profit for ’86
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By Ferdinand Proczman
International Herald Tribune

FRANKFURT — Fori-Werke

AG, the U.S. automaker's West

German subsidiary, will post a sol*

id profit for 1986 after two years of

severe losses and corporate restrue-

luring., the chairman of its manag-
ing board said Friday.

In a separate report, the West
German automaker Audi AG re-

ported Friday that its sales rose 4
percent last year to 10 billion DM,
according to provisional figures,

from 9.6 billion DM in 1985. But it

did not release earnings figures.

Daniel Goeudevert said in a
statement that Ford-Werke was in

the “deep black’' for 1986, but be
did not provide a specific profit

figure. Ford-Werke posted net
losses of 251.1 million Deutsche
marks ($140.9 million at current

exchange rates) in 19SS and $298.1

million DM in 1984.

Burton Holders

Pass Stock Plan

LONDON — Shareholders in

the British retail chain Burton
Group PLC have approved a

much-debated share option plan

that could give huge bonuses to the

company's senior executives.

Burton also reported Thursday
that it nearly doubled its pretax

profit last year, to £148.7 million

($227.5 mOtion) from £80.2 million

the previous year.

Burton, whose share price has

been depressed by the controversy

and by rumors, later denied, that

the government was about to start

an inquiry into its share dealings,

won approval of the stock plan by

97.9 million votes to 53 million.

Critics of the plan, reserved for 80

senior executives, said benefits

from Burton's growth should go to

shareholders or employees.

Chrysler Corp. scheduled five US. car and
truck assembly plants to work overtime in the

week of Feb. 2. It also scheduled four assembly

plants to work on Saturday, Jan. 31.

DMR Grotq) 1ml, an information manage-

ment company based in Montreal, has agreed

to buy Corsys Belgium SA. a private informa-

tion management company with annual sales of

about 4.2 million dollars ($3.14 million). Terms
were not disclosed.

Dnmez Investments lnc_ which is 70-percent

owned by Dumez.SA, a Paris construction

company, and 30 percent by Unicorp Canada
lna, said it has started a tender offer for all

shares of Westburne International Industries

Ltd. at 20 Canadian doDars ($14.90) a share.

General Motors Corp. has begun a worldwide

Ford-Werke said the return to

profitability resulted from a change
in its sales strategy following two
years of cost-cutting and streamlin-

ing of its operations.

“Ford has become leaner and

more efficient'’ Mr. Goeudevesl

said.

After focusing in 1984 and 1985

on increasing its market share.

Ford-Weike shifted its sales em-

phasis to maximizing profit. Its

10.7>percent share of the West Ger-
man amo market in 1986 was off

slightly from 10.9 percent the pre-

vious year, the company said.

Passenger car sales rose 9.8 per-

cent last year to 893.618 units from
813,647 units in 1985. Exports

climbed 7.4 percent to 590.129 cars

from 549.378.

Auto industry analysts agreed
with Mr. Goeudevert's assessment

of Ford-Werke and said that the

success of two Germao-built Ford
models, the Scorpio and Taurus, in

LTVReports

OperatingProfit
Reuters

DALLAS— LTV Corp. said

Friday it posted a net loss of

$453.4 million in the fourth

quarter, considerably wider
than $75.7 million a year earli-

er, but had an operating profiL,

taking into account a S600 mil-

lion charge related to Chapter
1 1 proceedings.

For the year, LTV had oper-

ating income of S17I.9 million,

against a loss of $88.7 million in

1985. Including special charges

of $3.24 billion related to reor-

ganization under Chapter 1 1 of

the Federal Bankruptcy Act,

however, it posted a net loss of

$3-25 billion for the year.

LTV said fourth-quarter op-
erating income from steel was
$130.5 million.

the U.S. market had added luster to

the executive's reputation.

Audi officials, meanwhile, said

car production would rise to more
than 400.000 units in 1987 after

slipping to 384.000 units last year

rrom 392.000 in 1985.

Audi, which is 99 percent owned

by Volkswagen AG. did not release

earnings figures. In May. company
officials said that its 1986 profit

was unlikely to equal its record net

of 221 million DM for 1985.

Audi's auto sales in the United

States, its main export markcl

slipped last year to 60.000 units

from 75,000 cars in 1985. Bui the

company said it was aiming for

U.S. sales of 80.000 cats this year.

Lutz Schilling, a spokesman for

Audi, said that the company's im-

age in-the United States had suf-

fered because of reports of sudden,

uncontrolled acceleration by some
of its cars from a stationary posi-
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Dollar's FallHits

Swiss Watches

BIEL Switzerland — Swiss

watch exports, hurt by the fall-

ing dollar, dropped slightly in

value Last year after a record in

I9S5. even though the number
sent abroad rose by 6 percent

the industry said Friday.

Exports totaled 4.27 billion

Swiss francs ($2.84 billion),

down by I percent from 1985.

according 10 the Federation of

Swiss Watchmakers. The num-
ber of watches, clocks and
movements exported rose to 61

million, but thk was more than

wiped out by the weaker dollar.

The industry b Switzerland's

fourth-largest export earner.

Almost half of the industry's

business is carried out in U.S.

dollars and further declines in

the value of exports are expect-

ed. the federation said.

TWA Earns $85 Million

In Period on Gain From Sale
Vw York Tinies Sen It

e

NEW YORK — Trans World
Airlines sw'ing into profit in the

fourth quarter, usually its weakest
period, reporting operating earn-

ings of $21.7 million and net in-

come of $85 million.

The figures, which result in a net

profit of $2.36 per share, compare
with a net loss of $123.4 million

and an operating loss of $91.5 mil-

lion in the fourth quarter of 1985.

Had it noL been for an extraordi-

nary gain of $134.6 million from
the sale of a 50-percent interest in

its computerized reservation ser-

vice.TWA would haveposted a $50
million net loss for the quarter.

But analysts said Thursday that

the airline was making consider-

able progress toward becoming
profitable on an operating basis.

Operating revenues were $856.9

million in the quarter, up 2 percent

from 5839 million in the compara-

ble 1985 period.

For the year.TWA had a net loss

of $106.3 million, a 45 percent im-

provement from 1985's loss of

$193.1 million. 1986 revenues fell

16 percent to S3.1 billion.

Analysis said that fourth-quarter

results were further evidence of the

carrier's recovery under Carl C.

Icahn. the investor who gained con-

trol of TWA a year ago with the

help of two unions that agreed to

wage cuts.

TWA has “done a good job on
the cost side “ said Michael Der-

chin of First Boston Corp. He also

cited Mr. Icahn's strategy of shift-

ing airplanes from trans-Atlantic

routes to Florida and Caribbean

routes in the winter, when interna-

tional travel declines.

industrial cleaning venture withARA Services,

to be called GM-ARA Industrial Cleaning.

Honda Motor Co. has bought a supercom-

puter from Cray Research Inc. of the United

States for $7 million to enable it to calculate the

aerodynamic drag of car bodies, engine com-
bustion efficiency and to simulate crash tests.

ITT Corp. has consolidated all of its world-

wide automotive products units into a new
entity called ITT Automotive Inc. with annual

sales of about S2 Union. The units include

Alfred Teves GmbH of Frankfurt. ITT North
America Automotive. ITT Electrical Systems

Group, SWF Auto-Electric GmbH of West

Germany, Lester Industries, ITT Hancock,

Koni of theNetherlands. ITT Industrie Riunite

of Turin and ITT Higbee.

Kokusal Motorcars Ox of Tokyo has agreed

to buy the Hyatt Regency Main. Hawaii, for

$319 million in cash from an investment part-

nership affiliated with VMS Realty Inc. of

Chicago. The property will continue to be man-
aged by Hyatt Corp., which operates 123 hotels

worldwide.

MG Communications Corp. has begun digi-

tal satellite communications services to Britain,

Belgium, France and West Germany. MCI, said

it will also offer digital private-line service to

the Pacific Basin beginning in April.

Pratt & Whitney, a unit of United Technol-

ogies Corp., has sigped a $100 million contract

with China to supply 16 PW-4000 engines to be
used in Boeing 767s. It said that China is one of

the company’s biggest customers.

Company Results
Revenue and profits or losses. In mHlleru. are ln local

currencies unimsotherwise Indicated.
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ADVERTISEMENT
INTERNATIONAL FUNDS (Quotations Supplied by Funds Listed) 30 Jan. 1987

Net octet value ftmtattoai m* wnIM by the Fends nsted with the exception el come metec based on iesae Price.
Tee morainal crmbels Indicijte troentocy of euotolioRx supplied: (d) -daily; (wj- weekly; (b}-M-atonthly; frl-rcaulartv; fi) - itreoulorly.

AL MAL MANAGEMENT
-Iwl Al-Mol Trust. SA * 26471
BANK JUUUS BAER A CO. Ltd.
-( d 1 Baseband SF *1»J»
•(01 confaor SF M43JM
-( <3 ) Equlboer Airvsrlco S 1*87)0
-(d) Equl boor Europe 5F IS2CD0
•( d ) EtuHtBOf Pacific SF 132200
-(d) Grotrar SF )D«X0O
-tdl Sfoctibar SF I810M
-( d I SF R-BAE R SF101M0
BAII MULTICURRENCY
( r IMufHcurrsncr uss S1.0&3B
-I r ) Multicurrency Ecu ECU I.KOuOB
•JrlMultlcurroncv Yen YEN203Jf4S0
BNP INTERFUNDS
tw) IntertXBXJ Fund 1 17443
-(w) intercurrency USS S IBS4*
.(wllntercurrency OH DAA 7058'
-lw) I litercurrency Sterling t 1007-
tw) Intereautty French Oftw. S11Z8
-<wl interoauttv PadncOHer 5 17.5*

H«l InteroquitvN. Amer. Offer— S 1216
BAMQUE INDOSUEZ
Iwl ANan Growttl Fund S 22.13
-(** DhrerbanO SF 0435
•(w FIF-Amertea S 17^5
-jw FIF-Eoraoe t 2009
-l* FIF-Inkroattonol 5 17.15

-(w FIF-Pacmc S 36.17
- w France Blue cries Me 1. FF 10007020m France Bkw cripa No 2. FF 10OS7274
-for IrVJOSuei (VUllllbondnA S 13076
W) indosuee Muimxmd9 B— 8 2<JJ0

H d) Indosuez USD (MALF) 51114.18
- W) lPfiA-3 5100000
-In) Pacific Gold Fund 511.5!
c * ru

(w) ECU Mumpiaceroent Ecu 183X93
M1M BR[TAMNIAJ>OB 271. 5L MeHer.Jersey
•Iw> Dottar Income X tLW
Kw> Dollor MonTurr 5 1130*
-( d ) Dollar Man. Port 5 1489
-( d ) Starling MaaFari t 14Z9
<wl Amor. Inc. 4 Growth 1 IJS7-,
-(w)GoMXProc.MeTBU s 17X2-
-Iw) Starting Man. Curr l 17Jt2

^ d 1 Japan Dollar Pert. Fd S 2474
Hw ) Jersey Cllt t 0317
(d) Okason Global Strut 51135
(d) World of Leisure 5 UK
-fd ) Wortdof Technoioov X 1JB9
BROADGATE INTERNATIONAL FUND
dlXMmey Market *1044

- d 1 Non-S Monty Market DM26J9
- w) J Bond I 7140
4wl Nan4 Bond DM2742
• wIGtatMlEOulty *1443
- wIGtabalBond 111.10
-jw) Global Band & EwHtr S1L98
CAPITAL INTERNATIONAL
•let) Capital Inri Fund 5 6&T2
-(W> Capttri IMIla SA_ S 3L55
errICORP INVESTMENT BANK lUnO
POB 1373 Luxernoouro TeL 477.9571
(d) ai invest Ecu ECU 112748
Cd i CH invest Liautairr H«Ut
( d J Otlnvwf Manao. Growth lilUO
CITITRU5T
( d ) U-5. 5 Bends 510436
(dl UA. 5 Money Market *12321
( w) Cltttrusl US* Equities S 20272
CREDIT 5UISSE (ISSUE PRICES)
-Id) Actions Suisse* SF s»J5
-Id) Bond Voter Sen SF 10*.is
-<d ) Bond Valor P-morK DM 10K79
-(d) Band Voter US-OOLLAR 1 12544

•(d) Bond VdarcSterling i WM
Id) Bond Valor Yen Yen 1X77TX00
( d ) Convert Valor Swf SF 135JO
-( d j

Convorl Vatar US^XILLR_ 5 15659
'(d)Canasec SF 59X00
H d ) CS Ecu Band A ECU 10270
'(dl(S Ecu Bands ECU 10270
-fd) CS Foncfc-Bonas SF 7455
-Id) CS Fond*-Inn SF 11900
•( d ) CS Guidon Bond A FL 101X2
.(dies Gulden Bonds FLI0MZ
1 d ) CS GaM VWOT, 5 14223
-(dies Money Marker Fund *119044
•(d) CS Money Market rund_ DM111Z4S
-ld>CS Many Market Fund 8117138
-(dies Money Mont* Fa Yen. yiosatzm
-id) csShort-T.BdSA sinus
-Id) CS5hart-T.BdSB * 1HU5
-(d) CSShort-T.BdDMA DM 101.18
-( d

j
CS Stlort.T. 8d DM B DM 101.18

(d) Enengte-Vatar SP 1-OM
•(d) Ussec SF 75000
-id) Eurppo-vaior 5F 19550
-fdl Podflc-Votor — SF 19S25
DREXEL BURNHAM LAMBERT INC
Wtnctwstar House. 77 London wall
LONDON EC2 <01 7207777)
-lw> FlMhary Greu Ltd. 5 IS6J2
-im} WlndwstW Diversified S 1556-
mi winchester Financial LHL— 5 847

-tin) WftKtattr Frontier _• 8 13177
(w) Winchester Holding* PP 11659

S 1130
-(in) Wlndwstar Recovery Ltd 5 9860
•tw) woruiwuta securities 5 7751
-(w) WoridwWe SP«tal 53675.18
DIT INVESTMENT FFM
-M a ) Concemro— dm 3*2*
-Hd) Irrtl RenMtlfonTL. DM 78JB
BBC TRUST COXJERSEY) LTD.
14 Seta 3)j5t Hrilor;8*34-34337
TRADED CURRENCY FUND.
9(d)lnc.: Bid 3 laJlOttar SUMS
MidiCo.: BU .5 1745 Offer 8 18300
INTERNATIONAL INCOME FUND
<( d I Short Term 'A- (Accumi— s 15047
-( d j

Shari Term 'A‘ DWr) 5W776*
-( d 1 Sheri Term 'B' IAccum) 5 1J9S2
4 d I Short Term *B' (DWr) 5 1.1367-

-iw) Long Term 5 29.92-
ERMITAOBMAHAOEMEMT
19 Royal Square. SL Heflcr, Jersey, C.I.

.(w) Entente! Fund 5 29JJ7

-|w) Cosh Fund 8 25.99
•lw) FA. Perseus 5 1057
ERMITAGE M6T. CAYMAN LTD.
PO. box 219Z Rrtrnd Cannon, Bwl
-Iwl GAM Ermltaoe Inti 5 1629
-(w> GAM ErmNaae Imr. Inc. 5 15.10

-Jw) GAM Ermltaoe Ltd. 5 2044
FAC MCMT. LTD. INV. ADVISERS
I. Laurence Pounty Hill. EC4.01-42346M
-(w) F8X: Atlantic 5 1699
-Iwl FAC European 5 3625
-lw) FAC oriental— * sittf
FIDELITY POBm Mammon BernwdB
-4m) FkL Amer.voul Cam. 5 50.93
(mi Fid. Amer. VoLI I Com.Prot_ 5 10651
Im) FkL Amer.VOUl I Com. 5 1540
Hm) Fid. Amer. VaUII Cum PreL. 5 100-55

-(d) Fidelity Amer,Aseels s 104.U
-(d) FkJelily Australia Pund 5 1743
-(d) Ftaetllv Discovery Fund 5 13L53

-(d) FkWlty Dlr.Svas.Tr 5 13741
.(dl Fidelity Far East Fund. s 48.11
-<d l Fidelity Frontier Fund s 1*53
.(dl Ftdeffty crodai ind. Fd s 1144
-(d) Fidelity inn. Rmd S/S *1241
-id) Fidelity orient Fund s 6857
-<d Fidelity Poctnc Fuad 5 36657
-< d Fidelity SpcL Growth Fd.— 5 3541
-Id I Fidelity World Fund 5 ».l»
FORBES PO BB7 GRAND CAYMAN
London AgentMMDU
-[w) Dollar Income 5 841
-<w) Farbee High Inc Gilt Fd c 715 •

-iwl Gold income 5 743
-(wf Gold Appreciation 5 455
-Im) Strategic Trodlne- S 1JM
CARTMORE FUND MANAGERS INT.
6. CALEDONIA PLACE. JERSEY 0534 Z7301
CAPITAL STRATEGY FD. LTD.
- d) Starring Deposit 0404

dl US* Deoostt S1JM9
. d) DM DesoNI, DM5.150
. d 1 Yen Deeostt Yen 516.9

d > Sw. Fr. Deposit 5tr 5.168
- dl N. American _____ *)J3
-Id) Japan *419
d i Pacific Basin 5239

- d I i nternational growth 5251
- d 1 °'**-* 1 141
-( d ) Sterling Gin 8149
- d ) Intemotv High income.,— 5157
-( d I Y«i Convertible aena Yen* 2188
-id) Eurtueon Fund 8154
H d ) E.C.U- Fund ECU 148
CAPITAL STRATEGY PORTFOLIO LTD.
-Id ) Oraurm ParHallO COM
-(d

)
Income Portfolio tl.ll

-{

d

) Balance Portfolio 1 1.11

CEFINOR FUNDS.
lw) East Investment Fund 5 740.97
•(wl Scottish WorW Fund £ 17390
Hwl State SL American_____ 5 2247)
London: 01-491423a Geneva :41-2235S30
GLOBAL ASSET MANAGEMENT CORP-
PB 117. St Peter Port. Guenuey. 0*81-28715
- w) FuturGAM SA 5 13468
- wl gam Af-bitrooe ine * 19BJ6
- w) GAMertcoinc 5 20246- -H
• w> GAM Australia lnc_ 5 17552* -+(
-lw) GAM Beacon HM inv 513425 -H
- w) GAM Boston Inc 5 181D6 -H
- w) GAM Ermltaoe s 2696 -Hi
Hw) GAM Ermitage Int Inc 5 1044 SK
- w) GAM For East I 9*490 -t»
Hwi GAM Frone-val SF 15141
-iwl CAM France Inc FF I17D49
- w) GAM Gtobol Feed 518953
-fw] GAM Hoag Konfl Me S 14671
w) GAM international Inc 5 24021
w ) GAM Japan Int * 265.14

- w) GAMManorMktA Fund Inc * )«ui
- w) GAM Money Nads. Fund Inc DM
"wfcAM Money MkfL Fund Inc t 100.1$
- wtOfiM Money Mkts. Fund Inc SF

-(w) gam Money NUrts. Fund Inc—_ Y
mujs

,
-(w) GAM Norlh America Inc S 15141 1

(w) GAM N>m. Unit Trust lnc_ 12759*0
-( wi GAM NAm. Unit Trust Aceum. 135.16 b.
-Jw) GAM Poeinc me s 30i.ii

1

•lw) GAM Pool & Char.WarMw._ l 7250 b
•lw) GAM Pens* Char. U.K. Fa. 14140

p

(wl GAM Slnoapore/Motay inc_ s 11030
-tw) GAM Start & inn unit Trim 24726
-lw) GAM Tyt^reSA. Ck>S9 A___ % 15248
-(trl GAM Tokyo Fund Inc ___ S 704)9
•iw) GAMtrwes me s 11744
Hw} GAM US. Inc *10747
-(w) GAMUt Inc S 11652
iw) GAM Worldwide Inc S 29746

1

-(w) GSAM ComggtIM 5 14421
-lw) GSAM Int. Inc USOrd 5 12S43
-iw ) GSAM Interest Inc U4 Sac. 5 12132
-( ») GSAM Interest Inc SF 10421
-iwlGSAM interest Inc Yen 18.728

w) GSAM interest Inc- DM 16264
w I GSAM interest inc_ c 10421
w) GSAM interest me PF 7*055

- w) GSAM imerat Inc. DM 18264
- w) GSAM interest inc_ c 10421
- w> GSAM interest me PF 7*055
G.T. MANAGEMENT (UK) Ltd.
- r ) G.T. Applied Sdenco S 1570
- d ) G.T. Asean HJC. Gwm.Fd— s 2140
Hd) G.T. Asia Fund S 847
H d ) G.T. Auctrollo Fund-, s 2240
- dl G.T. Berry Japan Fund 5 2143
w) G.T. Bloteant/HaiJIh Fund- S 1873

- d>G.T.BondFurtd * 942*
-Id) G.T. Deutschland fund S 952
d ) G.T. Donor Fund S 21.10

- d I G.T. Europe Fund—— S 2547
w) G.T. Euro. Small Cos. Funa__s 29xt

- d ) G.T. Glooal Tcchnotagy Fd_ 5 1845
6 i C.T. Honshu Pamtlnder 5 5947

- d)G-T. InvestmentFund—^ 5 3Z72
- WJC.T, Japan smicaFd S 73X0
- W1C.T. Newly Ind-Countr. Fa._ S 1143
- 0

1

G.T. South 0)1na Fund. . .... 5 2463*
- r ) G.T. Technology Fund * 3229
-4 w) G.T. UA Small Companies— 5 11.15

DM - Deutsche Mark; BF - Belgium Frura; CS - Canadian DeUore; FF French Francs; FL - Dutch Florin; LF - Lueembaura Francs; ECU - European Currency Unit: Doeneej SF -
juries Francs.-v-VW a -oNicd; 4-- Otter Priceoib- rid change; NA.- Not AvoltotHe: N.C.-NotConununleatodio- New; S-suoponded; S/5 -Stack Sgdi; --EW'OFvtdend;" Ex-Rta;— -

Grass Pertnrmonce Index Dccemner; •- Redemat- Price- Ex-Coupon; P -Otter Price bid.3% prelim, charge

Be sure that your fund is bled in ibis space daily. Telex Matthew GREENE at 613595F for further information.
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MWi Season
High Law Open High Low CEase Cho.

Grains

W3% Mar um» htpu iu ibbu, jbu.
May 271 271V: zS 37?“ 7m'A

£«« Jul 151Vj 153Vi 131 133 +.00%
£33 Sep 131 15l« 150V 251V +JJ0V
JgW Dae 337 153 137 US +m%
JSS“ «6 15W5 255% +MV.
_ Prev.Sales 5505
Open Int, 27697 UP81

Fridays

MEX
Closing

m11

Tables Include (be nottonwide prices
up to the dosing oa Wall street

and do not reflect late trades elsewhere.

Via The Associated Press

13 30 20%
*• 3*ft

« s ,4%
10 nr- 26ft

17 16 23%
3 17ft

24- -6%
5 25

105. 5ft
21 T, 38
30 2 37ft
34 2192 34ft

119 14
12 13

30 40 25ft
13 5 Sft
24 33 4ft
55 re 39%
25 16*6 11

»T>
kilrmmv dollars per bushel
152% Mar 1 55ft 157ft 155V 157 +JH
lMi* May 153 153% 151V 153 +JXW.
1541s Jul 156V 158 156 158 +51
15f> S«P l-70ft 1.71 VS 170 171W +51
U1V Dec 175 1.76% IJ4% 17hV» +51Vfc
1.79% Mar 152 154 153 154 +51V
151 May 154V 154 Vs 154V 156VS +J»ft

Prev.Sales 14.771

Open Ini.134,987 off5

sper bushel
450% 550V 4,98VS S»ft -51

May 458% 4.99V 4.90 4.90V —Jll
Jul 477 4.99 477 4.98VS - -iCV
Aug 477 4.97 4.95% t(4Vi —51V
Sep 454 Vs 457V. 454 456 —51V
Nov 452V 454V 452 433 -51V
Jan 4.90ft 490% 459 459*3 -51
Mar 476 476 4.96 474 —51V
Mav 479 —51V

Prev. Sales 14592

3T “*
" 7 v r. -~i

;fj

r a
Uft
16%

Sft
10ft

AC1 Hid
ACIPt 130 Hi

17ft
16%%

9%
Bft
4ft

ALLDbt .13AMCl .10
AM ION

17
1.1 13

24
30%
3ft
41ft
12ft
Uft

Z4ft

7ft

AMIfltpf2J»
ADI
ATT Fd s 341
AcmeU 32
Action .13#

*7

.9
37
15

Metals

SOYBEAN OIL tCBT)
AOOao UM-aeliaraper laoibx
2055 14.10 Mar 14.97 1750 1455 1471 —72
20.90 1450 May 1778 17JO 1677 175S —73
1170 1455 Jul 1752 1755 1774 17711 —74
15.40 1465 Aug 17J5 1757 1 7JO 17J2 —72
1753 1463 seo 1730 1753 17J0 1773 —75
1750 1432 Od 1760 17X2 17.10 17-10 —JO
1750 1552 Dec 1768 1768 1770 1770 —70
1770 1357 Jan 1770 1770 1770 1770 —12

ESI. Sales Prev. Sale* 18,144
Prev.Dav Open Kit. 04.998 up 2683

Livestock
CATTLE (CME)
AUOO IBs.- cents per lb.

6253 51.70 Feb 61.90 6350 6155 6X57 +17S
A27S 5370 APT 6165 6295 6172 6287 +170
4055 SOS Jim 59.« 61.17 5970 61J12 +U2
5857 5475 Aug 57.05 5375 5770 5870 +58
5775 5X40 Oct 5650 5755 5660 57J7 +77
5X1D 5450 Dec 56.W 5770 5670 5775 +60
57.70 35.10 Feb 57.10 5750 57.10 5750 +50

Est. Saws 26.955 Prev. Sales 25711
Prev. Day Open lot. 7X739 off543

COPPER (COMEX)
SOHOlbs-centsper lb. „Feb 1610 70
7000 5870 Mar 6070 6050 6075 6060 —70

Apt 4038 —35
70.10 5870 Mav 41-15 6160 40.90 60-95 —JS
6X95 5970 Jul 6IJ5 61.90 *160 4165 -.75

7075 5965 Sec 4115 6215 6215 4150 -.70
6950 6005 Dec 6190 6375 6270 6155 —70
7070 6065 Jan 6180 —65
6850 6070 Mar 6365 6365 6365 6370 -65
4475 6090 May 6360 -65
*415 6230 Jul 6170 -65
66.00 66J30 Sea 6+20 —65

Dec 6465 —65
Est. Sales Prev.Soles -U18
Prev. Day Open Inf. 74,993 up578

ALUMINUM (COMEX)
40500 lbs.- cents per IbL _^
5960 49.15 Star 53.15 5370 5X10 5355 -60

Apr 5355 —60
5766 4960 Mav 5375 5375 5X30 5355 —60
6045 5070 Jul 5X75 5X75 5375 5355 —35
5213 5050 Sep 5155 —

«

Dee 5370 —60
Jan 5470 -60
Mar 54.15 -60
MOV 542S —60
Jul 5475 —40
Sep 5445 -60
Dec 5460 -60

Est. Sales Prev. Soles 30
Prev. Dav Open Ini. 838 up

5

Industrials

FEEDER CATTLE (CME)
44700 lb*.- cents per lb.

676S 5675 Mar 6670 6775 6472 6775 +173
6672 5770 Apr 65.90 6770 6575 6770 +1.10

6115 5860 Mav 6450 6575 *450 6575 +75
64.15 5875 Aug 4170 6465 6X70 6465 +65
6130 58.10 Sep 6X05 6X60 6270 6X75 +J0
4130 57-70 Oct 6290 4X70 4280 6X55 +65
6X35 59.45 Nov *325 6X25 6X20 6190 +70

Est. Sales 1601 Prev. Sates 1761
Prev. Day Open int. 12J85 up308

NOGS (CME)
30700 ICAj- cents per lb.
5670 4070 Feb 4975 5063 49-75 5055
50.75 37.20 APT 4117 44JJ0 4110 45J7
5175 3970 Jim 4770 4775 47.15 4772
5090 4020 Jul 4770 47.90 4770 47.70

4975 4275 Aug 4467 4470 4465 4447
4570 40.10 Od 4050 4070 4062 4070
4175 mss Doc 4IJ0 41.50 41.15 41.15

4370 4070 Feb 4070 4070 4075 4070
3975 38.10 Apr 3255 3870 3855 3840

Est. Sales 7655 Prev.Sales 8715
Prev.Oav Open Int. 27644 <6(900

SILVER (COMEX)
5700 tray ox- cents per troy ez.
5607 5387 Feb 5497 -127
7707 Slid Mar 5527 5565 5467 5525 -1XQ

Apr SS$6 —1X0
7S27 5207 May 5567 56*5 5520 5503 —1X0
7467 5240 Jul 5*15 5675 5577 5*41 —129
7297 5320 Sep 5720 57X0 5657 5707 -127
6947 54X5 Dec 5785 5825 5727 579.1 —128
6077 55X0 Jon 5821 -129
6577 5357 Mar 58*7 5917 58*7 587.9 —129
6667 5677 May 5/42 —1X0
660.0 5807 Jul 6047 6047 5957 6007 —1X1
64*7 5880 Sep *107 4107 *087 6077 -1X2

Dec 6177 —1X3
Est. Sales Prev. Sores 40745
Prev. Day Open Int. 96554 up 259

PLATINUM(NYME)
SOtrov <jz-- dollars pvrtTaval.
53400 53400 Feb 52X20 —AM
68950 36170 Aar 52070 53050 51570 52770 —650
69570 41770 Jul S2&JH 53250 51970 53140 -660
69670 4*400 Oct 52200 52650 52270 53640 —650
61740 47400 Jan 53278 53270 52200 53160 —660
56650 49X00 Apr 54440 —AM

LUMBER (CME)
130700 bd.fl.-t per 1700 bd. ft.

18950 15X00 Mar 18850 18850 18620 WM +370
18170 15550 May 17750 18(170 177JD 17950 +XI0
17850 15X10 Ju! 171* 171WJ 171.10 17X50 +250
177* 15950 Sen 16970 17070 16870 T7O50 +240
17200 15670 Nav 16X40 16X10 16X10 16X00 +210
16670 15600 Jon 1*470 1*600 16470 16450 +200
16X00 15670 Mar 16100 +150

Est. Sdas 4934 Prev.Sales 1726
Prev. Day Open Int. 6559 up 31

COTTON 2(NYCE)
50000 ibv- centsper lb.

4173 3095 Mar 5475 5670 5475 55.18 +J8
6015 3156 Mav 5190 S4J5 SX75 5438 +J0
9945 3272 Jul 5350 5426 5X4* 5X87 +72
5X80 3350 Od 5370 5X75 5115 5X40 +45
5060 3440 Dec 5115 5180 5290 5X10 +75
5669 4750 Mar 5475 542S 5X65 5470 +50
99.10 5600 Mav 5475 +58

Jul 5465 +75

ia% m aMIMA
1949 1049 A
78 74ft A
2M 21V9 A
58 449c A
26ft 5% A
249 149
16 619
2V> IV.

1519 819
1549 7V.
19ft 15ft
119 44
9Vi 74*
7ft 2ft

JO 5ft
n bn
30ft ir.-j

Sft

IB
5ft

17ft 12ft
7ft 3ft
1*49 10ft
14%

31

.Mb 3 U
JDUH

(170 77

27 7ft 749 71b

227 3ft 3ft 349 + ft

38

6? 15 16 15ft 16 + ft

13 1ft 149 149

31 11 2% ,2ft 2Vl + ft

31 U “ "
12ft 12ft 12%- ft

170 77 5S 1W Wft 12ft + ft

M 21 17 2050 2849 27ft 2819 + ft

18 205 Uft I3ft 14%

170b 37
21 “ 33* »ft S3 + ft

15 £ V &
-ti ft ft ft"*

.9203 10 22ft 22ft Z2%— ft

i
2? 7ft 7 7 — V.

H U 14ft l+ft 14ft— ft

5* 17 28

106 *19 6ft 6ft + ft

1* M -14ft 13*9 ]4ft + ft
77* S3 100 1246 12ft

J2J9
+ ft

i 52 257 17ft 17ft 1749

.1* 4* 72 2m 3ft 3ftM

*

7 10 1H7 15ft 15% 15ft + ft

I 43 - 10% 10ft 104* + ft

18ft + *WU- ft

W + ft
12*3 +1
7ft + ft
Wft + ft
300 + U
10ft— ft-

40ft + ft.
K» + ft
8*b- ft
n%
23V + ft.
«V— ft
7% .

7ft— ft’
•ft + ft- .

8ft
46*1 + 1

1

24m
7ft + l£-

PORK BELLI E5 (CME)
40700 lbs.- centsper lb.

8175 5640 Feb 6125 46S0 iutc *61
8067 5*70 Mar IU0 A4J0 6240 64*
7977 5878 May 6370 6470 6X15 64A

1450 49170 Aar
4.SOICS 4.940 Prev.Sales 3703
ev.Dov Open Int. 1*549 off 730

Currency Options

PALLADIUM (NYME)
100 troyaz-doilcrs peraz
12200 12200 Feb
152.50 10200 Mar 12250 12450 121J
15X00 11250 Jun 12150 12275 119J
151.30 114.00 Sep 12150 121.75 119i
13770 11470 Dec 121-00 1227S 1195
12550 12X90 Mar 12150 12X00 1215

Est. Sales Prev. Soles 385
Pin, Dew Onen lirt. LS30 at)107

5669 4750 Mar 5425 542S 5166 5400
99.10 5600 Mav 5435

Jul 54*5
Est. Sales Prev.Sales 7511
Prev. Day Open Int. 26978 offft

HEATING OIL (NYME)
42700 goF cents per go!

61.00 3450 Feb 51.90 5240 5X75 5170
5570 3275 Mar 5240 5260 5215 527S
5300 3250 Apr 51.15 51M 5295 5170
5170 30.90 May 4970 5X10 4975 4970
5070 X-75 Jun 4S72 4975 4X70 *875
5(L50 32JXJ Jul 4875 49JJ0 48M 4S73
4970 3850 Aug 49M 4975 4975 4975

Est. Solas Prev.Sales 19750
Prev.Dav Open Inf. 64272 off 1J70

CRUDE OIL(NTME)
1700bbL doltors per bbl,

19. IS 10X5 Mar 1872 1871 1X71 1S7S
1X77 T0L50 Apr 11L62 1X67 1X57 1X57
1875 1070 May 1X43 1X47 1X37 1837
1X47 10-70 Jun 1X2) 1X22 1X17 1X17
1X37 1075 Jul T8J37 1X10 1X73 1X06
1X70 1195 Aug 17.99 1XJ10 1779 1870
17.95 1570 Sep 17.90 17.90 1770 1770
1X15 17.00 Dec 1X00 1670 1870 1U0

121.55 —170
12175 —160

Prev.Day Open In1.129688 up 1759

GOLD (COMEX)
100 tray at-dollarsper troy oz.

33770 Feb 40070 40670 39770 405.10 —7SB
39420 MOT 39970 40X50 398JX1 40*70 —7J0
34*30 Apr 40270 40960 40070 40X90 —770
35050 Jun 404.00 41X50 40400 41270 —7-80
35670 Aub 40X00 «T7j50 40870 41650 —770
361JO Od 411-SI 41X70 41L5D 42X10 —770
36570 Dec 41570 42420 41570 421B0 —770
37170 Feb 42200 42X50 4U7Q 42770 -790
37X00 Apr 422J30 43050 42200 43160 —7-90
3994)0 Jun 42600 <2650 42600 *3560 —7.90
42400 Aug 43X00 42X70 4fflJ» 41970 —770
42970 Od 43270 43200 43270 444.10 —7.90

Dee 44X60 —7.90
Prev.Sales 4X745

7K
27ft + %
18 + ft
7ft

17ft— ft
14ft + ft
16ft
10ft— ft
1%
Vto— %
4%
lift— ft
2ft
9% + ft
7%
9ft- ft
7%
8%— ft
23ft
13 — ft
13%
24ft + ft
24ft— ft
34%- ft

1% + ft
12 — ft
115- ft
21% +
17ft— a
3
29%— %
22ft + ft
*2ft + %
71ft + %

26ft 18ft
17W: 4ft
10ft 5ft
11 •
49ft 25ft
31ft 19ft
18ft 14ft
5ft 1
18 5ft
11V 6ft
12 6ft
25ft !7ft
27 ISft

OEA «
oorlens 106

OddA «
OddB . £
OhArt 74a A 20
Olsten s 70 7 »
OneLint 1.72 107 12
OOkJen

OrtolHA -15 17
OrtolHB 70 27 12

OSutvns 72 17 21

OxfraF 76e 3 13

12 21ft
315 W

7 *ft
ID 7ft
1 43ft

*96 37ft
47 16V
36 ft
32 I
2 7ft
8 7ft

139 19V
11 18*z

Jl'b Hie— ft"
91* 9ft— ft
6ft 6ft
7ft 7ft— ll

63ft 63ft— ft

26ft 2*19— ft
1* 16 — V
5ft 5ft + ft
7ft 7ft — ft

7*i 7ft
7ft TV*
IBIS 1£>— ft
ins lift- <t

716 3ft ICEEn
32ft 16Vb ICHS
25ft 5ft ICHpt
1ft ft ICO
5ft 2ft 1PM
lift 6 IREn
14ft 5ft tRTCp
16ft 14ft iSISvn
lift 5 IS5 .16
42ft 23ft ImpOllg 170
Uft 10ft Instrans .12

2V* 1V9 InstSv
3ft 2ft InsSypf 75t
4ft 2ft InlgGn
Bft 4V9 inllgSy
12 10 Intctyg 60
21ft 10 Intmks .10

14ft 9ft intuft pf 72# 3
10ft 3 IntBkiM
4ft lb IntBkwt
9ft 5V InlHyd
6ft 3ft InfPwr
8ft 3*9 IntProt

15ft 8ft intSeme
... ft IntThr
4ft InThrpf

11 4 inrwst
23ft 13ft lantc*
39ft 19ft IroqBrd

27 4ft 6ft 6ft + ft
7 4f7 21ft 21ft 21ft— ft

26 23ft 23 23ft + ft
38 40 . ft ft
If 13 S 4ft 5
7 104 10ft 9Vi TOft + ft

10 7H 7ft 7ft + ft
49 15V* 15ft 15ft— ft

E623 2 Mb 6ft 6ft + ft
10 1737 42ft 41ft 42ft + ft

J 21 92 15ft 15ft ISlb

15 1242 2ft 2 V*
17 102 m TV) 3ft + ft

*5 215 3ft 3ft 3ft
22 211 7ft 7ft 7ft + ft
10 52 13 lift 12- + lb

3 III 10ft 11 — ft
3 16 10ft 10ft 10ft— ft

11 571 5V» Sft 5ft + ft
. 258 1ft 1ft 1ft

344 16 6ft 4ft 4ft + ft
2 4ft 4ft 41b— ft

25 107 9 Sft • + ft
4
toJ

M 7ft 7ft 7ft- ft
19 ISft 15%* ISft + ft
45 33ft 33 33 -ft

Prev.Day Open lnt.)36A16 CffVTO

Financial
US T. BILLS (IMM)
SI mill lan-Pis of 100 pet.

95.07 8958 Mot 9664
94.97 9050 Jun 9475
94.92 *083 Sep 9474
*401 Dec 9445
H63 92.18 Mar 94.48
9440 *3-05 Jun 9417
9418 93.09 Sep 91*1
91*4 *149 Dec 9172

Est. Scries _ Prev.Sales

9664 9466 9478 9470 —.15
9475 9476 9458 9460 —.14
9474 9476 *460 946) —72
9465 9446 9451 9453 —Sf)

*083 Sep 9474 9476 9460 9461 —72
9}A6 Dec 9465 94*6 9451 9453 —J»
92.18 Mar 9468 9468 947* 9478 —J»
9375 Jun 9417 947* *415 9418 —77
W79 Sep 93.91 «7I 9391 93.94 —77
936# Dec 9172 9172 9372 7X73 —79

Prev.Sales 4790

SP COMP. INDEX (CME)
pointsand cents
28260 22775 Mar 77425 27560 271JO 274.15 —170
28475 22X90 Jun 27600 277.00 27X40 273-50 —1-25
28100 229.90 Sep 27760 27760 27490 27*70 -T65
39X50 24X20 Dec 279.10 279.10 27*20 277JO —170
Est. Sows BX206 Prev.Sales 77JB2
Prev.Dav Open lnt.111738 oft1615

VALUE UNE (KCBT)
PolnfStond cents
25X00 210JD Mar 34360 24*60 242J0 24575 +415
2SU35 219JO Jun 24IJ0 M45D 241J0 24460 +265
24X65 222JM Sep 24155 +2A0
24260 24X70 Dec 24175 +173
Est. Sale* Prev. Sates 2784
Prev.Day Open Int. 10872 up 153

NYSE COMP. INDEX (NYFE)
Mbitsandcents
160.10 12X00 Mar 156.10 15770 15475 156.25 —JO
1*265 131.05 Jun 15*90 15770 15*15 157.10 -60
16250 13190 Sep 157.90 157.9U 15770 15775 —.40
16370 14X30 Dec 15X75 15X75 15X75 15X70 —60

Est. Sales 10.949 Prev.Sales 10799
Prev.Dav Open Int. 1X322 off 71

Commodity Indexes

Prev. Day Open Ini. 42733 up202
10 YR. TREASURY (CBT>
SIUUIOO prill- DisA32nds of 100 petsiauoo grin- pts&32nds of ioopc*
105-4 89-15 Mar 104-20 10+21 106-4 10+5 —10
18+11 JM. Jun 103-26 103-26 103-11 103-13 -9
103-12 *7-15 Sep 102-21 -9
101-4 .96-20 Dec 101-29 —9
Esi. Sales Prev. Sales 14J47
Prev.Dav Open Int. 61775 up214

US TREASURY BONDS (CBT)
18 pcl-SlOXOO+PtsX 32n«sa( IDO DCtl

Close

Moody's 90X50 f
Reuters I J9XJC
DJ. Futures 11*22
Com. Research 8LA.

/Moody’s : base 100 : Dec 31,1931.
p- preliminary; f -final
Reuters : base 100 : Sep. 18, 1931.
Dow Jones : base 100 : Dec 31, 1974.

Previous

908.70 f
160X70
116.17
21Z59

9ft 7ft tMl Cp
2 ft CMXCo 6

21ft 13ft Cablvsn
lift 10 CoesNJ 13
I7ft 7ft CooleA f
27ft 19ft CdJkY s 651 31
13ft 6ft Colprog 701116 9
IBM lift COfnco 64 37 12
21ft lift COnOcg 64
37ft 30 cwneAn 10
lift TV. CaptlFd 5
10 5^ Card)* 8n 2ft CareE B 17
7ft 3W CareE A .10 26 9
(ft 3 Casbtan 6
19ft 13ft CosttA 70b 56 130
31ft 36ft CmFd 320a 79
Sft *ft CFCdan ,10e 17

41ft 30 IA CenM pf X50 Xfl
14 11 Cents# Ijffcixa
151b 8ft Centmt MOrltU 1

9 4ft Cetec JO 39
19ft 8lfc ChDev n 3*
19ft 8ft DlDvAn 36
41b 1ft OnnpH
45% 21ft ChmpP n )6 18
34ft 17ft CtltMdA 34 1.1 14
24ft 17ft OrtMdB 7* 1 « M
27ft 18Vb CTtIRv 170a if 14
Sft 5ft OifOvg
34ft 28 ChftO pf 4J5
33 25 ChttOPl 470
iflft 41ft Cllodel 6

74 3 2ft 3 +‘tb
23 lib f lib + 98
54 20ft 20 20
27 12% 12V5 12%— ft
37 15ft 15ft 15ft
66 21ft 20ft 2He + ft
79 7ft 7 7Vi— ft
14 (5 T4ft IS + ft

16ft » JocJvn 60b 36 T7
IBft 6L, Jacobs 41
12 Bft jMcxtsn JO 13
10 t Jefreo J7114J? 9
16% Ift Jwlmstn 13
5 - 1ft JohnPd
*lb 2ft JabpAm
21_- 70b Joftniraf
17H 15ft jnelntn .15# 7
7ft 2ft Jumpjk

14ft left— ft
8ft 9 + ft

IS 9U Qh 91b— lb
Sft 5%— %
9. 9

.16 26 7

ue u 7

55 3ft 3ft 3ft

31ft + ft

32* +
“

4% + 1*

2ft + 5«« 4

Iriikn

OK
HASpAJ . el .1* b
tgm Nee. f . <b !"*M

7* 3ft 3ft Vk + 1*
422 20 .TIB* 19ft— ft
10 17 T4« 16ft — ft
6 Mi 4ft 4ft— ft

102JO
KH-S
101-22
101-10
100-26
99-23
99-12
99-2
9+10
93-27
91-16

Est. Sales

5+27 Mar 100-1* 100-71 99-16 99-22 —14
63-12 Jun 99-24 99-34 9B-U 98-34 —14
636 Sep 98-25 *8-25 97-22 97-78 —13
62-24 Dec 97-27 *7-27 9+26 97 —17
67 Mar 96-30 9+30 9+30 9+4 —12
6+2S Jun 95-10 95-11 95-3 9+9 —12
7+6 Sep 9+16 9+17 94-9 9+15 —12
85-14 Dec 93-34 93-24 93-18 9X27 —12
5"iS

i
!
tar w-31 —12

85-25 Jun 93-10 —12
89-17 Sen 91-23 —12

Prev.Solesl3X719

Market Guide
Chicago Board of Trade

2Sft 12% a
"IB 8

ClFFst* 60b 37 13
Clobrpf 371 1*7

Chlcogq.Mercantile Exchange
International Monetary Martlet
Of Chicago Mercantile Exchange
New York Cacao. Sugar. Coffee Exchange
New York Cotton Exchange
Commodity Exchange, New York
New York Mercantile Exchange
Kamos City BoorC ot Trade
Now York Future* ExchangePrev. Day Open In127*886 up1183

NYCSCST
NYCET
COMEX:
NYME:
KCBT:
NYFE:

ft IS OcOr vrt

59% 44 Clarmt 2.14# 36
16ft 8% ClorkC JOe 20 15
72 3« CJorast 1.10# 16 16
Sft 2ft Counlhr
12% 5% Cohu JO 2J 23
•H JftColnFwt
35% 16% comfdm 60 16 7
lift 7% ComInc .17r
lift 6ft Cemtrnn 13
lift Sft CmpCn
27ft 8ft CmFd s 3)

64 26 12 214 15 T4ft IS + ftM 3 2Vft 21ft 21ft— ft
10 2 22% 22% 22%
5 46 10ft 10ft 1D%— lb
8 20i Bft Sft Sft
17 136 3ft 3ft »

.10 26 9 180 3ft 3ft 3ft + %
6 45 6% 6ft Bft— ft

JOb 56 130 12 14ft 13ft 14ft + ft
-20a 79 9 M 27ft ft + J
,!0e 16 HD 5% Sft 5%— ft

60 Xfl SOz 39%. 39ft 39ft
-70r1X2 36 12ft T7ft T2ft + %
,10r1(M 1 21 10% 10ft 10ft— ft
30 36 6 5% 5 5%

3* 25 17% n% 17ft + ft
36 38 18 17ft 18 + I*

.
76 1ft 1ft 1*

71 16 18 9 44% 44 44ft + ft
24 l.t 14 535 31 20% 37
3« ’i 14 6 S. S% 20%—%
2>o 56 14 1 31% 20% 20%

7 7ft 7ft 7ft
75 200z 34 34 34 — ft
00 50Z 37% 31% 31% +1

6 606 54Vi 55% 56 + %
60b 37 13 113 20tb 19ft 20tb + Vi
11 1*7 Z774 21% 20fl 21% + lb

62 ft ft ft
14# 18 14 57 56ft 57 + ft
308 27 15 10 15% 15ft 15ft
10# 16 16 6 70 69 6993 3 3 — Vfc

20 2J 23 14 7% 7ft 7ft— %
99 816 8 8 — ft

50 16 7 114 37% 32ft 33Vb + ft
I7r 35 lift lift lift— ft

13 44 9ft 9ft 9ft + tb
166 10% 9ft 9ft

5ft 2 KopokC
10% 5 Kappa
10ft 4ft KavCpn -246 26
23 13ft KayJws 60 2.1

12% 8 KlrOGn 1J0O115
23 14 Kemrtn 60 73
25% 15ft Ketdm JM *1
7ft 3% KeyCa
1ft % KevCwtA
2ft I KeyCwtB
Sft 1% Kkkivwt
8ft 4ft Kllem
S 2ft Klnadc
3V4 Tft Kirby
12ft 4ft Kit Mfg
2% 1ft KleerV

106 2ft 2ft 2ft + 1b
31 27 6ft 6ft bft

4 . 61 9% 9ft »ft— ft
1 IS 427 19% 18ft If — lb
5 10 9ft 9ft 9ft + ft
> 1 14ft l«ft 14ft— ft
I «2 21ft 20ft 21ft +1

131 Sft Sft Sft + ft
5 1ft 1ft 1ft + ft
13 1ft Tft 1ft— ft

241 1ft 1ft 1ft— ft
12 70 5ft Sft 5ft+.%

2 Sft 3ft Sft— ft

„ 32 2ft 2ft 2ft + %
10 50 Sft 8ft 8ft« 55 1ft 1% Ift + %

31ft 3S% KngerC 260 7J50* 163 30% 30ft 30ft + %

Rirfe....
(XMlUlMKlltlCS

Ijondoii
Gminiodities

Oft 8ft CmFd X 31 in 211b 2114 21%— ft

i!
1* ,Z£ £w?lr » «e J 30 275 19 18ft 18ft

-400 1,9 li * 71 20ft 20ft— ft
13 8% ConcdF 39 10 10% 10Vi 1016— %

Dhidends

Jam. 30
Oo»e Prevleu*

High Law BW Art BW Alb
SUGAR
5terHne aer metric ten
Mar 17260 16670 17160 17270 17370 17X20
May 17570 I49J0 17468 17460 17670 17620
Aue 17770 17860 17*20 17760 17760 ITX00
OCt 17970 17X00 17970 179JO 179JO 17960
Dec N.T. N.T. 18070 18770 18170 18570
Mar 18779 lex+J 19660 1(770 lBXft IS660
May N.T. N.T. 18870 19170 18870 19170
Volume: *739 Ian ot 50 ton*

COCOA
Sterling par metric ran
Mar 1736 1413 1419 1421 1.S7B 1482
MOV 1456 1442 1451 1452 1498 1499
Jlv I486 1473 1482 1483 1410 1611

Lfnited to LayOff 1,016,

Freeze Top-Level Pay

OK 1642 1636 1639 1640 1665 1470
M0r lr«3 16*5 16*5 1.446 1690 1695
May 1692 1681 1688 1680 1609 142D
Volume; 268* loti ot 10 ton*.

COFFEE
Sterling »er m*OTc ton

Jan 1468 1438 Em. — NA NA
Mar 163) 14*2 1410 1418 — —
Mar 1635 1680 1635 1640 - -
Jly 1630 1605 1650 1655 — -
MB 1670 1635 1670 1675 — —
Nov 1483 1465 Utt WHO — —
Jan 1,710 1410 1410 1420 — —
volume: +SS7 tots at S nm*

GASOIL
U4L dabere per mehlc ton
Feb 16270 15940 1617$ U2M 15X50 I5L75
Mar 14LSB 15970 16025 16*75 15845 15*50
Aar 13X00 18X28 15745 157JO 15460 15+75
May 15425 15270 15245 15470 15060 15170
JIM 15100 15150 15150 154S0 14*25 ISXSO
Jly N.T. N.T. 14100 15670 14570 15570

N.T. - N.T. 14SJD0 15X00 1*570 15579
ILT. N.T. 14*00 15*00 14*00 15*00

Volume: 3612 ton of 100 tans.

The AotruneJ Press

CHICAGO — United Airlines

will begin next week laying off

1.016 workers, mostly from man-

agement positions at its headquar-

ters in suburban Chicago, the com-

pany said Friday.

In addinon. there will be no sala-

ry increase for officers or manage-

ment employees in 1987. a compa-

ny spokesman said. United
reported a fourth-quarter loss of

§31J million and a 1986 loss of

S80.6 million.

Sauros: Reuters ana Lorxfoa Patrotevm St- Tandy Carp
dfOOOa Trammell C

Jan. 30
Company Pmr aim Pay Rec

INCREASED
Amtrkoi Mama Pdl S3 ft 3-1 313
Crlferion Group a 39 2-77 313
R R Oonnellev a 35 2-28 36
USHeaimcore Q .04 3-Z7 318
US Healthcare B a as ft 3-27 311
Wets Marheta a •to 3-77 313

INITIAL

1

American SvgsBank o .15 3-2 2-17
Pilgrim's Prla* Cp 0 71 Vi 3-JT 310

OMITTED
Pitoo Producing CoTon Amcrtoon Bnnsnom

STOCK
Bed Buy Co .50 PC 2-23 312
Conrad Inc 5 PC M 2-10
Southeastern SAL -10 PC 3-3 2-16

USUAL
Avarv Inti Q .19 318 34
Block Hills Carp JO 31 M3
Cameron Iren Wrk Q 71 3M 33
CorTrr-Wallace Q 20 3-3 2-13
Doupfiln Deoosll a JO +24 330
DynamicsCPAmer s .10 3-3 313
Enlyx MIC a JS 3-30 323
Federal SHma a JO 3-3 313
First American Bk Q .10 3-16 370
Franklin Electric Q -U 3-27 311
imerstate Power a 69 3-20 320
UmBximCm Q 34 3-2 MO
U* Clalbame Inc a juft 34 313
NACCO Industries A 0 12% 313 3-2

NACCO industries B Q .12 % 313 35
Nall Distill Own a 55 33 310
Niagara Jhgre Co .15 J-lo 2-20
OUnCero a 60 39 5+
Parker Hamrifbi 0 JO 36 318
Quaker si oil Reil 0 Jo 3-13 313
Pnvctwmcoro Q .11 311 311
Reoat-aeioii cd Q .15 +1S 331
RLC Carp O 75 315 I-IS
Sara Leo Cera Q 3S +1 3-2
Tandy Carp Q .12 ft +22 +1
Trammell Craw Re Q 3*9 J-17 310
Triangle Industries a 73 2-27 317
Wicar Inc 0 75 328 310

n-anpuai; m-menHily.
pimaal

e-gppnerhri *-*etnF

Source: UP/.

Spot
Conunodities

U *% ConcdF 39
19% «% ConrCo
5ft 3% Conosr
3ft I CnsEPn
4ft ft CansQG
15ft SV. Canstno . 10
17% 13% CentAir
31ft 17ft ContMH 10
lift 1ft Carivtf
20 16ft Copiav IAS# 86 14
6% 3ft CosmCr 13
5ft 2ft Courttd .11* 27 13
S2ft 34ft Cress 160 34 21
40% 32ft CrewIM 170 23 12
26 13 CrnCP
22 lift CrCPB
7ft 24ft CwC PfD 275 X4
29% Srt CrownC 8
24 14ft Cubic J9 XT 136
34 25ft Curttea 76 *7 16
1ft « CuetEn
10% 9% CypFdn

ia 10% icrvi mi*— m
14 Sft Sft Sft— ft
98 4ft .4% 4ft
2 1ft 1ft 1ft— ft

72 )ft 1% 1ft + %
18 11 10% II
36 16*b 16ft 169k + %U 22V. 21ft 22 —ft
21 4 3% 3ft
33 19ft 19ft 19ft— %
58 4% 4 4<b + %
I Sft Sft SH
17 49ft 48ft 49ft + ft
1 34 34 34
10 15 15 15 — %
13 12ft 17ft 12ft + ft
4 27 26ft Mft— %
10 26 25ft 25% + ft

2*2 19 18% 19 + ft
72 35% 34% 35% +1
7*3 1ft 1% 1ft
94 9ft 9% 9ft + ft

llS-Treasuries

Jo*. 30
Discount Prev.

Bid Offer YleM n#«
3mwtt Ml X*1 150 *76 X64
+raefltnBFi . *82 x» *85 *70

1 1-rearMt *61 5J9 193 *81

Prev.

id Oder YleM YkU
30-yr. bead WI/32 100IV32 767 760

Swrce: 504PIMI Brother*. I

Merrillinn TreenjrrUa: rue
Change forme dor: ac.
Average yield: PA.%
Source; Merfflivncn

.95* X9 IS 40 1W*. 10% 70ft
5 Yft 1ft 1ft

40 286 13ft 13% 13ft + ft
42 lft 1ft 1ft— %

30 6 32 20? 35* XJVfe ^-l5
'5. 94 IS

2”* 7^ + %
r •208 :u,5 s a as

77 10ft 9ft 10U

15 226 23% 22% 23ft + ft

““^ll % 17ft 77% + ft
19 20 5ft 5W Sft—

%

D J 3^ J,
6* 27

s*-*
IS 3E8 16ft 15ft 16%— %
5 49 Uft Tl% Tift + ft

3% .

33ft— ft
*ft— ft
»ft—ft

$-:%^+1*
01 +2
96ft -.ft
79

lib
16ft _ VI

K +?
15ft + %
Sft— ft
5ft — ft
9ft
gib +ft
ms— 'ft
7Vb +'lb

hz*

Former Morgan Official

Sentenced in Fraud Case

fibEAC 33 7* 7 7ft + ft
•ft 11.“* 74 IT 23 TOB 14% 14% UW + ft

I51 391 43 16 216 7 *% Mb + ft

12ft *% EAC
IS 9ft EEC
12 $ ESI
4% 1ft Eogtci
to EALwtSO
ft |ALwt«3

23 19% EALpf 3U 36
23% 15ft EALpf X721XD

1yft EALpf 154 156
2Hb 17% EALpf 112 I4JW Itto EsthCo 170 43
2S S252. a.9o#T*5
29% 13 EchaBg .14
»b 41b EltcSd
4% 3% EMinor.
TOft 8% Etsuffh n
«ft i» IhWHWri 73e J
,55 fft EmpAn 726 6

PnLCor M 3
5% Endveg 69M15M 4% EflDvI 170 Hi

2ft 1% BsPrtl

*33 23% 33% 33% + ft
134 21 20% 21 + %
415 21% 21 21 — %
27 21 30ft a%- %
14 23% 22% 23%
13 27% 37% Z7%— ft

33*3 27% M% 2714— %
344 14 13ft 13%— %
20S 3 3ft 3 + ft

M 4% EflDvI 170 111
3 1ft Emirgf .52*18.1
1SH 2% EntAWe
HWb 8% Eotvgn
if 4% EreindsX 15ft Easev 60 23

205 3 3ft 3 + ft
64 9ft Oft 914
10 14 Uft Uft— ft

187 5 4ft 5
21 9 Sft 8ft
06 5% 5% 5%

111 7ft Tft 7% + ft
10 2ft 2ft 2%

1040 lift 11 lift + %

The Associated Press

NEWYORK—A former Morgan Guaranty
Trust Co. official who pleaded godly to misap-
propriating nulhons of dollars from Brazilian
depositors’ accounts was sentenced Friday to
three and a half years in prison.
Antonio Gebauer, a Venezuelan nari%nnl

was also fined $100,000. Prosecutors said Mr.
Gebaoer, a former senior vice president atMor-
gan, stolemorethan $4.3 mfflion from February
1976 until be left Morgan on Aug. 30, 1985, to
become an investment banker at Drexel Bum-
ham Lambert Inc.

Prosecutors also said Mr. Gebaiier admitted
evading taxes on S3.4 million in mwwiy Based
on an amended income tax return heffled late

last year, they said, he owes $6JJ million to the
government, including interest and penalties.

16% Bft EtzLOV
l*ft 10% Evrj a
13% 1014 EvrJA
13 7ft Exceli

•12 .
J >*

30 16 16
-36 A3 9

4 Bft Sft Bft
24 18 17% 17ft— ft
12 17% 17% 17% + ft
45 1% 1% 1ft
13 9% 9% 9ft— ft
10 12% 12% T2ft—- ft
17 13ft I2ft 12% + ft
93 Sft (ft 8%
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le^ DollarUp Sharply
Comodrd bv Out Stnft ^ * J
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•NEWYORK— Better-ihan-cx.
petted figures for the UA mo-.

I
propelled the

...il

1

Hji^4

wucii or Jiu.66
HDion was well below the expected
514 billiou to $15 billion.

The dollar had risen even before .. .
to an i.mju igarnsi i./sbb

the Commerce Departmenf^ *** ^proved trade Thorsday. It was also higher

leased the irade figureTSusnlH^ riS?
™“ 001 1)6 overcmpha- *8*“* ^ Bobsh pound, which

ofakakcameXToSlS t J „
dosed u S1.5135, against SUMO

wstomer made a 51 billion pm? than 4
Qp

,

mwc Thursday‘

ebase of dollars through a u/b- mNew do^“8 cariier European trading, the

vestment house just before the fin- 17920 rJ5 a
U-834® DH against dollar was fixed ax midday in

- ure was released.
' ^ do«S ,7 ««,c0rsday- II 3180 Frankfurt at 1.8085 DM, up from

After the trade figure came mil 15160
froB1 1*7823; and at 6.0335 French

the dollar shot up toahnMtl ^50 Samsm^St^iS'Sb^ francs in Paris, up from 5.9500.

Jb DauschemarkTbutSi^ ^ It dosed in Zurich at 1^465
i* again when the Treasury secretary The Tnii^

1 '5065
-

,
Swiss francs, up from 1.5045

JamesA Baker 3cuShat"wSt against theRH^K*
aIso

J
hiSer T^u^y- Overnight in Tokyo, the

has happened to the dollar v,, E\. pottud, which dollar dosed at 152.65 yen, up from

;

beenbSL*° ^^ ^ *£*£'**+* *1-5355 15105 Rmreday.

i

THE euromarkets

Emmi&lUtrBandPrices SipAmid Confusion
^ N<SLG°hen SS a P”*"" ^nimiflra- mfflkm al bonds with 200,000 cur-

: br
ISS^SS,0,^S; ZAttJSS

fa—*- * «— Tilebonds yidd 6.75 percent and

sasmriE:
j^ portunity lo bet that the dollar had

H»=»c« pnee m the bands.

v oOttomed obl 7 *75 nenxnt Th/» tmfric ®y the end of the day, the SAS
Reports cariier Friday of a low- late Fndaywd] inride their fees ai j??

0* was quoted by brokers at a
er-than-expccted U.S. trade deficit a discotmtof about 1 6

discount ofabout 14, wefl within its

S^llSLr'Sratingaver lB,Bl*—
iftgfrf

001* 11 ®iven ^ over~ a 4-pfcmrigrange Friday, the great- The two other issues, on behalf

Swbsfnac
FreeOh—

:

Swj: Startera

Frt 7lBlu

IJ9S una
LSUJ LS38D
15148 IBM
1MQ 1500
AIM? £9775

Mr. Baker did not rule out a
meeting with his counterparts in
thft fifhnn nf ‘Prim mHnctnal r/ym.

uu BUM A tOUVC, OILUUU^U HE OOUI

there were no plans for a meeting.

in London, the dollar was also

marc than 4 pfennigs higher, dos-
ing at 1.8320 DM, against 1.7888

Thursday. It was also higher
flBflhrifit flw* British wnind uriii*h

1 Via * a*

' ft

SCENE:
Takeover Effects

(Confined from first finance page)

percent for Japanese manufactur-

ers and 64 percent for West Ger-

man factories, more than twice the

30 percent of their UJS. counter-

parts.

Leveraging lowers the after-tax

cost of capital by substituting debt,

with tax-deductible interest, for

higher-cost equity. And ithelps less

profitable companies grow more
quickly than they might otherwise

be able to do and to undertake

investments that U.S. rranpanias

would find unacceptable.

Consequently, since the 1960s,

net fixed investment as a percent-

age of UiL gross domestic product

— the total output of goods and
services minus income from abroad—hoc significantly lagged the Ger-

man and Japanese figures.

John H. Kissick, an executive vice

president with Drexel Burnham
Lambert, is in charge of the compa-
ny’s West Coast corporate finance

unit.

Six Banks Fail in U.S.,

Raising’S? Tallyto17
United Prats International

WASHINGTON — Six small

banks, one each in Oklahoma, Mis-

souri and Indiana and three in Tex-

DRAGONAIR: Chinese Stake in Rival Stum Hong Kong’s No. 2 Carrier

. ‘ „ a uuhawu or aooux
.

helped the dollar recover some of But with the doHai
the ground it had given up over- a4-pfenmgrangeFri

“Si , ... , ,
est mtorest was cenl

.But traders admitted later to be-
mg mystified by remarks from In tradro eariier
mg mystified by remarks from In trading earlier Friday, when
James A Baker 3d, the U.S. Trca- the dollar was at its lows, Srandan-
fllfU Cl1!'rkltnm #HnV e% Jt Y1 m . a

a 4-pfennigrange Friday, the great- The two other issues, on behalf
est interest was centered on three of KansaOis Osake Pankke of Fin-
issoes. land and Banque Paribas, were
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ire currency plays. The warrants

ive no undfidjang security of ei-—1 — “ - uie uuubt was m ns lows, acanoan- nave no unuoiymi
any secretary, that a weaker dollar avian Airftne Systems offered $100 ther debt or equity,

tors, raising the number of bank
failures so far this year to 17, the

Federal Deposit Insurance Coip.

reported Friday.

All six were closed Thursday.
The largest, the Montgomery
County Bank, NjA, ofThe Wood-
lands, a Houston suburb, had $45.4

minion iu assets. Texas led the na-
tion in bank closings in 1986, suf-

fering 26 of 138 failures nation-

wide. If the pace of failures

continues, 1987 would be a record

year for closings of UA banks.

Friday’s

arc
Prices

NASDAQ Pries* ns of
4 PJ*1. new York time.

Via The Associated Press
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for some time, win haveone seat on
Cathay’s board.

For many analysts, the share
purchase is the must severe blow
yet to Dr&gonair. Since the airline

was rounded, its local ownership
and its strong backing from Hiina

have been viewed as guarantees of
its long-term survival.

Now, these analysts assert, Dra-
gonair has lost iu strongest suit: its

<^a *m that Cathay is essentially a
British concern whose fortunes are,

certain to decline after 1997, when
China regains sovereignty over
Hong Kong.

“Of course, in a sense this is a
setback,” said Helmut Sohmen,
Dragonairis managing director, in

an interview after Cathay’s an-
nouncement. “China is important

and China’s goodwill is impor-
tant"

Mr. Sohmen and other Dragon-

air executives are deariy confused
by Cathay’s new link with Cbrna

r

particularly as it appears to have
been forged at CnTCs suggestion.

But Mr. Sohmen does not accept
that life as a distant No. 2 mil
necessarily become untenable.

“The argument now is that
things will be more difficult for us,”

he said. “But we still believe there's

room for two in Hong Kong and we
still intend to develop a second
airline hens, even if Cathay’s long-

term interests are protected.”

Until recently, Dragonair’s ac-

tivities were limited to flying un-
scheduled charters into China and
elsewhere in the region. But in De-
cember it began scheduled service

to three secondary cities in Thai-
land and acquired its second air-

craft, a Boeing 737.

Now it is to begin developing the
21 new routes that were granted by
Hong Kong's Air Transport li-

censing Authority on Tuesday.
These include flights to 14 cities

in China, bringing its total of main-
land Chinese destinations to 22.

The other routes are to Dhaka,

Bangladesh; Katmandu, Nepal;

Guam, and the Japanese dues of

Kagoshima, Kumamoto, Nagasaki

and Oita.

By the end of this year, Mr. Sob-

men said, the carrier will have four

aircraft It is already committed as

"Everyone seems

to see it as their

job to grind ns

down,”

—An executive

of Dnzgonoir

a customer lor the McDonnell
Douglas MD-1 1, which is being de-

who also serves as Dragonair’s

digifUHffl ,

Swire Pacific, in turn, “local-

ized” Cathay last year by floating

15 percent erf its share capital in the

Hong Kong stock market Cathay

is dearly pleased that it too. now

has a link with China and presum-

ably a more certain future

Although Cathay has empha-

sized the political advantages of its

new relationship, market analysis

say that the capital injection from

CITIC caxmol have bear unwel-

come.
With long-term debt of roughly

5830 million, aKmrrfing to ItS share

prospectus, Cathay has a debt-io-

eqnity ratio of nearly 6 to 1.

Despite Draggnair's emphasis so
far on routes to secondary dues in

Asia, the airline insists that it in-

tends to advance beyond tbe status

of a "feeder” carrier.

Officials now plan to renew ap-

plications for routes to Shanghai

and Beijing that were turned down
last year. Eventually, they want to

develop a route structure that takes

in the western coast of the United

States and to compete with Cathay

on long-haul flights to Europe and

other destinations.

"Everyone seems to see it as then-

job to grind us down,'' said a Dra-

gonair executive. "We're just not

going to be ground down.”

This would be a lot for even an
established airline to digest. Apart
from the implicit fhaTb»ng*» to Dra-

gonair’s guanxi, or personal rela-

tionships, in China, the Cathay-CI-

;

TIC link may be something of a

moot point, some industry watch-
ers suggest

“If the Cathay deal is a hurdle,

it’s a hurdle so far down the road
that it’s not relevant to the present

situation,” said Carlton L. Poem, a
senior analyst here ForJames Capel
&Co., theLondon itockbrokerage.

Neither Mr. Sohmen not any
other Dragonair executive will

comment directly on Dragonair’s
capital commitments. But analysts

believe the airline, which is private-

ly held, has spent some $]0 minion,

a figure that airline officials do not
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when Dragonair made its debut
in mid- 1985, it was criticized, ironi-

cally, for having too many main-
land enterprises among its share-

holders. The company
subsequently restructured its own-
ership, reducing China's interest

from nearly 40 percent to 9 percent
Its largest shareholder now, with

36 percent, is Sir Yoe-Kong Pao,

.

the property and shipping magnate
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ACROSS
1 Radar-screen
Image

5 Still abed
10 Principal

island of the
U.K.

14 Animal
designed by a
committee?

19 Concorde wing
20 “I never met— didn't

like”: Rogers
21 Egg-shaped
22 Mrs. CuJp

Hobby
23 These two go

together
26 Likewise

27 Historic

Hertfordshire
city

28 Greenhouse
material

29 Desists
1

partner
30 Bamako is its

capital

31 Trauma

32 “— ,
a very

palpable
Shak.

33 - we
Dance?"

35 John Wilkes or

Shirley

36 Game for

keglers
39 in an acute

way

ACROSS’
40”...

monotonous
clang— and
the loom”:
Disraeli

43 Barbie's
boyfriend

45 Cleopatra

46 One of the

Khans
47 Reykjavik is

its cap.

48 Cattle, to

Cowper
49 Roman man
50 Dircaean

Swan's output

54 Like a popular

julep

55 "The Ugly
Duckling"
creator

58 By-and-by
59 Hagarlhe

Horrible's wife

60 Crazy as

61 One of the

bears
62 Hops-drying

kilns

63 Personal
judgment

64 Windshield
attachment

65 As little boys
prefer to be?

63 Totted up
69 Molly

R ingwaid
Him: 1986

ACROSS
71 Aberdeen

unde
72 European

blackbird
73 Ardor
74 Bell and Kettle

75 Peacock blue

76 Pou—
(jumping-off
place)

77 Inventor of a
“Vegetable
Compound”

81 Stellate

83 More agile

85 Colette novel

86 Old World herb

87

time
(never)

88 Puppeteer
Lewis

89 Annual
marcher

90 The Russian
Riviera

93 Talkative
African

explorer?
94 Incapacitated
98 Mood
99 Collapses

101 Yoga position

102 Jai

103 U. of Maine
town

104 Memo
105 Kind of colony
106 Nee
107 Age
108 Heart of the

matter
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Sticking Point ByFrancesHansen

1 2 a 4

i5“

2T

37“

DOWN
1 Ebenezer's
comments

2 LL Cable's

Pacific love

3 Pelvic bones

4 Violinist

Itzhak's family

5 With a twangy
inflection

6 Muscat,
resident

7 Summer
acquisitions

8 German

conjunction
9 Scalding, as a
bowlof soup

10 Opaque
painting style

11 Codfish

DOWN
12 Puppeteer

Baird and
namesakes

13 Hwys.

14 Opium-derived
analgesic

15 Emulate
Earhart

16 World Series
winners: 1986

17Mignon
follower

18 Vientiane is

here
24 Kind of

machine
25 Fabric
29 Discourage
31 Up until now
32 South

America’s
“backbone”

DOWN
33 Canary’s

cousin
34 “...you might

have S.

Rogers

35 “Dark
Summer” poet
Louise

37 These are good
forthe fray

38 “Der
Fliegende
Hollander”
heroine

39 Hopi assembly
hall

41 In or out

trailer

42 Torture, in a

way

DOWN
44 Napoleon's

“bravest of the

brave"
46 Arabian Sea

gulf

48 Clan garb
50 Attaches, in a

way

51 "When—
You,” Beilin's

first hit

52 Closefitting

cap

53 Eared seal

54 Western sight

56 Eero
Saarinen's
famous father

57 Cross
59 Dove's

opposite
61 Michelangelo

masterpiece

62

and
needles
(nervous)

63 “Golden Boy"
dramatist

64 True, in Troyes
65 Delaware

Indian

66 Atlanta
university

87 Gainsay

68 Morning hrs.

69 Brazil’s first

emperor

70 Japanese
porcelain

73 Capp's Lena
75 WalId6cor
77 Matter-of-fact
78 Presses so as

to confine
79 Uniform

material

80 Neither
there
(irrelevant)

81 Waxy, white
cheese

82 Fla.'s cigar
dty

84 Waterfall girl

ofsong
88 Asparagus

sprig

92 “ Old Cow-
hand”

93 Go it alone

94 Wicket

95 “The Time
- Machine" vic-

tims
96 Speedy AtL

fliers

97 An upright
99 Chew the fat

100 Corn or angle
preceder

WIZARD of ED

THE PALACE FILE

By Nguyen Tien Hung and Jerrold L
Schecier. 416 pages. $22.50. Harper &
Row, Publishers Inc. 10 East 53d Street,

New York, N. Y. 10022.

Reviewed by Frank Snepp

NGUYENTEENHUNG is oneof those carious
South Vietnamese patriots wbo would rather

cavil than fight After leaving Vietnam in 1958 to

study and teach in the United States, be stayed away
for nearly 15 years even as more and more American
and Vietnamese boys fought and died to save the

homeland he bad left behind. Only after the Paris

Peace Accords in 1973 did he again take 19 resi-

dence in South Vietnam, and then as President

Nguyen Van Thieu’s rather privileged economics

adviser.

Hung’s failure to rally more energetically to Sai-

gon’sstandard is something worth pondering, foe in

Urn co-anthored account of the war’s end, he seems

determined to fault the United States for not doing
enough to prop up South Vietnam's losing cause.

BOOKS
Coming from an armchair warrior Hke Hung, this is

a dazzling piece of audacity.

His case against the United States rests on a
packet of private letters — “the Palace Hie" —
winch President Thieu received from the White
House during the last years of the war. In mid-April

1975, Hung brought die letters to Washington in

hopes of using than to shame the American public

into supporting a three-year loan for Saigon. The
ploy did not work. The North Vietnamese victory

was only two weeks away. But Hung dearly is not
content to let the American conscience rest easily.

The letters, signed by Presidents Nixon and Ford
and published here in full for the first time, repre-

sent a mix of coercion and cajolery — promises of

U-S. support coupled with threats of an aid cut-off

— designed to get Thieu to back the Paris Peace

Accordsand other fruitsof Henry Kissinger's secret

lacy.

ig and his co-author, Jerrold Schecter, a for-

DENNIS THE MENACE Solution to Last Week's Puzzle

mer Tone correspondent in Saigon, interpret the

letters as a promise that the United States would
come to Saigon’s aid, even with B-52s, if the North
Vietnamese should violate die peace agreement
Had it not been for that commitment, they argue,

Thieu would not have signed the accord. And had
the United States honored its promises, Saigon
might not have been lost

There is much about this thesis that is troubling,

but nothing more so than the way the authors

handle this basic underlying question: Can die

American people be held to secret presidential com-
mitments that arc ultimately drannscribed by law?
The War Powers Act and other Watergate-in-

spired legislation prevented the White House from
delivering on all of Nixon’s promises to Thieu.

Hung and Schecter recognize this, but they con-

clude unsatisfactorily that the president’s word, as

reflected in the letters, should have been bond
anyway. That notion ignores the importance of law
in our society and surely deserves more skepticism.

It seems simplistic to suggest, as Hung and
Schecter do, thatthe Paris agreementwas needlessly

concessionary, that Kissinger fumbled in allowing

Hanoi to keep its forces in theSouth and thatThim
might have done better by bolding out for better

terms. In fact, nobody had won the right to dictate

conditions to Hanoi, and had Thieu refused to

endorse the Paris agreement, Congress would have
cut off aid immediately. He was therefore not so
much the betrayed ally as the beggared supplicant

Equally misleading is the authors’ suggestion that

aid cuts imposed after the cease-fire doomed Sai-

gon. Undoubtedly the South Vietnamese were
strapped for some materiel as Congress tightened
the purse strings, but whether the shortages were as
severe as the authors (and their partisan U-S. miE-

tary sources) claim, remains unproven.
Not is it dear that the South Vietnamese could

have used additional aid defectively.

Frank Snepp, the author of “Decent Interval; An
Insider’s Account of Saigon's Indecent End Told by
the CIA 's ChiefStrategy Analyst in Vietnam,” wrote
this review far the Los Angelas Tones.
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WMF Stork nir 2360

CL 119

ANP-CBSGonl Index : 36256
Prevlea* : 25956

ArtKd
Bekbert
Cockerttl

EBE
GB-lmw-BM
GBL
Eoc Generate
Gevoert
Hoboken
intercom
KrecfletOoik
Pofroflna
Safina
Sotvov
TmNon6.ee

Unera
VMIW Monleone

I6ID WO
9110 MOO
137 »27

5100 5170
5160 5130
726 920

3793 3000
3330 3340
6060 6030
7850 7990
3973 3970
4»0 £5
6500 WOO
13150 12173
000 0740
6350 6360
6940 16000
2990 2990
5230 3270

Cnrrwt Stack Index:
Pravtaas : 404659

Vp—fcftw* 1

AEG
Animators
Altana
BASF
Haver
Bay. Hype tank
Buy VcrnnttanK
BBC
BHF-Bank
BMW
Commeratank
Conti Outrun!
Daimler-Benz
Deauaeo
OaunmaBataMk

399 302
18355 1*000
43050 *36
9502094650

273 269JO«U0 4*9
47V 442
aw zn
479 4

X

503 407
993 390

30620 301-20
lezn* woo
44920 430

333 9S9

Deutsche Bank
Bank

vuesch

HUSttri
IWKA
Kall + SaJx
KurntuU!
Kauflwf
Kloedmar HD
KJaedtnar WerKe
Krom> siabi
Linde
Lufthansa
MAN
Muench Rwdc
Nlxdarf
PRI wPorsche
Preucseo
PWA
RWE
Rheinmelon
Sdierfno
SEL
Siemens
TIMM)
Veta
Volkswagen*'*!'
WWta

Close Prev

745J0 74650
367 367
372 367
472 465
960 949

vS
2X22850
625 60S
234 235
Z24 220
464 460
527 52QJR
155 15120

57JO 5620
96 91
637 634
167160JO

15050 14620
15320 158
2650 9*70mm 731

1053 1065
066 073
1«7 187
206 199
226 m
320 326
646 620

44050 437m <20
116 11220
971 26750
353 34920

59950 590

Camnaenbaak index : wua
Previous : 177750

ACCI
Ana k> American
Barlows
Blyvoor
BuHeh
GFSA
Harmony
Hiveld Steal
Kloof
Nedtank
RuSPkd
SA Brews
Si Helena
Sa»i
lAMkam

Coracaslte stock
Pravhnn : 219U0

1650 1640

7150 7175
1975 2000
2400 2400
7600 7800
6775 6600
5100 SUM
325 SM

3650 3750
660 665
5350 5350
1600 1610

5t7$ 5825
1010 no
3025 3650

lodes : 31SUB

AA Caras
AllWd Lyons
Anglo-Am Gld I
assam Foods
AMo-MFl On
Bordovs
Best
UA.T.
Beectam
Blue Circle
Boc Group
BOOI3
BfMwzter IrxL
BrlfKh Aero.
BrUgU
BP
Brttbh Tetoc.
Bfr
Burmon
Coble Wireless
Qx&XOTSehw

lS?h 16V5
332 331

78ft BOft
327 330
>47 145
537 S3
796 7»
500 497
467 476
664 609
417 419
966 361
303 309
575 577
189 1S7V>
774 773
2SS 223ft
201 3D
405 403
354 357
235 924ft

Charter Cons. 329
Commercial U in 2Mft
Cons Gold Field 741 748
Cooksan Group 5*0ft 556
Courtauhte 381 383
Dokm hr 371 315
Oe Bears 930 953
Oriefontein 1 169W 17*.
Fisons 601 601
FreesoWS na
Gen Accktant 877
GEC 201 204
GKN 314 299ft
Glaxo 12 29/9212 27/64
Grand Mel 479 466
GRE 837 637
guinness 291

Hanson
Hawker
ICI
Jasuor

isn
137ft 138ft
526

1291.

519 592ft
341 343

2743
251 255ft

16fl

224
596
372
566
686
309
655
2W

flft
611
372
S92
a

Lands See
Lesaland Gan
Uovdx Bank
Lonrte
Lucas
Marks & So
KMIalBOX
Midland Bonk
Nal.Westaonk
POMO
Pllklneten
Plessey
prudenHol
Rocal Bleartc.
Rondtantotal
Rank
ROM Infernal.
Reuters
Rover
Rwal Dutch 60 19/32
RTZ 752
Saateftl 002
Stwnsburv 439
Sears Hakflno 129ft
Shell 10 59/64U27/32
STC m 196ft
Sid Ctart.Bank 778 77?
SiarehouM 283 27?
SunoJIkmce 706 708
Tate and Lvle 697 *34
Tna> 434 429
DWTlEd S55 557
T. I. Group 586 39
Trafalgar Hse 397ft 295ft
THF 208 207
Ultramar 105ft 184
Unilever 2313/32 219/32
United Biscuits 236ft 2SS
Vickers 440 447
War Loon 3ft ( 9511135 ts/16
WOOlWOrttl 723 718

F.TJ0 inaex : Mine
Prevftaa ;Wn
F.TAJG.100 Index ; 180850
Prevloos : 1798-10

324
192
215
995
580
565
679
713
HA.
2U
Wft
611
on
591

44
69ft
734
794
499
123

Bon« Comm
Cltahoteis

Cried llal

Ertdanto
Farmnaila
Flat
Geiwall
IFI
ItoKamanll
iialaai
itoimoMUari
Mediobanca
Monteateo.-!
MBA

25300 24820
3899 0790
6400 4490
3995 $m
4610 4700
«402 9389
137B 1952T
134000134000
27600 WJ8
72800 72990
2800 2781

114600114060
229TC0220100

2915 MSI
3550 3«t

Odvetll
Pirelli
RAS
R lnasoente

SME
snta
Standa
5te1

12050 11191
S815 4999
61800 61300
1054 1030
2668 2677

4775 4755
11810 11400
438 4960

MlB Cancat index : 976
PrevkMH : Kf

AfrUqukM
AbthomAtL
Av Dassault
Bancalre
BIC
Bsnoraln
Bouygues
BSN-GD
Can-etour
Owroeur*
dut> Med
Party
Dima
Elf-Aauliulna
Europe 1

Gen Eoux

Lafarge Cop
Leerand
Lesleur
I’Oroal
Marie II

Matra
Merlin
M)chol in

MoeiKennetav
Moulinex
Ocddontule
Pernod Rlc
Peirter
POVQOOt
Pitntompj
Roatatectin
Radoute
Roussel udai
Sanafl
Skis Rasslanal
oiatwan
JhomionCSF
TOM
CAC Index: 41050
PiveloBc: 41X48

710 m
355 JAM
1199 1155
1136 1073
760 730

2435 2419
127* 1390
45*D 4570
3665 3665
1761 1733
665 660

47950 410
2185 3098
342 339
965 *45
1650 1419
3169 3098

1493 1455
5490 5400

n 1520
3110
1570

7jm aoo
254? 25*5

S?
ssm
2210

« W
1242 1228
T035 ran
790 791
1246 12SS
562 557
1110 1060
3040 2990
im 1190
819 796
1466 14&S
3405 3330
155S 1535
455 446

Slfthnha
AGA
AltaUdvol
ABM
A SIno
Atlas Copco
Boiler
Bariden
Etodruliot
Eiicsaen
EsseHe
Fermento
Handelsbanken
Pharmacia
saob-SeaMa
SancMk
SMwufca
3RF
SwredlshMatdi
Volvo

Aftaersvaendeo
Previous : <as.lo

T«
375

3
TLA.
133
230
200
T97
130
NA
391
205

3
214

38
263

277
199
127

DM
201
650
125
209
710
418
263

Index: <3858

&
BHP
Band
Baaoataullk-
CotasMvtr
Ca/natco

180
942
9.12

445
3.16
5.96

»

255
550
9,14
448
US
606
250
750
356

Clou Pro*.

Dunlop 410 4.10
Elders ixi 459 460
ICI Australia 355 131
Mamtaan 15D 1.95MIM 750 225
Not Autf Bank £54 £64
News Carp

.
1660 mjv

n Broken Hill 245 252
Poseidon *56 6MQw Coal Truer 160 141
Santos 420 450
Thomas Nation in 359Western Minina £94 6.16
WmIpoc Banking 466 422
WoodsktB 168 168

AW Ordtaarta Index : 149660
Prevtoas : UlMi

Tofcyo
Aka I

Asahl Chemical
AstaIGWss
Bank ut Tokyo
Brtdatahmo
Canon
Casio
Cited
Dai Nlpoon Print
Oalwa House
Oalwa Soeurlttes
Forme
Full Baik
Full Photo
Fujitsu
HHacM
Hitachi Cotote

Japan Air Lines
Kallma
Kansal Power
KawasoW Steel
Kirin Brewer*
Komatsu
Kubato
Kvocpra
Matsu Elec Inds
Matsu Elec Works
Mitsubishi Bonk
Mitsubishi Own
MlhuMstil Bloc
Mitsubishi Heavy
Mitsubishi Coro
Mitsui and Co
MHsukoshi
Mitsumi
NEC
NGK Insulators
NWnSec
Nlooan Koodkv
Nippon Oil
Nippon Steel
Nippon Yuser
Nissan
Nomura Sac
Olympus
Pioneer
Wah

Rtou Chemical
Sony
Sumitomo Bonk

971
780
1340
1490
TO3
921
1270
830
>050
1830
2490

Z77D
3390
940
1020
two
139V
4180
213
1740
540
471
9430
ion
1598
2570
775
463
315
two
6Z2
1100
1090
1920

899
1940
760
1240

12
560
3W0
1038
2170
610
680
853

3010
3360

an
712
1340
1440
730
921
1298
040
10S0
1030

2718
3410
935
995
WTO
1310

12900
1570
3990
219
1600
540
478
3670
1820
1570
3640
775
460
528
1170
«M
1 I»
1080
W10
850
IM
7tfi

1230
251

517
570

3620
im
3100
917
990
870
HOB
3060
X290

Sumitomo Own
Sumitomo Marino
Sumitomo Motal
rabai Carp
Tataho Marine
Tafcada Chem
TDK
TMiln
Toklo Marino
Tokyo glee. Power
Topoan Prtntfno
Toray ind
TasMba
Toyota

.VamalcM Sec

517 sat
VM0 1340
160 166
9n 995
1210 1200
2640 2660
3090 3130
681 700

2170 2160
8340 HIM
1630 1610
»* *09
632 640
1890 1840
1890 1870

PravlOM : 1992155
New Index : I73L65
Previous : 172153

Adta
Alusutsse
Au!«4wn
Bank » wi
Brown Bawort
aba Grrfuv
Credit Suisse
Etoctrywmr
Intel utscount
Jacob Suchard
Jolmoll
Landis dvr
Moevonplcfc
Nestle
Oartlkon-B
Nadie Bata
Sandsz
Schhwier
Sulzor
SuttofllancB
Swissair
SBC
Swiss Reinsurance
SWis* Volkstank
Union Bank
Winterthur
Zurich ins

58C Index :6S£jo
Prevtoas : 65250

9175 0950
495 500

8350 8200
3675 3575
1730 1740
3223 3225
3660 2650
3710 3690
5600 BSD

252 253873 3875
1740 1740
WOO 7000
9W0 9125
1225 1230

12875 12300
1675 1690
«00 3875
564 S40
4775 6775
lip HOC
_S3S 522
3200 3220
2490 2430
5725 5700
WOO 6925
3360 3370

NA: nut Quoted; NA.: nut
available: xd: «mivki«><L

MarketsOosed
Hang Kong and Singa-

pore markets were
dosed Friday for a holi-

day.

The Daily
Source for

International
Investors.

Jan.29

Canadian Hods via AP

T0S425 AbH Proa
9225 Aon Icq E
1100 Aura IMA

4Z3Z1 Ait Eneray
73000 AHa Nat
6301 Atamo SI

193170 A Bartdc
4VS66 Atco 1 I

Hum Law Close Cho.

Jan.29

906ft 35ft 36 + ft
S30ft 29ft 30ft + ft
813ft 13ft 13ft
816ft 16ft 16ft— ft
515 14ft 14ft— ft
511ft 10ft 11 +ft
J27ft 2616 27ft+ ft
8016

"
136440 BCiED
6300 BCED A

373 360 360

11090 BP CdnodO 36ft
2X609 Bonk BC
4W117B Bank N S

2400 Baton 10ft
235
IM
S33ft

231
116
23ft

230 —5
116 — 4

58ft 8ft lft+ ft

41635 BC Res 105 101
24901 BC Phone 27ft
1200 Brunswk 812 12
400 Budd Can 839 30ft

99370 CAE m ft
1CSI CCL A 814ft 14ft
B190CCL 0f 514 13ft

113100Cad Frv 832ft X
WS725<
74Z73 CDCI
’^CNorwesi
Tm>C Paclcrt
1300 Can Tnert
1E0C Tung
400CGE

792998 Cl Bit Com
sn» CTlreAt
ZTOaCUtitB

>37703 Cara
4590 Cefanere

34734 Cnhl Cap
3CHUM

30035 ancptex
33S0C DtStbA
22000 COtoHiBf
1897CTL Bank
1300 Conwest A
7503 Cocoka R
2044 crown
10200 CM- Res
9CW Dental Ap
lISSDDontaiar
SlDODeveicon
730QDWknsn At
4000 Dlcfcmn B

181254 DOtaSM
3700 Donohue
15450 Du PontA
2S05DOVIexA
MOEldhom x

29700 EmCo
9350 Eaidfv Svr

. TMPCAiim
177367 Fiawrdae
10554 Fed ina a
2600 Fed Plan
500 F City Fin
MOGenaisA

1MOO Grae Comp
G ruraltor

154200 Gataawpt
0730GL Forest
1700 Gt Pacific
MSOGrevtind

139800 Hawker
170333 Haves
ntlQHMSlntl
600 htolllngr 1

6001 H Bay Co
71668 imoseo
112200 rndol

740inp>to

..^jtflandGcis
111830 1 Corona o
12229 Inti Them
IWliitpr Pipe

. nssipecD
luocn a i

ZlSDOJOMWdc
27S16 Kerr Add
7232 LOMH
,M08 Lacuna
SSMOLptaowCo
77^ Lumortcs
57435 Maana A 1

3ft
5ft- ft

38ft
,
8ft BU. + ft

816ft 13ft 15ft— ft
816 15ft 15ft- ft
VS 53ft S4ft
SS*i FA 5ft— Via

SUB 124 123 +1
S22»i aft 32ft— ft
812ft 12ft 13ft + ft
819ft 19ft 19ft
810ft lOM 10ft + v,
SIBft 18ft left— ft
saw. 20 20ft + %
SIBft 18ft 18ft— ftSW* ITft 17ft- ft

SSft Sft
816ft 16ft 16ft
SJlft lift lift+ ft
75 70 78 4- 5
sgft nv. 93ft+ft
187 185 185—4
MU. B 8W+ ft
57 aft
2M 200 3BS - 5
SJIV. lift Hft-ft
g» n 12
ggO S.. 23ft+ft

^ >lft
SOgto JBMto adlrte

*J7ft 17ft 17ft— ft
114ft It 16ft
313 KA6 12ft— ta

Jis?
I4W+ S«6ft 16ft 16ft— *» 1™ 180+7

ss a
§rr
Sft 26ft Mft+ft
Si* ss
SIX 2U5 3i«i + ft
*2JVk ztft nu, + v.

fg* s a-'
?£ nft-’E

*17 16ft 16ft

»• sa
SB ?£
3»S ’SJ ’2£ + *>
**ft fft 9ft+ ft
S2 ft 26ft 27ft + ft

750MDS H A
BOBMICC

29925 Melon HX
5732 Marinme f

16050 Matson A 1
isama\sonB

I

MOONoWscOL
327521 Naronrada
22724 Norcm

270068 Nva AKA I
23050 Nawscaw
7665WUWst SPA
2W50akwooa
30930 Omnibus O
2tMOOahawqAt
1770S6 PacW Alrtn
3400 PaiMUT
9400 PanOui P

g PernUna
Pine Paint

WB495 Placer
3700 Our Slurpa

SSSS'
3400 ReadSl 1 Sp
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llOO Ramon
37D0 Rothman

83445 Rwex
M00 Sceptre R

32563 Scatter
m74 soon con
1M®5HLSy5tm
SOWSdklrk A t

156597 Stall can
1 1500 Sherri tl

150 Staler a t
TUTSSnmham
38522 Spar Aero f
47*6) Stolen a

car A
221353 Tec* B f

.i-TOa Thom N A
1W444 Tor Dm Bk
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WMTraJersflt
WJOTmsMj
57503Tnuita UA
174944 TrCcxi PL

!|S A 1
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SS H SnfDr11*
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•WWVestgnxi
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IWWWOMwU A

Total sales
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S20ft 20 ft
«5ft 15V*r
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824 ft J4ft
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STVfc 6ft

81316 13ft
36 35
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821ft 21
914ft 13ft
829ft 29ft :

S15ft t5
Oft
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—
Mi
916
*30
91 BU.
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U\m

By Barbara Lloyd
• >v New York Tims Service

1

FREMANTLE, Australia — In the games
• • .. . •

,
: - both at sea and ashore that Dennis Conner's

;
‘ ^ .

' Stars ft Stripes team and Iain Murray's Kooka-
bun«HI crew haveplayed leading np to Satur-

: S da/fi opening race of the America’s Cup series,

The Kotfaburras may have scored the last

point. .
-

:

"< AfiOH’ffing toa sourcedose to the Kookabur-
rasynfocata, Taskforce ’87, the Australians
switched boats during speed testing last week
with New Zealand, the boat Owner beat to
become die challenger. Instead of pacing with

: ,

jl\ Kookaburra HI—which will defend the Amer-
*e tests were made with Kooka-

- bfltra 1,the syndicate's oldest and presumably
Slowest fi-meter.

?», Comer, in thinking (he Australians were
*
-tfilmg Kookalsirra ID, paced the two boats

{Am* distance with Stars & Stripes. He also
seat hisrksign team oat to watch from a bdi-
QQ^dc. Conner already knew New Zealand’s
speed potential from previous races, and in
following die two boats as they practiced he
could use the information gained as a yardstick
with which tomeasure the speed of Kookabur-

01
»HL

uyHave Won First Skirmish in Cup Battle ofGamesmanship

11 hhTkfs

R*-tnnisH

By substituting the older boat, which look?
identical to Kookaburra III above the water-
line, the Australians might have been able to
distort Conner's assessments. The switch also
could have given the Australians more time in
the boat shed to work cat chances to Kookabur'
ram.

Chris Dickson, the skipper of New Zealand,
said Thursday that his bad rhwtwwt to
make sure H wasn’t sailing against Kookaburra
u, bat had never thought to watch out for
Kookaburra L “That would be a perfect trick,”

Dickson said.

Grant Donovan, a spokesman for the Kook-
aburra team, said that he knew of no substitu-
tion. But he did concede the two Kooka-
burra. boats are identical enough above the
waterline to carry off the ploy, and “^Ve
could do something like that. We'renot beyond
doing something like that. But not on this

occasion.”

Murray refused to comment From all re-
ports the Kookaburra, whichever it was, ap-
peared a bit faster upwind *h«n New 7-eal^d
and a bit slower downwind. But the boats were
not racing and Dickson indicated that his crew
was not trying very hard.
Taskforce '87 has switched boats in the past.

Before thedefense trials began last October, the

syndicate substituted Kookaburra I for Kooka-
burra m in practice racing against another of

its boats and never denied news reports that it

was Kookaburra IIL

Conner has taken every opportunity to learn

about Kookaburra m, a boat he has never

raced against, and Murray has shown a -rimflar

interest in watching Conner. This week, neither

has seemed overiy confident, because the kqr to

the games the two will play cm the water is in

the weather.

Tom Whiddcn, Conner's tactician, said 20
knots of wind would best suit Stare & Stripes.

Mike Fletcher, sailing coach for Kookaburra,
would like 12 knots, but has said that his crew
can live with anything op to 18 knots. At that

point, the Kookaburra team would be con-
cerned about the speed potential of Stare &
Stiipes, which, during the last four months of
trial racing, has proved to be a high performer

in brisk winds.

“Well probably take it easy at the start on
the first day,” Fletcher said. “Our tactics in the
series wiD depend on the results of that first

half-mile (800 meters), the first five minutes of
the race. Well know then whether we’re faster

or dower than Stare & Stripes. As soon as we
get that result, opt tactician wfll beready to say,

'Ibis is what we do next’
”

Whiddcn has taken a broader view of that
crucial first encounter. If the winds are hfastoy.
he aid. Stars& Stripes will follow the patton set

during the last four months
The strategy is referred to by Cooneys >>>arr> as

die “Amy Vanderbilt start.” Ii is a traditional
timed start, perfected by Harold Vanderbilt dur-
ing cup matches in the 1930s. Conner's crew
renamed it to suit their particular style, which is

(o sail away from the starting line until the time is
snefa that they can sail back up to the line and
crass h the split second the startingpm goes off.
The Kookaburra team, which uses Peter Gil-

monr as starting helmsman. traiHc t<v <-naoy rh<»

other boat, circling in a traditional match-rac-
ing maneuver until Gilmour can get his boat on
the opponent's stem. The position is favored
becauseyacht raring rules prevent the lead boat
from tadting orjibing in the way of the boat on
its stem.

Flefcho’ expects the initial encounter Satur-
day to affect strategy for the rest of the best-of-
seven series. If Stare & Stripes takes an early
lead, it can be expected that Conner will main-
tain the lead by keeping a loose cover to Mock
Kookaburra Ill's wind as the Australians
from behind.

Stare ft Stripes is generally considered to
have an edge in the four upwind legs of the

course: the first, third, sixth and eighth. The
fourth and fifth legs form a triangle to thewind,

and are referred to as reaches, where the wind
passes across the beam of theboaL Speeds there

arc likely to be fairly even. Kookaburra's
strengths are in sailing downwind, the second

and seventh legs of the 24-mile (38.7-kilometer)

course.

Both teams have been workinghard to devel-

op the new balloon jib, a large, spinnaker-like

sail that is favored for the reaches. For down-
wind speed, Conner may try his “Dolly” sail, a
parachute-like spinnaker that Stars & Snipes
acquired from the New York Yacht Gab’s
unsuccessful America II.

As was New Zealand, Kookaburra III is

expected to be quicker in tacking than Stare &
Stripes. Knowing that, Whiddcn said. Stare ft

Stripes would try to capitalize on straight-line

boat speed.

If toe winds are light, anything under 16

knots. Stars& Stripes may have to work harder
at tactics to outwit the Australians. “I hope we
don’t start our first race in 14 knots of wind,”
said Whidden. “If we do. we will have to be
more aggressive.”

“We know we’re in the ball park,” said

Fletcher of his boat’s comparative speed with
Stars & Stripes.

“But anyone who says they know which boat

is faster is fooling himself,” he added. “Youjust
have no way of knowing at this point who is

going to be faster.”

Bond Sells Boats, to Aid Japanese

Alan Bond, who won the America's Cup for

Australia in 1983, said Friday he would give the

Japanese about SU million lo help them at-

tempt to win the cup in 1990, The Associated

Press reported from Fremantle.

Bond, the Perth millionaire who became a

national hero for bringing the cup to Australia,

said “it will encourage the sport of 12-meter

racing to bring Japan up to the status of a viable

contender” He added that “we want to sell our
beer there, so there is a commercial reason as

well”
He owns the Swan brewery in Penh.
His disetesure of financial aid came at the

announcement confirming a common rumor
that he wodd sell his two cup racers, Australia

HI and IV. to the Japanese. The buyer, for $7.5

million, was Masakazu Kobayashi. a business-

man and yachtsman.
Asked tf this meant he would no longer be a

cup contestant. Bond, who has raced for the

trophy five times, replied. “Yes, in all probabili-

ty"

••• He, Yup, ThatHBea Cuppie
"l, r V It Has aHangover, but Is Unsalted

*“
. • By Stewart Slavin

• Untied Press International

;

>" 'FREMANTLE, Australia —
.i^firet there, were Yuppies. Now

dwearaGqjpies.
- They are easily spotted on the

Streets of Fremantle, wearing ex-

pensive French sunglasses which
>4*1 * \\ In \r canrie from their tanned necks ona" Sllll ftfcjSScDrfed chains. Their feet are
-* .... adorned with trendy dedtshoes,

%:.-^*.-Xjir«aguigin,ocJor from tan to rasp-

• « r^RSiy. -lhat- have never felt the

.
. 2 : of Imfian Ojrean water.

,. 'They swap syndicate T-shirts— uwwuuu u u» <ku* uw nuunn,
'
-'.French Kiss and the Gucd-de- who would only give his name as

.

,'

:

VjigDedweiffof Italia are favored— Mark. The bar features 11 high-
i

. .

,

''and weardick plastic visors to fur-
“

" ihcr shade the sun.

, SomeCunpiesbeara resemblance
'^weircus downs with garish, pastel-

their decides. The white rime that

sweats from a yachtie’s deckshoe
only comes from the constant
splash of sea water.

“Obviously Cuppjes never get
their boat shoes near salt water.

In their spare time, the “in” Cup-
pies drink at Fremantle's Norfolk
Hotel, while “Cuppies-rising”
quench (heir thirst at the Sail and
Anchor, according to Broadfield.

“The Cuppjes go to the Norfolk
to hang oatwith the crews, but they

come here to get smashed,” said a

bartender at the Sail and Anchor,

octane “boutique” beers especially

brewed foe the pub.

“Cuppies come in here and have
threejrints of Dog Bolter beer for

'colored one creams of pink, green, $& They leave with only half a
ydtowand blue smeared on lips and brain — that’s enjoyment,” Mark

' - “ :J u* /v._ v

OH

_ noses, ostensibly to ward off sun-

aopedsandhicydec.

{ . .
ravQxppies arew20ng to admit

tT ft I r Tut 1

1 MQ their new social status. In fact,

orhen the national Australian
Broadcasting Corp. did a television

an Cuppes, two young wom-
ateuecra lawsuit because they

psanred'in the company of

ihelmlkmg footbaB-play-

rxewmeuwho turn thewmch-
tid’America’s Cup yachts.

Life most spam, you can’t tdl

jdayenj without a program andJ
ate) no exception- Rob

said. “American Cuppies are much
nicer and quieter than the Austra-
lians and not brash and loud Hir*

yon read about”
For those who want a souvenir.

sOvcnmhh Conrad Chambers sells

hand-beaten silver replicas of the

135-year-old mug for $600. His
shop also features foot-long <30-5

centimeter) silver replicas of cup
defender Kookaburra m, detailed

to its winged-keel for $1,600.

“It's been a lot of fun,” said Cup-
pie Jufcltailish, 26. (tfWashington.

D.G, who borrowed $1500 for a

Hess Wins Gold Medal

McKinney Gets Bronze

Dieter EnSdar/Dw AmoatSwd ftn

Villagers of the Valais area, distinctive by their traditional dress and pipes, watched countrywoman Erika Hess triumph.

two and one-half week visit. “It’s

manager of localx^dip—been a withering pane with parties

6KY, provided some help in nearly ewy night until 2 AM. I’ve

never been hung over, but there’s

always cobwebs to dear away.”

Even the 3,000-member Ameri-

ca's Cup pressoorp has notescaped
being hnked to “Cuppkdnm.”

“Cuppie media representatives

are abreed apart,” Broadfield sakL
“Tbey never seemwithout their ac-

creditation passes hanging around
their necks, sometimes creating a

editorial

ies are between 18 and 30
age and would never been

dead without their Bofle sun-
rinngting around their per-

sun-browned necks on a
crappy piece of black string,”

hoadfidd smd.

“Cuppies boy Timberland or

J perry dex^sboes. In cases of lesser

nboTce, they may make a surnro- confusing tangle with the BoUes.

^ ,! *l..r. ir.'itioas foray into emporiums hte “Some are rakl to sleep with their

tens and Betts [a shoe store), and accreditation, and a crinkled and

iuy a pair of the imitation deckles, stained accreditation card around

n
! “Incidentally, Cuppies never the neck means theyVe probably

\\ £*<!’ I .IrUMljW those tdl-tale salt stains on taken their daily showerwith it on.”

Top bufyRookie

SoughtbyPolice
The Associated Pros

BENTON, IDmois—A arrest

warrant has been issued far race-

car driverRandyLamer, the 1986

InfflanapqBs 500 rookie of foe

year, after his mdictmmt with

nine others on drug Jmigg.

The six-cornu federal grand

jtny indictment alleges that La-

nier, 32, mgftgpd “jjj m enter-

prise to distribute” mere than

1,000 pounds (453 kilograms) of

maqjuana over a six-year period.

Assistant Uik Attorney Mi-
chad Cazr said Thursday the

drug smuggling took place in

southern Illinois, Kentucky,

Florida, California, West Virgin-
ia, Lotrisiana and elsewhere.

Red Sox Sign Boggs for $5 Million;

11 Other Players Quit Arbitration
• • New York Tunes Sertice

NEWYORK—Wade Boggs, the

Boston Red Sax’s three-tane batting

champion, and 11 other major
league baseball players settled their

salary arbitration Thursday.

A source famiHar with the negoti-

ations between Boggs and the Red
Sox said they had agreed on a three-

year contract for salaries just under

S5 million and award bonuses (hat

could add significantly to his earn-

ings each year. The contract is the

second biggest ever given a Red Sox
player, the biggest being Jim Rice's

four-year, $9 million package.

BoQp, 28, a third baseman going

into his sixth season with a 352

career average, lost in arbitration

last year but gamed an aibitration-

reoord $135 million salary neverthe-

less. Two years ago, an arbitrator

awarded him $1 mflKan. This year,

after winning his third batting title

with a 357 mark, he submitted a
figure of SI.85 minion and the Red
Sox went in at $1.6 million. The
average annual salary of the three-

year package would be closer to the

team’s figure than to his.

Of the 11 other players who
reached agreement Bud Black of

Kansas Gty received foe biggest sal-

ary, $600,000, which was a $45,000

cat from last season. Black, who had

a 5-10 record with nine saves, bad

sought the same salary as last year,

while the Royals offered $550,000.

Other players who agreed to new
contracts were Craig Lefferts of

San Diego ($500,000), Terry
Harper of Detroit ($425,000). Cad-
Mo Guante ($405,000) and Charlie

Hudson ($305,000) of the New
York Yankees. Keith Atherton of
Minnesota ($300,000), Bob Kear-
ney ($300,000) and Mike Morgan
($170,000) of Seattle. John Shelby

($300,000) and Brad Havens
($165,000) of Baltimore and Chris

Codiroli of Oakland ($295,000).

The original arbitration list erf 109

players has shrunk to 65. The first

cases are to be argued Monday.
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EAST
Boston U. 95. Niaaara 82

CaaUtus 67. Main* S5

Goorae WaHitnaton 75. Roods Island 71

Holy Cross 57. Now HamoaOlro 54

Mannattan w, Khws Paw 72

fMnIhatl 104. VMI 77

SI. Bonvanoturc 4X ASassochuaetts »
SL JeMOhV 79. Ratoors 73

Tcaipto 93. Duouesne M
SOUTH

OovKNon B4. w. Carolina 73

Georgia Tech 73, Ouke 66

Mississippi 76, Kanfucfcv 6S

Tn.-Chottanooaa 07. Furmai 64

W. Koatuckv 76. South Florida 9»

MIDWEST
Cincinnati 7S. Xavier. OMo 73

Dayton 66. Loyola. ML 64

imnota SI. SL Drake SO

Iowa 07. Mlrtitooa SI. 73

Michtoan tZ Mlimesota 65

Noire Dame » Marauefto *
Purdue 75. Ohio St. 73

5. IWools 7R Indiana SI. 60

Wichita St. 64. Brodlev 64

SOUTHWEST
6. Texas SL 79. Tam A«l 6l

Louisiana Tech 55. Lana 51

Oklanoma 52, lowa SL »
Tuba 72. Cratatiien SB

FAR WEST
Arizona 52. Arizona St. 67

Colorado SL St. UWi SB

Gonzaeo BS. San Franetsao 57

Una Boarti SI. S3. Utah ». 66

rov.-Los Vegas lie. COJ-inrinc 103

Nev.-Rano K Idaho 72

Nm Mtoilco S7, Miami, FIB. 7B

NOW Mexico Si. 72. Son Jose «• «
Oregon to Cdtfomto 73

Oneon SL 71. snatord »
Partfdnd 79, Santo Oaro 68

San DteBd SL Loydlo, CaBl to

Southern Cal 66. WmMnoWi St 37

WBtMngtoo 95. UCLA 07

Wyomlne M. Mr Force 66

WALES CONPBRBNCE
Patrick BWbtoa

W L T Pis OF SA
Philadelphia M 11 4 72 21B 143

NY Islander! 24 21 5 S3 177 169

Washington 21 24 7 49 166 190

NY Rangers 19 23 a 4* 199 200

Pittsburgh 19 to a 46 1M 179

New Jersey 20 36 5 45 IBS 234

Adams Dlyfsloa

26 19 6 SB 169 16S

25 22 7 S7 179 1*9

25 20 3 55 1W 159

19 25 7 45 166 147

14 X 6 34 166 199

SEATTLE Agreed lo terms with Sieve

FtroovicL pitcher; Rich Renteria tofletoer,

and JohnMoeesand DaveHeageLoutfielderv

Montreal
Boston
Quebec
Buffalo

CAMPBELL CONFERENCE

MlnvMBts
Detroit

SL Louis
Toronto
Chicago

21 21 6 50 m isoXX S 41 156 171

19 22 B 46 T70 186

19 27 S 43 172 18f

18 X 7 to IBB 20*

TEXAS Reachedonagreement wtih Scott
Fletcher, sharbtoa on twonrear centred.

TORONTO—Signed Otis Green outfielder,

to uno'/ear contracL
Natiaad Leone

MONTREAL—Slaned Andy McGafftoen.

pitcher, to one-war contract. Stoned George
WrtdiL outfielder, to one-rear minor inoeue
contract- Named George Bamberoer mlnor-

leaoue pitch!no consutheiL
NEW YORK—Named Bob Guzlk scouL la-

vfted Tom Bums. Tstty LeadsTam McCor-
Ihy, Bob Buchanan. Pitcher*; Grog ONoa
catcher, did AI Pedrtaua tnflelder, to sarlne

tralnlna
SAN FRANCISCO—Signed Eddie Milner,

outfielder, to one-year contract.

Skiing

World Championships
(At Crane-Montana ftritieriand)

WOMEN'S COMBINED DOWNHILL

I. Michele FldnL Switzerland, 1:2U0

2_ Svtvla Eder. Austria 1:2431

X Erika He*. Serftiertand, 1:23.14

4. DrigHte OeriO. Swltzeriona 13331

1 Korin Dedfer, West Germany, 1:2376

6. Katrin Stoto, west Gwntany. i«97

7. cwwine Meier. West Germany. 1 ito.16

8. Lliso sovilarvL Canada IttoR

9 Naialto Bdosludeva Sovld Uniaa aid

inito Waditor. Austria i:2*3S

IL Karen Percy. Qmooa 1

n, Tamara McKinney. UJ. 1:33»

H yrtfll SdmeWer, Sniuenand, 1:2472

14. Cloudtoe emonel. Franca 1:2681

15. Mkiwria Monela Holy, ’«JO
FINAL COMBINED STANDINGS

1. Hess. UK oakita NM medal
2* Eder. i&M> silver

x MClUiney. 2441. bmuo
4. SdmeWer. 3449

5. waditor, 3076

4 FtetoL 52JI

Sanrtbe DlvWoa
Edmonton 34 14 3 71 242 173

Winnipeg 28 IB 5 61 179 171

Catgorv 27 22 2 56 203 200

Los Angeles 22 22 6 SO 212 206

Vancouver IS 30 6 36 169 2M
THURSDAY'S RESULTS

Hartford 2 1 3-6
Boston 9 2 1—3

Gavin 2 05), Turseon 2 (5). Murom (8),

Evoxel (IS): McCarthy (29), Gradbi (10).

Miller (1). soots oa goaf. Hartford (an Rtev

toRt) 13-Tl-n—36; Boston (onLhrt) 14-11-6-31.

PHtnaia • 1 *-i
rhllmVtytikl 1 8 4—

S

Seabraoko (11, Craven 2 (14), Paulin 03),

TacctMt (19); RuskcwnM 110),Lemlnn 133),

LMstnxn (6). Shots an goal: plthhrgti (on

KgxfaltJ 6-J5-13-J4; PhllodripWa (on Ouat-

otto] 74-M-27.
Terento 1 i M
SL Lasts * I l-«
Evans (3). Lwnleux.fT)* Hunter (24). Pas-

toMki CIS);Thomas (ZD.Ctoric (W.Shohee
goal: Toronto (an MUIen) 9-W-T2-5J; SL

Louis (an Bator) 1^15-11—40.

Mtoeecota 3 i o-a
Calgary 2 • 1 B-l

Beltom 051. Clccorein 2 (37): Patterson

(6),NWIten (30), Reinhart 02).Shotsongoal:

Minnesota (enLemgltn) W-TV6-1—SB: Catod-

ry (an Tofcko) U-l6-5-5—to.

CHICAGO—Reiecned Prod Cotteld. guard.

Signed PdTvYoungsguard,to tddoy contrad.
LA. CLIPPERS—Traded Kurt Nlmphlus.

torwanSamtor. to Detroit tar first- end sec-

ond-round »c

t

edious In too 1907 draft.

FOOTBALL

(jddicellLeads Former Crosby

By 1 ShotAfterFirstBound
(his old tournament, formerly

known as “The Crosby,” shot 69 at

Cypress Point as he attempted to

end a two-year non-winning streak.

The group at three-under-par in-

cluded Payne Stewart, John Ma-
haffey, Dan PdU, "Willie "Wood,

Roger Maltbie, Bill Sander. Isao

Aoki (tf Japan, Ken Green and
Richard Zokol of Canada.

Stewart had shared the lead until

he hit his approach into an unplay-

able He and made double bogey.

PGA champion Bob Tway, who
started his round with a 7. British

Open champion Greg Norman of

Australia, Jack Nkkhns and Lee

Trevino each foot par 72. Defending

champion Fuzzy ZoeDer was at 73.

The Associated Press

PEBBLE BEACH, California—
Rex CaldweD, who got to play in

the golf tournament only because

he received a sponsor’s exemption,

shot a no-bogey, five-under-par 67
Thursday for a one-shot lead after

the first round of the Pebble Beads

National Pro-Am.
Former British Open champion

Sandy Lyle of Scotland. Laxmy
Wadkins, Tom Byrum and John

Adams shot 68. Wadkins and Lyle

played at Spyglass H21 probably

the most difficult of foe three

courses oa foe Monterey Peninsula,

while Adams and Bynun played at

Pebble Beach in foe chilly breeze.

Tom Watson, twice a winner of

By Piero Valsecchi
The Associated Press

CRANS-MONTANA, Switzer-

land — Erika Hess won her third

consecutive gold medal Friday in

the women’s combined event at the

Alpine Ski World Championships,
as the Swiss star made a quick but
careful run in the downhill portion

of the competition.

Sylvia Eder of Austria posted foe

second-fastest time in foe downhill

and won hex second straight silver

medal, while Tamara McKinney of

the Doited States again took the

bronze after having won Thursday's

slalom portion of the competition.

Hess, who finished third in foe

slalom, rocketed out of the chute
and was almost two-tenths of a

second ahead of pacesetter Michda
FigLni's times on the upper part of

the 2,032-meter (2208-yard) Mont
Lachaux course.

But Hess, who has improved dra-

matically as a downhiller this sea-

son. knew that not only was she
faster than McKinney, who has
raced injust one World Cup down-
hill this season, but that the com-
bined scoring formula gave added
weight to downhill results.

So Hess let up and midway down
she was a quarter-second behind

teammate Figini's pace. Hess fin-

ished in 1 minute, 25.14 seconds,

good for third in the race and No. 1

in the combined standings.

McKinney was timed in 1 3635,
12th fastest which left her with
24.41 points under the formula,

compared with Hess’s 1532 and
Eder’s 18.66. Vreni Schemder of
Switzerland, second in the slalom,

finished fourth at 36.49. The low
score wins the gold.

Eder. fifth after the slalom, had
the second-fastest downhill time,

l :24.81. Figini was first, at 1 :24.60.

“I was confident but I did not

fed victory was in my pocket until

McKinney came down,” said Hess.

The men's downhill was to be

held Saturday, and their combined
competition completed with the

downhill portion Sunday. Those
two races should have one of

skiing's superstars, Marc Girarddli

of Luxembourg, in the lineup.

Girardelli dislocated his left

shoulder for the third time this sea-

son in limning runs Thursday- He
was tack on the mountain for prac-

tice Friday, and said “foe shoul-

ders OJC. I hope it bolds on
jumps."

But Richard Steadam, the chief

orthopedic surgeon for the U.S. Ski

Team, who worked on CirarddlTs

shoulder Thursday, said surgery
would be necessary, probably after

foe season.

However, Steadam added, if the

shoulder is reinjured, Girardelli

might decide to end his season ear-

ly and undergo surgery immediate-
ly at the doctor’s clinic in Lake
Tahoe, Nevada.

Event Unloved

ByMost Skiers
United Press International

CRANS-MONTANA, Switzer-

land—The combined competition,

a hybrid event invented for the

Would Cup, has few admirers at the

Alpine Ski World Championships.

But television networks looking

to stretch programming, sponsors

seeking extra advertising opportu-

nities and skiers faring well in the

speciality do have a fondness for it

The combined is a mix of slalom
and a downhill that has been de-

scribed as a television race, run on
courses that are always easier than

those for standard downhill or sla-

lom races, ft made its world cham-
pionship debut in 1982 at Schedul-
ing, Austria, and is scheduled for

next year's Olympics in Calgary,

Alberta, Canada— partly because

of television pressure for more
races.

“I don’t like it much." said Heinz
Krecek of West Germany, who
oversees the women's World Cup
dreuiL “The men hate it. The wom-
en have a little fun, but for most it's

just a little practice.”

“Only five or six skiers are really

Hying for the medals,” said Alan
Stewart, a British ski team ofGrial.

“Downhillers slri the slalom just to

finish and to stay in foe running.

The same works in reverse.”

That was demonstrated Thurs-

day, when Liisa Savijarvi of Cana-

da missed foe second gate on foe

first slalom run. lost a ski and spent

SO seconds putting it back on with

help from a gatekeeper. Then she

skied down slowly, simply to make
sure of recording a finishing time.

No matter that her two-run total

of 2 minutes, 26.07 seconds was
almost twice that of foe winner.

Tamara McKinney. Savijarvi

stayed in contention to compete
Friday in her true race, the down-
hill In that race she finished

eighth, for 30th place overall.

MONTREAL—Nomefl MDot Faroooin ruo
ninoboriicnd rccalvrccochj Bob often-

tteg Hue cooriw Win Oftorid* flefandwko
oratory coocfl; Arttil Wlegantt naebortar

OtocJUMtoMartaCbortoxitefaxulvc nnpcoegJL

HOCKEY
Nattoaai hocut Loagaa

DETROIT—SaM Doug Hatworf. datenw
man, wut b# ddattaed eight to 18 week*.
MONTREAL—Recatlaa Gfllto Tblbau-

ctoau. center, tram SwrDroGfca of tne Ameri-

America’s Cup

N.Y. ISLANDSRS—RgcOKM Renton Gteto

aOQfltonfcr.trgcn Erte. Atlantic Coast Hodury
l.eogug. Hemmed Randy Boy* defenseman,

to Springfield. American Hocfcav Leeaua. Ra-

activated Brim Currarv detenraman.

PHILADELPHIA—sent Brian Dobbin,

rtgtrt wtaSb to Herahey. American Hockey

League. Called up Ray Atitan, right ulna
Jeta Stevena. delensemmv and Mark Freer,

center, from Kenney.
PITTSBURGH—Sent Roberto Romano,

aeottender.ondChris Dahtautatdefertsemofb

toBaWmOtto American Hedunr League. Re-

cgOcdSteveGaanettetoeoftender.{ram Baltl-

(At Ftwmrtte, AaetruJfa)

FINALS
Saturday, ja*. 31

Stan & StrlmDmb Conner, vs. Kooka-

burra 111, lain Murray
Sunday, Feb. 1

Stan & Stripes vs. Kookaburra III

Feb. 2
Sian A Strom v*. Kookuijm n ill

Hk)
Stan & Stripes vs. KuAubw ni ill

Feb. 4

x-Stars & stripes vs. Kooktaurra til

Fetes
x-Stam ft Stripes vs Kookaburra III

Fete i
x-Sfen t Stripes vte Kookitourra ill

(x^rneccsnrv; Cachyoan teame right tg

ruoucsi one toydayOurinatoeimt lourraexa

and one for day during the final three.)

COLLEGE
ALABAMA Named RWi wtngo eftanaWi

coarii end Bill McDonald trainer.
CENTRAL CONNECTICUT STATE—

Named MBca McGliadwy tootoall coach
CORNELL—Named Peter Noras assistant

football coodk
EAST CAROLINA—Oiarl to narrton, ba»

ketoaiicoortkresigned,eftecitveattheendai
the season
EVANSVILLE—AnnouncedthatQlat Blab,

center, hoi tnautenad tram Indtona.

KANSASSTATE—Announcedthat Howard
Banggr, center, not rant the team.
LOUISlANASTATE—emrttmwett.track

and field coach, resigned. Named Sam
itema acting track and Bald coach.

OHIOSTATE Annowneedtoe resignation

at AI Blanca, soccer ranch.
PiTTSBURGH-Deriored Brian Devte.ran-

nlnpOaekyOradcmtaHlr stimulitorevenr.

SYRACUSE Mnmw Jim Hotteroltenatea

ESCORTS & GUIDES INTERNATIONAL CLASSIFIED
INTERNATIONAL

ESCORT
SBMCE

USA & WORLDWIDE
Heod offira in New Ycri

330 W. 56* St, N.Y.C 10019 USA

212-765-7896

212-765-7754

MAJOR OBIT CAMS AND
CHECKS ACOEPITO

1 P l*Vrir

(CoDtinued From Back Page)

ESCORTS ft GUIDES ESCORTS ft GUIDES ESCORTS & GUIDES

LA VENTURA
NEW YORK BCORT SBMCE

EXT CARDS
212-CSS-1666

GENEVA BCORT
SBMCE Tefc 46 IT SB

* AMSTERDAM *

ESCORT SBMCE. 68 11 20

OSSGA ESCORT SBMCE.
51 Beuudmp Hraa, London SW3.
Tefc 01 584 4513/2749 l*-12

* GENEVA * GMGBTS
ESCORT SEKVIGE. 022/34 41 B6

ARtSTOCATS
f Mrtnn Eerart Service

129 Wgwn St, London W.l,
A» racier Cm* Cradt Accepted

Tefc 437 47 41 / 4742
12 noon -

LONDON
Pwtiiiun Escort Agency

67 (Men SteeeL
London W1

Tefc 486 3734 or 486 1 15S
AH eeafer oodB rardb sniflij

***** MADRID
Gfcmur Etcert Service. Tefc 25990 02.

ROME CLUB BIROPE ESCORT &
Guide Servira. Tefc 06/589 2604 er

589 1 146 (from 4 pit to 930 cm]

Bran. LCA. fnurt Agency. CmSi
Cank Tefc (Drill 34 Off*.

** ZURICH**
Garolds Escort Service. 01/2526174

DUSSE1DORF - COLOONE - B5B6
Perdnae Exart + flavd xrvira.

Tefc 0211/49 97 B4

CAPRICE-NY
escort sanncE m few yobc

THj 212-737 3291.

LONDON
K9ISINGT0N
ESCORT SBtVICS

10 HEM5MSION CHURCH ST, WS
THi 9379136 OR 9379133
AI eaajer raedt crash accepted

ZURICH - NATHAUE
ESCORT SBVICE 01/47 55 82

FRANKFURT A SURROUNDINGS
Carclne's boon & Tnmd Service.

Tefc 069/43 5t 63.

VB4NA YOUNG BCORT Servira.

TM 833371.

** ZURICH 558720 **
Meote Tourisn GoSde Service

CraA Grade Accepted

ZURICH +BUJE RIVSL*
ESCORT SBMCE. 01/462 13 31.

AT1C& EXaiBIVE ESCORT and
Glide Service. Tefc 6527064

MUNOI - SECRET BCORT & Guide
Service. Tefc 009/ 44 S603B.

LONDON
BELGRAVIA
Escort Service.

Teh 736 5877.

******gb«va BEST
BCORT SBMCE. 022/21 OS 40

London Sfodent-Secretmy
ESCORT SBMCE

Tefc 01 727 27 67

WWYORK, REBECCAbrat Scrwe.
Tefc pi 2J 6W 2175

TOKYO - EXOUSIVE BCORT Ser-

«B.Tefc[03M9M350.

ZUR1CH-JACQUHJNE
BCOKT SHMCfc 01/ 69 55 Q«

lONDON ONLY JAKANE5E ESCORT
Service. Tefc 01 3700634.

MASRD IMPACT esrari rad guidemet MuHnguoL 261 4142
AMSI1SDAM. SJ-LE. ESCORT raid

Guide Servco. Tefc 949600.

MRAN AFFB BQHT BOORT Sa-
va. TM (392) 461125.

COWACBI/StodWrn Max Sera- TB AVIV DAVE'S ESCORT Servira
Tefc 0337791 1/97B754.

MWK31 -HONDT A TAMJA Exrat
Servira. Tel 311 79 00 or 311 11 06.

ESCORTS & GUIDES
LONDON BUKA ESCCKT Senrira.

Tet 01-245 1017

LONDON GERMAN FRENCH AS-
orae Enel Senioe. Tefc 245 0060

FRANKFURT - PETRA BOOST &
Travel Serves. Tel Off / 66 24 05

DUSSHDOSEBACCARA ESCORT +
Jravdwvia. 0211/35 » 05

HAMBURG - MADEMOSBiE Escort

Service. Tefc 040/45 31 2fl.

FRANKFURT "TOP THT ESCORT
Service. 069/5S88-25

LONDON BLONDS BCORT Service.

Tefc 01 »< 3803.

MUNCH - RPWMBUt ESCORT Ser-

Tefc 91 2314

BRUS5E15 NEW MARSSA ESCORT
andGwde Service. Tefc 02/538 19 37.

FRANKFURT NUMBS ONE Escort

Stev<ta.Tefc M9/B4 48 75 or 84 48 74.

BRJSSBS. CHANTAL ESCORT Ser-

vice: Tefc 02/520 23 65.

RAFGCnJRr AREA. FVivato Gokdien
Escort & imd smvice. Tefc 62 88 05.

I43M30N OnEKTALGURJE and &>
cert Service. Tefc 01-243 1442

UDtfflON BLOFCME BCORT Service.

Tefc 01^4 3801

‘aHGtSH’ Colpgne/Esen/Dimidorf
All oraos escortsatvict. Q21I/383141.

KATRINA BOORT SERVICE. London
01 555 8611.

RU8ENESOUE IADIGS Escort Serva
P18j 7W4939 Now YoA.

AMSTBDAM BBDMDBTE Escort

Service. Tefc nZL327799

AMSTBDAM ROSJTA ESCORT Ser-

vice. (0) 20^^31
BAHHUB + AREA Christen Escort

Service, DS9/3S465S. Credt Cords

CHICAGOMIERTACB BCORT So
vira 312642-9222.

lied

MOAN EXCLUSIVE muhtemud besrt
Senrira. Tefc 0921 8691479
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Welcome to a Vienna Memoir
By Elizabeth Ayce

International Herald Tribune

PI ARIS — la Alsace in 1944,

even though he was in anJL even though he was in an

American soldier's uniform,
Georg Stefan TroDer was attested

by UiS. military police who heard

him speaking Goman as he recit-

ed Goethe's poetry in a snowy

wood. After verifying that he was

an American soldier, the U.S. au-

thorities released him.

TroDer, a Viennese-bom Jew
who fled Austria for the United

Stales in 1938 and returned with

the U.S. Army to participate in

the liberation of Europe, has often

faced situations in which his iden-

tity has been at issue.

Identity, not only his own but

also that of postwar Vienna, is a
central theme in Trailer's autobio-

graphical trilogy that the Austrian

director Axel Coni has drawn on
for three films shot over the past

10 years.

The three Olms are bongshown
as an integral work under the title

“Vienne pour Memoire" during

this and the next two weekends at

the Th&tre des Amandiets, in the

Paris suburb of Nanterre.

The final film in the trilogy,

“Welcome in Vienna.'* opened in

Paris to critical acclaim m Octo-
ber.

A low-budget filmwith a cast of
unknowns for the most part,

“Welcome in Vienna" provides

one of the most realistic glimpses

into postwar Vienna that a non-

documentary Rim can offer.

Trailer's film was initially shot

chi 16mm to be broadcast cm Aus-
trian television in the fall of 1985;

it was shown in West Germany
and Switzerland in the spring of

1986. It was converted and re-

leased in France four months after

Kurt Waldheim's election to the

Austrian presidency, which roiled

debate in a nation where many
people preferred to gloss over

World War II activities.

“Pure chance," said Trailer dip-

lomatically. He was sitting in his

Paris office, where he works as a
correspondent for ZDF, the Ger-
man television network, which fi-

nanced 75 percent of“Welcome in

Vienna." The film was commis-
sioned by ORF, the Aostrian tele-

vision network.

Trailer, a burly, beardedmanof

65, is currently writing his mem-

Georg Stefan TroDer; a scene from “Santa Fe,” the second part of has fflm trilogy.

A Question ofClass
A federaljudge has thrown a

cotmtasuit filed by a man found to

have harassed a coach passenger

trying to nse the first-class bath-

room on ajetliner. Weffingfim Ste-

phens, of. New York,' a fixst-dass

passenger on a TWA flight from

New York to San Francisco in

April 1985, got upset when he saw

ri state legislator on die same day

she announced she was leaving J
“Daflas.** Prisrioal went to Jeffer- r

Soe Vaccaro of Emeryvilk, Cali-

fornia. an economv*class passen-fomia, an economy-class passen-

ger, approaching the same bath-

room hewas heading for. Vaccaro,

who ham been directed to first class

by a flight attendant because the

aisles in coach were blocked by

food cans, said Stephens shouted

at her, racial sluis, and

shoved her away from the bath-

room before entering. Stephens de-

nied it, but a UJS. District Court

oirs, which he wants to be as fun-

ny as possible. “laughing is the
only way to deal with such a seri-

ous past," he said.

Trailer grew up in Vienna's up-
per-class 19th district. The son of

a furrier, he remembers being the

only child on the street whose
family owned a car. “I consciously

enjoyed my childhood,** he re-

called wistfully, “yet, unlike most
children, 1 knew fully well that it

wouldn't last. In Vienna, you
seemed to enjoy yourself mider
the wing of death.”

The shock of discovering in

1938just how many of his friends,

teachers and neighbors secretly

belonged to the Nazi Party and to

the Hitler Youth marked him
deeply. Both organizations had
been illegal until the Anschluss

unified Austria with Germany in

March of that year.

Trailer's first book in the tril-

ogy, “An Uns CHanbt Gott Nicht
Mehr” (God Has Forsaken Us),

which Coiti adapted for film in

1981, chronicles thediucft/uss and
Trailer's years of dodging Nazi
authorities— by means of a false

visa for Uruguay — through
Czechoslovakia, Yugoslavia,
Hungary, Italy and France.

In France, he was stripped of

identitypapers save a receipt from
the Paris prefecture marked “14

days— renewable."

He and Ms family were sent to

internment camps in Bonlogne-

sur-Mer. When German forces in-

vaded France in May 1940 (“Yon
may join your compatriots when
they arrive,” the «imp command-
er announced to the prisoners), he

to Marseille and readied

New York in September 1941.

Trailer, who rarely Left the city’s

fimitx, equated afi of the United

States with the concrete carapace

ofNew York- “NewYork is beau-

tiful— at night, or when it’s blan-

keted with snow,” the main char-

acter says in “Santa Fe,” part two
of the trilogy, which is about the

dreams erf a refugee in New York
(It wasn’t until 1946 when TroDer

returned to New York and hitch-

hiked cross-country to study the-

ater at the University of Califor-

nia at Los Angeles that he
witnessed America's green.)

Heekedbyon$20a week work-
ing in a factory assembling cos-

tume jewelry. The dressing room
of a tiny theater was his home,
reading Goethe and Schnitzler his

chief pastime.

“People expected me to be de-

liriouslyhappy. I had finallymade
it to America. And I *wis happy to

have been saved. Bull had been a
budding intellectual in Vienna,

and in New York I was fiving as a

proletarian in a room without a

window."

When TroDer joined the U.S.

Army in 1943, he was denotmeed
by a fellow recruit as Hitler’s

friend (“Yeah, he’s my best bud-

dy," Trailer had sarcastically

quipped). By T944, however, he
was back in Europe and bursting

to show the Austrians the stuff be
was made of.

"Thewar was an adventure. We
had liberated Rome and had in-

vaded France. Then slowly we
mm** closer to Germany and Aus-

tria, and I had to make some deci-

sions about who I was and where I

belonged.

“AD I amid ask was ‘Who am
IT I still ask myself this question

today”

TroDer felt American, especial-

ly in uniform. “People live in Ger-

many or France for years and they

never fed like they’re natives. In

America, the cbaDenge is immedi-

ate: You ought to be American;

yon five here and you make year

money here. This is America’s

strength— to make you feel like

you belong.”

“When I got to Austria, I

thought ‘By God! Here I am, and
I’m going to show you people!'

But I (hoi realized how much I

really loved this place 1 felt as if I

were part of a winning show in

America, but in Vienna — weQ,

this was me."

jury this month awarded Vaccaro
$5,000 for assault and battery, in-

tentional fnflicrinn of emotional

distress, slander and negligence,

and $3,000 in punitive damages.

The jury rejected Stephens’ cotm*
tHBiii riniffliig .Vaccaro caused

him tobewrongfully arrested when
the plane landed. A second coun-

tosnit fared worse. In it, Stephens

contendedMs first-dass ticket gave

Mm a legal right to use the first-

dass bathroom, and that Vaccaro

had trespassed on that right by ob-

structing his access. U.S. District

Judge Conti dismkaHri the

countersnit and ruled that U was
frivolous. He ordered Stephens’

lawyers to pay Vaccaro $4,980 for

her costs is defending against the

countersmL

His idealism soon soured:

Compromise, opportunism and

the clack market flourished

among the shambles of occupied

Vienna as people sought to bury

the past seven years and get on
with their lives. He was welcomed
as a U.S. soldier, far die Ameri-

cans wereon the winningside. But
out of uniform, he was merely the

embodiment of a collective guilty

conscience.

TroDer returned to Vienna in

1949 but remained there only two
months. “The decision to leave

tore me in two: It was my home-
town, yet I knew that I was sur-

rounded by Nazis." He settled in

Phris, where be now lives with Ms
second wife (who is German) and
his daughter.

Reactions to “Welcome to Vi-

enna" havebeen mixed: It elicited

a fiimy of generally positive re-

views in the French and West
German press. It was virtually

ignored in Austria.

“Therewere only three reviews,

two of which were about sbe lines

long," TroDer said. *T was expect-

ing sameland ofgot reaction, and
there was nothing. Only a few let-

ters to Axd Cord railing hrm a
Jewish mg — and he's not even
Jewish!"

The filim have generated

another land of response.

After years of silence, the man
who was Trailer’s closestboyhood
friend in Vienna called from Aus-
tralia to say that he had just seen
part one of the trilogy an televi-

sion. He, too, had fled Austria in

1938 and relived his experience

through the film

“And today, I receiveda letter,”

Trailer said as he rummaged
through a stack of papers an Ms
desk, “It’s from a woman who
writes Do yon remember me7 I

was in the train when you were
fleeing Vienna for Prague in

1938!' Fm going to meet her

now.”

“Dallas.” Principal went to Jeffer-
"

son Gty, Missouri, to urge a legis-

lative committee to approve a bill I
dial would allow people to use

Medicaid funds to pay for certain

lands of arthritis medicine. The
talk by Principal,who is the nation-

al campaign chairwoman for the

Arthritis Foundation, may have

helped themeasure to pass bv a 7-2

vote. But Representative' Todd
Smith was unhappy. “We’re shov-

ing this thing through just because

some skinny actress in a stretch

limousine comes here,” he said.

Principal had indeed come in a

white stretch limousine provided

by a limo service owned by another 1

lawmaker. Principal, 37, also an-

nounced she was ending her nine-

year stint as the long-suffering Pam
Ewing on “Dallas” after this sea-

son. She wants to pursue other act-

ing roles.

A Chilean opposition journalist

simultaneously learned be had won
an infwrwj iflua'i journalism prize

and been sentenced to three years’

night-time police custody for slan-

dering President Auguste Pinochet

JuanMdoCndesas, editor of An-
alysis magazine, said he learned of

the sentence at the same moment
he was told he had won the 1986

Golden Pen erf Liberty Award from

the International Federation of

Magazine Editors. Cardenas, who
has been jailed three times before,

said he was sentenced to spend ev-

Richard Nixon's Watergate files,

sealed for more than 12 years, wiD

be opened to pubUc scrutinyMay 4
unless objections block the release

—as theyhave before. The Nation-
al Archives notified President Ron-
dd Reagan, Nixon and about 100

others who asked to be told, of its

plan to nn«tfi1 1.5 million pages

thatmadeup theWhite House Spe-

cial Files. Included are those of 37

Nixon aides, including Charles W.
Cobra, John W. Dean, John D.

Etefidrasn and HJL Hddeman,
who served prison terms in theWar
tergaie «ranHa1 aftermath, Pat-

rick — then a speech-

writer, now the Reagan White

House communications director.

ay night for the next three years at

a focal jail because of charges aris-

ing from an Analisis article pub-

lished last July.

VictoriaPrincipal was the target

ofasnide comment from a Missou-

The Drice and Duchess of York,

who have been hunting for a home
since their wedding last July, have

decided to live in a five-bedroom

19th-century manor house in Dor-
set, Buckingham Palace says. Chi-

decock Manor in Bridport, 120

miles southwest of London, is be-

ing lent to the royal couple by
Charles Weld, who lives in London
because he finds the house too Mg
for Mm, palace officials said. The
duke, 26-year-old Prince Andrew,
the second sou of Queen Qrebrih
, and Ms wife, the former Sarah

Ferguson, are ejected tomove be-

fore Andrew starts naval duly at

nearby Portland in March.
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